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Our Organization

As at 31 March 2023, the
Vegetable Marketing Organization
(VMO) employed 82 regular staff
and 39 casual workers including 12
staff concurrently serving the Fish
Marketing Organization (FMO).

The organization chart is at

Appendix 1.
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Office building and wholesale vegetable market
of the Vegetable Marketing Organization
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Our Vision

To provide a reliable and stable supply of
safe and quality vegetables to the public,
and to support sustainable development

of local agriculture.

Our Mission
To manage the wholesale vegetable
market with professionalism, dedication,

courtesy and efficiency to :

® secure efficient and  orderly
marketing of safe and quality
vegetables;

® provide a fair and well-established
trading environment for market’s
stakeholders; and

® plough back surplus from market
operation to promote the

development of local agriculture.
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The Marketing Advisory Board

The Director of Marketing is assisted by the
statutory Marketing Advisory Board appointed
by the Chief Executive. During the financial
year of 2022-23, the Board discussed and
advised the Director on important issues
including annual financial estimates of VMO
Agricultural Development Fund,
general business operation and reports of
VMO, and progress of agricultural
development projects jointly launched by
VMO and the Agriculture, Fisheries and
Conservation Department (AFCD). The
membership and terms of reference of the
Board are at Appendix 2.

and its
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Our Services

Vegetable Wholesaling

VMO mainly provides wholesale
services and a trading platform
for vegetable wholesalers and
buyers through its wholesale
market at Cheung Sha Wan.
VMO charges wholesalers a
commission of up to 10% on the
total sales value of vegetable for
the provision of trading facilities,
transaction and  accounting
services while a commission
rebate up to 4% will be provided
for those not requiring any
services.
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Marketing of Premium Vegetables

Premium Vegetable Section was set up
in 1992 with an aim to help local
farmers marketing their quality, fresh
and safe vegetables to up-market
caterers such as hotels, restaurants and
supermarkets, etc.  through  the
promotional networks established by
VMO. Vegetables will be carefully
selected, processed and  packed
according to customers’ specifications
and delivered to them by trucks.

The Premium Vegetable Packaging
Centre has been awarded the “Organic
Processing Certificate” by the Hong
Kong Organic Resource Centre
Certification Limited for compliance
with the organic production and

processing standards.

Premium vegetables on sale at supermarket
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Supporting Local Agriculture

VMO works in partnership with
AFCD to promote local agricultural
development. It also ploughs back its
surplus to establish the Agricultural
Development Fund to support
agricultural development projects.
The fund balance as at 31 March
2023 was $5 913 023. During the
year, it dispensed $6 527 271 to
support various agricultural
development projects, including the
implementation of the Accredited
Farm Scheme, development of
organic farming and hydroponics as
well as organisation of various

activities  to  promote  local

premium and new agricultural
produce.
VMO’s  Agricultural ~ Products

Scholarship Fund aims at promoting
education and training in agriculture.
The Fund currently has a total
capital of $8 000 000 and offers
scholarship and grants to farmers’
children to help them pursuing better
education as well as to students
pursuing agriculture and related
studies. In 2022-23, it 1issued
$750 500 in scholarship and grants
to 25 eligible students.
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The Auditor’s

Sheet, Statement of Comprehensive

Report, Balance

Income, Statement of Changes in
Funds, Statement of Cash Flows and
Notes to the Financial Statements of
the Agricultural Products
Scholarship Fund for the financial
year 2022-23 are at Appendices 3 to

8 respectively.

Furthermore, VMO has set aside
$2 608 000 to establish the VMO
Loan Fund to provide credit facilities
to farmers as operational capital.
During the year, it issued 17 loans
totaling $1 515 000. As at 31 March
2023, the Fund had an accumulated
surplus of $10 788 887.
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Supporting Agricultural
Development Projects
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(@) Accredited Farm Scheme

VMO and AFCD have been jointly
running the Accredited Farm
Scheme since 1994. The Scheme
accredits vegetable farms in Hong
Kong or Mainland operated by Hong
Kong people for adoption of good
agricultural practices and proper use
of pesticides.

Vegetables produced by accredited

farms must pass the pesticide
residue test before distribution
through VMO to designated

accredited retail outlets for sales.
Consumers can identify these outlets
by the VMO “accredited retailers”

issued by VMO.

As at 31 March 2023, 314 farms
(including 289 local farms and 25
farms in Guangdong Province and
Ningxia Hui Autonomous Region)
covering a total production area of
2 480 ha had been accredited. Local
accredited farms are located at the
main production areas including Tai
Po, Ta Kwu Ling, Tsiu Keng, Ng Ka
Tsuen, Sheung Shui, Castle Peak,
Shek Kong, Kwu Tung, Ping Shan,
Fung Kat, Tuen Mun, Koon Lam,
Ha Tsuen, Lam Tei, Kam Tin, San
Tin, Ping Che, Fanling, Hung Shui
Kiu, Pat Heung and Sung Ching.

The average daily supply of
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2o o th B AR E B accredited produce was 40 tonnes.
o HBTREBIEEEE o At present, there are 321 accredited
retaill outlets located in markets

"y o # o Hong Kong Island, Kowloon,
B R R ETVE S S
‘ FRRRR "o and the New Territories to facilitate

RAEGSARAA R & consumers shopping for accredited

MR EERRET  egerables.

BEHARKELMXADR

¥ BFIEFARMMEEHR ©  AFCD and VMO have supported the
Federation of Vegetable Marketing
Co-operative Societies Ltd (FVMCS)
to set up a farmers' market at VMO
Lam Tei Vegetable Collection Depot,
Tuen Mun for the sale of local
premium vegetables on Sundays.
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EERREDR Accredited retailer B E Lam Tei farmers' market
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(b) Development of Organic Farming

Organic farming adopts knowledge-based
farming methods derived from modern
understanding of biology and ecology, and
stresses nature conservation and harmony
with the environment. Organic farmers
do not wuse chemical fertilisers and

pesticides or genetically modified seeds.

Since 2000, AFCD and VMO have been
jointly providing supporting services to
While AFCD
provides technical support, VMO provides

local organic farmers.

marketing platform for local farmers to
choose.

As at 31 March 2023, 345 farms in Pat
Heung, Sheung Shui, Tai Kong Po, Tai Po,
Tuen Mun, Ng Ka Tsuen, Ping Che,
Fanling, Fung Kat, Shap Pat Heung and San
Tin had joined the “Organic Farming
Support Service” covering a total area of
about 102 ha. Together they produce some 6
tonnes of organic vegetables daily.

14
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(c) Research & Development in
Hydroponics

The Controlled Environment
Hydroponic Research and Development
Centre established by VMO in early
2013 plays an active role in developing
and demonstrating hydroponic
technology. Since its establishment,
over 5 510 people from various
government departments, agricultural,
fishery, industrial and commercial
organisations,
professional institutes have visited the

Over the years, the Centre has

educational and

Centre.
also cooperated with a number of
tertiary  institutions and research
institutes to test
technologies in hydroponic applications
(such as optimization of plant growth
lights, nano-bubble technology to
increase the oxygen content of nutrient
solutions, etc.) and automated facilities.
Phase 2 of the Centre was officially
launched in mid-2022 to introduce
suitable equipment and facilities to the

innovative

industry so as to further encourage farm
automation, reduce manual operation
and improve operational efficiency.

During the year, the Centre conducted
farming research on hydroponic baby
common types of local
vegetables, and edible flowers.

leaves,

17



Automated Hydroponic
Cultivation System

Visited by Shenzhen Higreen
Agricultural Products and Food
Import and Export Trade Service
Co., Ltd
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S
Mobile Hydroponic
Cultivation System
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VR AL EIRINT S )

Visited by Konica Minolta
Business Solutions (HK) Ltd.
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(d) Promotion of Local Premium

Agricultural Products

VMO promotes local accredited, organic
and hydroponic vegetables as well as new
vegetable and fruit varieties to the public
through different channels. They include
VMO official website, social media,
participating in various major exhibitions
such as Food Expo, Vegetarian Food
Asia and Local Organic Watermelon
Festival. VMO also jointly organises
farmer’s markets with shopping malls
and forms strategic partnership with
different social welfare groups, catering
or retail organisations to promote local
agricultural produce through publicity
efforts. VMO also works with food
processing factories to develop food
products by local agricultural produce
with the aim of enhancing the value of
local agricultural produce.

VMO and Fish Marketing Organization
(FMO) also promote and sell the local
premium, organic  vegetable  and
agricultural and fisheries produce through
the “Local Fresh” mobile App. Different
promotion offers for seasonal products
are launched to

attract customers

regularly.
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Special promotion project for local agricultural products
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(e) Promotion of Local New Vegetable

21

and Fruit Varieties

VMO actively assists in promoting new
vegetable and fruit varieties introduced by
AFCD for production by local farmers
through various

promotion activities.

sales channels and

New varieties introduced by AFCD in
recent years included seedless red flesh
watermelon, apple sponge gourd, purple
sprouting broccoli, greenhouse
pepper and small-fruited tomato. They
have gained popularity among consumers
through the promotional efforts made by
VMO.

sweet
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Green Measures

On environmental management, VMO
continues to donate surplus vegetables
to  charitable organizations. In
collaboration with the Environmental
Protection Department, it also delivers
some of the remaining inedible
vegetables to Organic Resources
Recovery Centre at Siu Ho Wan of
North Lantau for treatment on a
regular basis.

T :N‘
L e
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WIBIFAREE SV Z BAR I R TS
Food Waste Collection Service collaborated with the
Environmental Protection Department
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Performance and Achievement
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In 2022-23, the total throughput at VMO
reached 55 978 tonnes, representing some
7.2% of all vegetables consumed in Hong
Kong and amounting to about $530 million
in total VMO provides
services to 197 wholesalers and 651 buyers

sales value.
and supplies premium vegetables to 80
contract customers and 321 accredited
Detailed
throughput by quantity,
wholesale price is at Appendix 9.

retailers. information on the

value and

For the year 2022-23, VMO had an
operating deficit of $48 066. The Auditor’s
Report, Balance Sheet, Statement of
Comprehensive Income, Statement of
Changes in Funds, Statement of Cash
and Notes to the
Statements are at Appendices 10 to 15

respectively.

Flows Financial
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Summary of Surplus & Deficit and Expenditure
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B RS SESEIER/ (B518) (1 #50) Operating surplus/(deficit) ($ million)

1 AEERE Y (B JT) Operating expenditure ($ million)
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Meeting Future Challenges

Looking ahead, the biggest
challenge that VMO faces is the
trend of direct sales and
distribution of vegetables by
suppliers to retail outlets. VMO
must continue to streamline its
operation and provide a more
user-friendly trading platform to
improve efficiency as well as to
attract new consumers with a view
to reinforcing the supply of
vegetables and increasing the

market throughput.

VMO'’s Reform

In view of the changing vegetable
marketing model, VMO 1is liaising
with stakeholders of the wholesale
market to explore reforming the
operation mode of the VMO
vegetable wholesale market. It is
envisaged that the reform would
reduce the operation cost of
stakeholders and enhance the
competitiveness of both the VMO
and its stakeholders in the market.
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The Hong Kong
Federation of Trade
Unions Study Center
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Visitors

In 2022-23, VMO received the following
delegations and visitors:

Hong Kong Baptist University College of
International Education

Representatives from the Indonesian
Consulate General

School of Life Sciences

The Chinese University of Hong Kong

Technological and Higher Education

Institute of Hong Kong
The Hong Kong Federation of Trade
Unions Study Center

School of Life Sciences
The Chinese University of
Hong Kong

ARG

é/%m —*I-?i A ﬂ'oﬁim]‘m

Technological and Higher
Education Institute of
Hong Kong
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The Organisation Chart of the Vegetable Marketing Organization
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Remarks - * Total number of staff in VMO a=at31.3,2023 was 121 including
12 staff concurrently serving the FMO.
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MEMBERSHIP AND TERMS OF REFERENCE OF
THE MARKETING ADVISORY BOARD

TRk $ [E]

Terms of reference

SEBFMER @R —EER

HEERHEER -

GMA - %A @R T RS RERAHN—FR > Al

The board is a statutory consultative body for advising the Chief Executive upon any matters referred

to it by the Chief Executive or the Director of Marketing.

ZB®MRE
Membership

EY 3

Chairman

REMEH L, TP
Dr. LEUNG Siu-fai, JP

7R

Members

Mr. MOK Woon-cheung

Mr. TSANG Chu-kwong

KB LA
Mr. CHU Kam-ming

BRASAR LA
Mr. CHAN Ka-tung

PRI L+
Ms. CHEUK Fung-ting

BEA L+

Ms. CHEONG Chai-chong,

Meico

B1aXE R A
Mr. LAU Pak-fai

S 3 34+

Ms. NG Shan-shan, Kiffany

(HhERRE )
(Director of Marketing)

MRARAES SR ARTERGEEEF L
Chairman of the Federation of Vegetable Marketing Co-operative
Societies, Ltd.

MRBEEHOCFEARTERSEEE -2 EFR
The First Vice-Chairman of the Federation of Vegetable Marketing
Co-operative Societies, Ltd.

MRREZEHSFEARTERSEEE B EEK
The Second Vice-Chairman of the Federation of Vegetable
Marketing Co-operative Societies, Ltd.

Bh 8RR TR 3] 484838 RO AR A
General Manager & Cofunder, Tickfresh Marketplace Limited

SENERHITEF

Executive Director, Kampery Development Ltd.

F &b E IR R B M R HRBETE
Senior General Manager, Innovation Business,
Hong Kong Quality Assurance Agency

REBKRETN EFHoEE
Executive Director, Ngan Lung Catering Group

RS AR TR 3) Th 35 SR 4R s 38
General Manager (Marketing), Hung Lam Development Limited
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND
(Established
(Marketing) Ordinance, Chapter 277)

under the Agricultural Products

Opinion

We have
Agricultural Products Scholarship Fund (the “Fund”),

audited the financial statements of
set out on Appendices 4 to 8, which comprise the
balance sheet as at 31 March 2023, the statement of
comprehensive income for the year then ended, the
statement of changes in funds for the year then ended
and the statement of cash flows for the year then ended

and notes to the financial statements, including a

summary of significant accounting policies.

In our opinion, the financial statements give a true and
fair view of the financial position of the Fund as at 31
March 2023 and of its financial performance and its
cash flows for the year then ended in accordance with
Hong Standards
(“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

Kong Financial Reporting

Basis for Opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our
report. of the
accordance with the HKICPA’s Code of Ethics for

Professional Accountants (“the Code”) and we have

We are independent Fund in

fulfilled our other ethical responsibilities in accordance
with the Code.

have obtained is sufficient and appropriate to provide a

We believe that the audit evidence we

basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established
(Marketing) Ordinance, Chapter 277)

under the Agricultural Products

Responsibilities of the trustee of the Fund for the

Financial Statements

The trustee of the Fund is responsible for the
preparation of the financial statements that give a true
and fair view in accordance with HKFRSs issued by
the HKICPA, and for such internal control as the
trustee of the Fund determines is necessary to enable
the preparation of financial statements that are free
from material misstatement, whether due to fraud or

€IT0r1.

In preparing the financial statements, the trustee of the
Fund is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the trustee of the
Fund either intends to liquidate the Fund or to ceases

operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the

Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinion. We report our opinion solely to you, as a
body, in accordance with our agreed terms of
engagement and for no other purpose. We do not

assume responsibility towards or accept liability to

any other person for the contents of this report.
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of

users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we

exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
e Identify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the

circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the

Fund’s internal control.
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Evaluate the appropriateness of accounting

policies used and the reasonableness of
accounting estimates and related disclosures
made by the trustee of the Fund.

of the

Trustee’s use of the going concern basis of

Conclude on the appropriateness
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Fund’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the
related disclosures in the financial statements
or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Fund to cease to
continue as a going concern.

Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events

in a manner that achieves fair presentation.
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL

PRODUCTS SCHOLARSHIP FUND (CONTINUED)
(Established under the Agricultural Products
(Marketing) Ordinance, Chapter 277)

We communicate with the trustee of the Fund
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings,
including any significant deficiencies in internal
control that we identify during our audit.

(Signed) KPMG
Certified Public Accountants

8th Floor, Prince’s Building

10 Chater Road
Central, Hong Kong

30 August 2023
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R ERLEEE S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(P % A2 PR 2B A B T)

(All amounts in Hong Kong dollars unless otherwise stated)

% & & i & BALANCE SHEET

M3
# & ASSETS Note
M EZE Current assets
H 4 JE g k38 Other receivables
BRI B ARG =ME R ZBATHR 5
Bank deposits with original maturities over three months
4RI A %184 Cash and cash equivalents 5

% £ Total assets

#4 FUNDS

HREGERBELZIESE

Capital allocated by the Vegetable Marketing Organization
M k548 Accumulated deficit

#3 4& Total funds

# & LIABILITIES
Fi$h R 48 & 45 Current and total liabilities
H b B4+ 278 Accruals

@K 2 & &1 Total funds and liabilities

MR EANMBERECEEXAN T _ZFARA =+ a8 -

The financial statements on Appendices 4 to 8 were approved by the Trustee on 30 August 2023.

z# A (Signed) Trustee
# 283 LAI Kin-ming
% # Hong Kong

THEE B EAEEGERAE— BRI -

M ik g

Appendix 4
H»=A=+—8
As at 31 March
2023 2022
13,841 2,687
2,660,000 3,390,000
50,245 54,965
2,724,086 3,447,652
8,000,000 8,000,000
(5,318,654) (4,592,768)
2,681,346 3,407,232
42,740 40,420
2,724,086 3,447,652

The above balance sheet should be read in conjunction with the accompanying notes.
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EZE 2% A4 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(PR AR ATAELEELBT)

(All amounts in Hong Kong dollars unless otherwise stated)

2@\ $ % STATEMENT OF COMPREHENSIVE INCOME

BE=ZHA=+—8i1LH5E
Year ended 31 March

2023 2022
A Income
$RAT A7 2 A) B i\ Interest income on bank deposits 65,494 14,607
H 4 A Sundry income 1,920 1,620
67,414 16,227
% i Expenditure
¥ 2 EF B 4 Auditor’s remuneration (38,500) (38,500)
484 4 Scholarships (750,500) (768,000)
4847 & B Bank charges (4,300) (1,965)
(793,300) (808,465)
A E B8 Deficit for the year (725,886) (792,238)
AEEREEERS - -
Other comprehensive income for the year
AREE 82> mEIR Total comprehensive loss for year (725,886) (792,238)

L A S R E SRR IR — HF B R
The above statement of comprehensive income should be read in conjunction with the accompanying

notes.
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EZ 2% A4S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(A ARERASL TR &EHBT)

(All amounts in Hong Kong dollars unless otherwise stated)

#4288 % STATEMENT OF CHANGES IN FUNDS

2021 s 4 B 1 8 & 47 Balance as at 1 April 2021

82> ®mE53 Total comprehensive loss

A4 548 Deficit for the year

2022443 A31BR202244 1 8&%
Balances as at 31 March 2022 and 1 April 2022

2> |58 Total comprehensive loss
A4 548 Deficit for the year
2023 £+ 3 B 31 B &4f Balance as at 31 March 2023

M Sk N

Appendix 6
HREGBER
#Hhx e
Capital allocated
by the Vegetable £ #5418 wxe
Marketing Accumulated Total
Organization deficit funds
(Ft3E) (note)
8,000,000  (3,800,530) 4,199,470
- (792,238) (792,238)
8,000,000 (4,592,768) 3,407,232
- (725,886) (725,886)
8,000,000 (5,318,654) 2,681,346

M3 BEREFEATRBEIASBEURAEIH AL LN TE -

Note: The balance represents capital allocated by the Vegetable Marketing Organization to support the operations

of the Fund.

bR e B R B B B B SRR I s — B B3R

The above statement of changes in funds should be read in conjunction with the accompanying notes.
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EZ 2% A4S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(A ARERASL TR L RHBT)

(All amounts in Hong Kong dollars unless otherwise stated)

R4 Fxk STATEMENT OF CASH FLOWS

3k
Note

BEES AT A &9$ 3.4 Net cash used in operating activities 6(a)

BEZHHRALME Cash flows from investing activities

2k #] B Interest received

JBRE|HA B AR = A8 A ZRAT AR ARIRI(FK) 3R

Net withdrawal / (placement) of bank deposits with original
maturities over three months

RAEFTYE A GFRERANCLE)

Net cash inflow / (outflow) from investing activities

ReRALERMERD

Net decrease in cash and cash equivalents
FMRERRLERY

Cash and cash equivalents at beginning of the year

SRALBRALERD 5

Cash and cash equivalents at end of the year

bR AR B R SRR AR R e — B B3

The above statement of cash flows should be read in conjunction with the accompanying notes.
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BE=ZHA=+—8i1LH5E
Year ended 31 March

2023 2022
(789,060) (805,045)
54,340 14,861
730,000 (2,960,000)
784,340 (2,945,139)
(4,720) (3,750,184)
54,965 3,805,149
50,245 54,965
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The Agricultural Products (Marketing) Ordinance,
Chapter 277, requires the trustee to keep proper
accounts. The Fund was established for the

following objects:

the provision of scholarships, grants and loans for
the education and training of persons who are
employed in agriculture and agricultural product
marketing industries in Hong Kong and their

families and dependants; and

the provision of scholarships, grants and loans for
the education and training of persons who wish to
enter the agriculture and agricultural product

marketing industries in Hong Kong.

The address of the Fund is 757 Lai Chi Kok Road,
Cheung Sha Wan Wholesale Vegetable Market,
Cheung Sha Wan, Kowloon.

These financial statements are presented in Hong

Kong dollars unless otherwise stated.
Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these financial statements are set
out below. These policies have been consistently
applied to all the years presented, unless otherwise

stated.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation

The financial statements of the Fund have been
prepared in accordance with Hong Kong
(“HKFRS”),

which term collectively includes all applicable

Financial Reporting Standards
individual HKFRS, Hong Kong Accounting
Standards (“HKAS”) and Interpretations issued
by the Hong Kong Institute of Certified Public
(“HKICPA”)
principles generally accepted in Hong Kong. The

Accountants and accounting
financial statements have been prepared under the

historical cost convention.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its judgement in
the process of applying the Fund’s accounting
policies. There is no areas involving a higher
degree of judgement or complexity, or areas
where assumptions and estimates are significant

to the financial statements.

The HKICPA has issued certain amendments to
HKFRS

accounting year of the Fund.

that are effective for the current
None of the
developments have had a material effect on how
the Fund’s results and financial position for the
current or prior periods have been prepared or
presented. The Fund has not applied any new
standard or interpretation that is not yet effective

for the current accounting period.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.1 Basis of preparation (Continued)

(a) Amendments that are not yet effective and have

42

not been early adopted by the Fund

Up to the date of issue of these financial
statements, the HKICPA has issued a number of
new or amended standards, which are not yet
effective for the year ended 31 March 2023 and
which have not been adopted in these financial
statements.  These developments include the

following which may be relevant to the Fund.

HKFRS 17, Insurance contracts '

Amendments to HKAS 1, Presentation of financial
statements and HKFRS Practice Statement 2,
Making materiality judgements: Disclosure of

. .. 1
accounting policies

Amendments to HKAS 8, Accounting policies,

changes in accounting estimates and errors:

Definition of accounting estimates'
Amendments to HKAS 12, Income Taxes:
Deferred tax related to assets and liabilities arising

. . 1
from a single transaction

Amendments to HKAS 1, Presentation of financial
statements: Classification of liabilities as current or

IlOIl-CllI'I'G‘,l’lt2
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.1 Basis of preparation (Continued)

(b) Amendments that are not yet effective and have not

43

been early adopted by the Fund (Continued)

Up to the date of issue of these financial statements,
the HKICPA has issued a number of new or
amended standards, which are not yet effective for
the year ended 31 March 2023 and which have not
These

developments include the following which may be

been adopted in these financial statements.

relevant to the Fund. (Continued)

Amendments to HKAS 1, Presentation of financial

statements: Non-current liabilities with covenants >

Amendments to HKFRS 16, Leases: Lease liability

. 2
in a sale and leaseback

The Fund is in the process of making an assessment
of what the impact of these developments is
expected to be in the period of initial application.
So far it has concluded that the adoption of them is
unlikely to have a significant impact on the

financial statements.

Note:
(1) Effective for accounting period beginning on
or after 1 January 2023

2)

Effective for accounting period beginning on

or after 1 January 2024
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 XEEHHARBEH

2 Summary of significant accounting policies
(Continued)
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2.2 Foreign currency translation
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(a) Functional and presentation currency

Items included in the financial statements of the
Fund are measured using the currency of the
primary economic environment in which the Fund
operates (the “functional currency”). The financial
statements are presented in Hong Kong dollars,
which is the Fund’s functional and presentation

currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation of
monetary assets and liabilities denominated in
foreign currencies at year end exchange rates are

generally recognised in profit or loss.

Financial assets

Classification

The trust of the Fund classifies its financial assets
as those to be measured at amortised cost. The
classification depends on the Fund’s business
model for managing the financial assets and the

contractual terms of the cash flows.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.3 Financial assets (Continued)

(b)

()

45

Recognition and derecognition

Regular way purchases and sale of financial assets
are recognised on trade-date, the date on which the
trustee of the Fund commits to purchase or sell the
asset. Financial assets are derecognised when the
rights to receive cash flows from the financial

assets have expired or have been transferred and

the trustee of the Fund has transferred
substantially all the risks and rewards of
ownership.
Measurement

At initial recognition, the trustee of the Fund
measures a financial asset at its fair value plus
transaction costs that are directly attributable to

the acquisition of the financial assets.

Assets that are held for collection of contractual
cash flows where those cash flows represent
solely payments of principal and interest are
subsequently measured at amortised cost. Interest
income from these financial assets is included in
other income using the effective interest rate
method. Any gain or loss arising on derecognition
is recognised directly in comprehensive income
and presented in other gains/(losses). Impairment
losses are presented as separate line item in the

statement of comprehensive income.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.3 Financial assets (Continued)

(d) Impairment

The trustee of the Fund assesses on a forward
looking basis the expected credit losses associated
with its debt instruments carried at amortised cost.
The impairment methodology applied depends on
whether there has been a significant increase in
credit risk.

Impairment of other financial assets at amortised
cost are measured as either 12-month expected or
lifetime credit loss, depending on whether there
has been a significant increase in credit risk since

initial recognition.

2.4 Receivables

46

Receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when
they are recognised at fair value. The Fund holds
the receivables with the objective to collect the
contractual cash flows and therefore measures
them subsequently at amortised cost using the
interest method,

effective less provision for

impairment.

If collection of receivables is expected in one year
or less, they are classified as current assets. If not,

they are presented as non-current assets.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Offsetting financial instruments

Financial assets and liabilities are offset and the
net amount reported in the balance sheet where the
Fund currently has a legally enforceable right to
offset the recognised amounts, and there is an
intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The Fund
has also entered into arrangements that do not
meet the criteria for offsetting but still allow for
the related amounts to be set off in certain
such as the

circumstances, bankruptcy or

termination of a contract.

Cash and cash equivalents

Cash and cash equivalents include cash on hand,
deposits held at call with financial institutions,
other short-term, highly liquid investments with
original maturities of three months or less that are
readily convertible to known amounts of cash and
which are subject to an insignificant risk of

changes in value, and bank overdrafts, if any.

Provisions

Provisions are recognised when the Fund has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and the amount has been reliably estimated.
Provisions are not recognised for future operating

losses.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.7 Provisions (Continued)

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognised even if the likelihood of an outflow
with respect to any one item included in the same

class of obligations may be small.

2.8 Interest income

Interest income on financial assets at amortised
cost calculated using the effective interest method
is recognised in the statement of comprehensive

income.

Interest income is calculated by applying the
effective interest rate to the gross carrying amount
of a financial asset except for financial assets that
become For

subsequently credit-impaired.

credit-impaired financial assets the effective
interest rate is applied to the net carrying amount
of the financial asset (after deduction of the loss

allowance).

2.9 Sundry income

Sundry income is recognised on an accruals basis.

2.10 Capital allocated by the Vegetable Marketing

48

Organization

The funding is recognised in the statement of

comprehensive income as income and then

transferred to the “capital allocated by the

Vegetable Marketing Organization”, which is used
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to support the operation of the Fund.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Financial and capital risks management
Financial risk factors

The Fund’s activities expose it to a variety of
financial risks factors: foreign exchange risk,
credit risk, liquidity risk and cash flow interest
rate risk. The Fund’s overall risk management
procedures focus on the unpredictability of
financial markets and seek to minimise potential
effects the Fund’s financial

adverse on

performance.
Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognised assets and
liabilities are denominated in a currency that is not
the Fund’s functional currency. The Fund is not
exposed to material foreign exchange risk as it has
no significant transactions which are denominated
in foreign currency. In the opinion of the trustee,
the Fund has minimal exposure to the foreign
exchange risk as the transactions are mainly
denominated in Hong Kong dollars and no

sensitivity analysis is performed.

Credit risk

Credit

counterparty default. It arises from cash and cash

risk includes risks resulting from

equivalents, contractual cash flows of debt

instruments carried at amortised cost and

outstanding receivables.
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(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and risks

(Continued)

capital management

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

50

The Fund’s financial assets are subject to the
expected credit loss model. While cash and cash
equivalents are also subject to the impairment
of HKFRS 9, the identified

impairment loss was immaterial as they are mainly

requirements

deposited in reputable banks in Hong Kong.

For other financial assets at amortised cost, the
Fund applies the HKFRS 9 general approach to
measuring expected credit losses. The impairment
provision is determined as 12-month expected
credit losses as there was no significant increase in
credit risk on these assets since initial recognition
and reflected the forward-looking information on
macroeconomic factors affecting the ability of the
debtors to settle the receivables. No loss
allowance provision was determined as at 31
March 2023 as the trustee considered that the
expected credit loss was immaterial.

The maximum exposure to credit risk is
represented by the carrying amount of each

financial asset in the balance sheet.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and capital risks management
(Continued)

3.1 Financial risk factors (Continued)

(c)
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2023

42,740

2022

40,420
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Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient bank deposits and bank
balances. In the opinion of trustee of the Fund, the

Fund does not have any significant liquidity risk.

The table below analyses the Fund’s financial
liabilities into relevant maturity groupings based
on the remaining period at the balance sheet to the
contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash
flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is

not significant.

As at 31 March 2023 and 2022, the maturity

analysis of the financial liabilities is as follows:

2023 2022
Less than one year

Accruals 42,740 40,420
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and capital risks management
(Continued)

3.1 Financial risk factors (Continued)

(d)

3.2

3.3

52

Cash flow interest rate risk

Other than the bank deposits, the Fund has no
other significant interest-bearing assets and
liabilities. The Fund’s income and operating cash
flows are substantially independent of changes in
market interest rates. Accordingly, in the opinion
of the trustee of the Fund, the exposure to cash
flow interest rate risk is considered to be low and

no sensitivity analysis is performed.

Fund risk management

The Fund’s objectives when managing fund are to
safeguard the Fund’s ability to continue as a going
concern and to have sufficient funding for future
operations. The Fund’s overall strategy remains

unchanged from prior years.

The capital of the Fund comprises its capital
allocated by the  Vegetable  Marketing

Organization and accumulated deficit.

Fair value estimation

Fair value measurement by level of hierarchy is
not disclosed as the Fund has no financial
instruments measured at fair value on the three

level hierarchy basis in the balance sheet.
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E By NOTES TO THE FINANCIAL STATEMENTS
3 MBATLRAREEMR) 3 Financial and capital risks management
(Continued)
3.3 A F1E4EH(ED) 3.3 Fair value estimation (Continued)
JE AR T8 Fo JEAT AR IR By PR B fE Rk 25 Rk B 4 The carrying value less impairment provision of
AL NTEZ AL - HkEB M receivables and payables are a reasonable
TARMAR AT ENGEIT RESNG KRR approximation of their fair values. The fair value
REREARARLBM ST ATHFOR of financial liabilities for disclosure purpose is
AN GARBRAE  RIFBRGPER estimated by discounting the future contractual
R e cash flows at the current market interest rate that

is available to the Fund for similar financial

instruments, unless the effect of discounting is

insignificant.
A emEEANLBARE 3.4 Offsetting financial assets and financial
liabilities
AEEBAALBRRH 2RETEHLLMRE No disclosure of the offsetting of financial assets
FHHS LR A ERHRETELEE - and financial liabilities is made in these financial

statements as there is no netting arrangement in

place during the year.

4 4% B4 ¥ Financial instruments by category
AELWV LB T EOIEULT:

The Fund’s financial instruments include the following:

RS RAFIRZ BT A 2023 2022
Financial assets at amortised cost

H b Je kR 13,841 2,687
Other receivables

BB B AB=AE A ZBITHR 2,660,000 3,390,000
Bank deposits with original maturities over three months

RERREEEN (Hx S5) 50,245 54,965

Cash and cash equivalents (Note 5)

2,724,086 3,447,652

RS R ATIIRZ SR AR

Financial liabilities at amortised cost

H A JEAT 278 Accruals 42,740 40,420
53
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Bt %3k & M3 NOTES TO THE FINANCIAL STATEMENTS

5 BRAINMABE=MAZIRITHERAALARLERY

Bank deposits with original maturity over three months and cash and cash equivalents

2023 2022

48 47 3,4 Cash at banks 50,245 54,965
4847 77 2k Bank deposits 2,660,000 3,390,000

2,710,245 3,444,965
OB AR BARE =R R ZBATHR (2,660,000) (3,390,000)
Less: Bank deposits with original maturity over three months
FEAMKARLRARALERD 50,245 54,965
Cash and cash equivalents in the balance sheet
12 BRI 0 3 % BB AR 2,710,245 3,444,965

Maximum exposure to credit risk

WZERZZFZAZ+—8B RAZMAREBZBEAZIETHERETREANRER 352%( =K = =%
0.46%) » ZEBATER /R A 182 B(=FE——4%: 181 8) -
As at 31 March 2023, the effective interest rate on the bank deposits with original maturity over three months

is 3.52% (2022: 0.46%); these deposits have an average maturity of 182 days (2022: 181 days).

BARBARRNEREERSTEEM

The carrying amounts of cash and deposits are denominated in Hong Kong dollars.

6 HALAFTHEM Cashflow information
(a) 2758 P5 A 3.4 Cash used in operations

2023 2022
A E54E Deficit for the year (725,886) (792,238)
A% Adjustments for:
- BRATIRER GG A BN (65,494) (14,607)

Interest income on bank deposits

(791380)  (806,845)
% 3% & 4% %) Change in working capital :

H b B AT 218 Accruals 2,320 1,800
% €75 %) Fr A 314 Cash used in operating activities (789,060)  (805,045)

Reconciliation of liabilities arising from financing activities was not presented as there was no change in

liabilities arising from financing activities during the year.

54
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Opinion

We have audited the financial statements of Vegetable
Marketing Organization (the “Organization”), set out
on Appendices 11 to 15, which comprise the balance
sheet as at 31 March 2023,

comprehensive income for the year then ended, the

the statement of

statement of changes in funds for the year then ended
and the statement of cash flows for the year then ended
and notes to the financial statements, including a

summary of significant accounting policies.

In our opinion, the financial statements give a true and
fair view of the financial position of the Organization
as at 31 March 2023, and of its financial performance
and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our
report.
accordance with the HKICPA’s Code of Ethics for

Professional Accountants (“the Code”) and we have

We are independent of the Organization in

fulfilled our other ethical responsibilities in accordance
with the Code.

have obtained is sufficient and appropriate to provide a

We believe that the audit evidence we

basis for our opinion.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Responsibilities of the Director of Marketing for

the Financial Statements

The Director of Marketing (the “Director”) is
responsible for the preparation of the financial
statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA, and for such
internal control as the Director determines is necessary
to enable the preparation of financial statements that
are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, the Director is
responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the Director either
intends to liquidate the Organization or to ceases

operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the

Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinion. We report our opinion solely to you in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume
responsibility towards or accept liability to any other

person for the contents of this report.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of

users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we

exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

® Identify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the

override of internal control.

58



B LR
BHERE K

RTIRBEE B ER S 277 £ (E
) BT RE Rk Ko m

(F k&%
E (4
A AL)

s
%)

BEERE T HBREAARBEORE (B

EARAE (FBBHEA) T e as
b RIER T EEHT AR T R ERER
B o R

® THMEEITAM A NI IERD ué&:ﬁ@
THES RS BN LT ELARN
FIEFOH B EEER -

® HER KA BRI TR
gt At AR Bk E ey &

o HERKAHFGRLEGIARNYLE
PEAE 3 o IRIFFRE IR0 F R %
ERXAGHERFTARELA MO E

ARFETH MM TRREREZSHR Y
HERERENELEEREE 4w R B
RAGLEERRERN AR L FLM
BEHRETRFERAFLIREMBRE
FegA M E - BEA MW ERE
d&m%*@%#ﬁ#%aﬁn&M%
ERAEN G RE B L ARAF

EBEE R o j&ﬂi?iﬁé&xg%'ﬂ]‘ﬂb
EREGRFEFEEY -

it &k +
Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing

by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

As part of an audit in accordance with HKSAs, we

exercise  professional judgment and maintain

professional scepticism throughout the audit. We also:

® Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the

Organization’s internal control.

® FEvaluate the appropriateness of accounting

policies wused and the reasonableness of
accounting estimates and related disclosures

made by the Director.

® Conclude on the appropriateness of the Director’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Organization’s ability to continue as a going
a material

concern. If we conclude that

uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Organization to cease to continue as a

going concern.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

® Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with the Director regarding, among
other matters, the planned scope and timing of the
audit and significant audit findings, including any
significant deficiencies in internal control that we

identify during our audit.

(Signed) KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Charter Road

Central, Hong Kong

18 September 2023

60



# % & # R VEGETABLE MARKETING ORGANIZATION

(A ARERASS TR LE BB T)

(All amounts in Hong Kong dollars unless otherwise stated)

% # & & % BALANCE SHEET

##Z ASSETS

JE#i#FEZE Non-current assets

¥ - B R%M  Property, plant and equipment

1% A A :é‘: é Right-of-use assets

REs@A s8] F E  Assets under defined benefit plan

WIEHiEE A Total non-current assets

A#EAE Current assets
# % Inventories
*;TL;Q “#.% Ik B2 VMO Loans
B 5 R HEAb R 238 Trade and other receivables
}%‘liiil,ﬁﬁ B A28 =18 B 2 RATHF R

Bank deposits with original maturities over three months
RAERRLEEY Cashand cash equivalents

kg F A  Total current assets

@ F A Total assets

&4 FUNDS
#E %% R — 444 VMO General Fund
#17 B 4% Accumulated surplus
4%‘5']%% Specific funds
HF TR B I4 VMO Loan Fund

iﬁ% % PR R ERRAES
VMO Agrlcultural Development Fund

SR B2 RAEE A X

Funds provided from external sources for capital expenditure

4} 2 Total funds
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Appendix 11

M3k
Note

19

6(a)
10

11

12

13

6(a)

14

W=HA=+—8

As at 31 March
2023 2022
13,569,994 14,345,995
1,390,887 2,216,486
8,597,619 9,140,778
23,558,500 25,703,259
381,706 331,051
1,325,909 1,508,439
9,188,105 7,315,724
198,960,000 212,396,000
14,835,004 10,816,399
224,690,724 232,367,613
248,249,224 258,070,872
198,286,445 206,111,576
13,396,887 13,128,908
5,913,023 4,711,972

1,764,104 1,764,104

219,360,459 225,716,560




# % # ¥ R VEGETABLE MARKETING ORGANIZATION

(%% A PR %8 A B T)

(All amounts in Hong Kong dollars unless otherwise stated)
H A & & % () BALANCE SHEET (CONTINUED)

& ff LIABILITIES

JEFi® & f Non-current liabilities

2§ & 1& Lease liabilities

EH R4 &41E Long service payment obligations
Y& 32 Yt N\ Deferred income

“adEi$y a1 Total non-current liabilities

#i$y & 45 Current liabilities

% 5 B EAbJEAF %38 Trade and other payables
#E & & Lease liabilities

H i & fF#s# Provisions for other liabilities

& #1 IR 75 4 & 12 Long service payment obligations
¥ 32 Yt N\ Deferred income

# £ & A3 4 Vegetable buyers’ deposits
s a1 Total current liabilities
48 & 1§ Total liabilities

i AR &4 Total funds and liabilities

M+ -2+ 2B REACHATRRE RN =

e - =
=

W45+ —

Appendix 11

M3k
Note

16
19
18

15
16
17
19
18

»=HA=+—8

As at 31 March
2023 2022
167,936 1,008,364
3,208,117 3,944,976
7,384,204 8,546,269
10,760,257 13,499,609
8,229,200 9,790,047
840,428 799,523
1,388,032 1,513,326
182,347 121,893
2,210,810 1,075,839
5,277,691 5,554,075
18,128,508 18,854,703
28,888,765 32,354,312
248,249,224 258,070,872

EHA A B R o

The financial statements on Appendices 11 to 15 were approved by the Director of Marketing on 18

September 2023.

#,% J& % & Director of Marketing
2 424% LEUNG Siu-fai

THEE BB AERGBR AN E— G -

The above balance sheet should be read in conjunction with the accompanying notes.
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# % & # R VEGETABLE MARKETING ORGANIZATION
(7% A EBASh > PR 3R A TU)

(All amounts in Hong Kong dollars unless otherwise stated)

2 @ j& 3 % STATEMENT OF COMPREHENSIVE INCOME

M3k
Note

HHTIHFEEUS 20

Operating income from wholesale market

¥ EEI K1E]

Income from sales of premium vegetables

REAARHERE

Cost of sales of premium vegetables

Epbeg B Y35 Other operating income
#8413 Rental income

J8 BT 3% Parking permit fee income
H 4l 3 Other income

JE# ¥ B Non-trading income
SRAT A5 2 4] Bl % Interest income on bank deposits

4 & % il Operating expenditure
B I 3/ & .48 4] Employee benefit expenditure 21(a)
2 ¥ % General working expenses
A~ ZERTTEE A Rent, rates and permit fees
Ep ) B X B % Printing and stationery
sk & Utility services
1% % B 1422 Maintenance and minor improvements
% 8 Vegetable baskets
A B &% # Stores and equipment
18 % Miscellaneous expenses
B T 44| Staff welfare
B T 323 Staff training
# & % Travelling expenses
I 3% AR & #| A Protective clothing and uniforms
#%K & Insurance
A B B 4 Auditor’s remuneration
TR & Market security
E # % Transportation expenses
¥ % Depreciation of
—7 35 & % ¥k Markets and depots
—{# B # & & Right-of-use assets
AL R SRR AR &
Subsidy to federation and co-operative societies
1 8h 4 Grants-in-aid
T 4 % & 1% % Publication and publicity
EEREEEH A Legal and professional fee
SR4T MR & Bank charges
#] & % ¥ Interest expense

(O,

@B e X Total operating expenditure
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BEZA=+—BLFE
Year ended 31 March

2023 2022
34,781,245 39,861,816
23,038,030 21,067,078

(18,781,782) (16,695,960)
4,256,248 4,371,118
885,788 1,009,188
1,098,375 1,045,250
1,382,758 1,885,901
3,366,921 3,940,339
3,282,142 861,482
(32,640,800) (33,890,154)
(1,494,093) (1,466,299)
(330,312) (386,845)
(1,420,523) (1,392,117)
(1,641,229) (2,169,808)
(19,810) (18,790)
(235,945) (436,741)
(143,277) (438,988)
(224,467) (316,151)
(1,760) (1,600)
(78,110) (86,064)
(13,123) (19,870)
(633,010) (714,129)
(363,000) (430,400)
(221,586) (330,262)
(3,106,603) (3,010,967)
(1,019,319) (770,715)
(825,599) (771,962)
(1,137,239) (1,106,474)
(30,000) -
(3,738) (7,288)
(36,500) (32,500)
(21,672) (10,731)
(72,237) (87,310)
(13,073,152) (14,006,011)

(45,713,952)

(47,896,165)




# ¥ # ¥ R VEGETABLE MARKETING ORGANIZATION
(%7 A2 PR 2BAB L)

(All amounts in Hong Kong dollars unless otherwise stated)

Mt g+ =
Appendix 12

2 @ ¥ % % (4 STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
BEZA=F+—BLEFEK

Year ended 31March
32 2023 2022
Note
R4k Other expenditure
BEME - BB RRBEER 28(b) (20,670) (46,608)
Loss on disposals of property, plant and equipment
AEREETEHUBR) B4 (48,066) 1,091,982
Operating (deficit)/surplus for the year
/?(Eb’ 31,@ )/ é’ié‘f}i B : Net (deficit)/surplus from:
RERTRBEERRAS 22 (6,988,301) (9,433,593)
VMO Agrlcultural Development Fund
- BES%E R B HE 4 VMO Loan Fund 23 267,979 58,552
(6,720,322) (9,375,041)
AEERBIE Deficit for the year (6,768,388) (8,283,059)
AEERAEL2B0BE) KS
Other comprehensive(loss)/income for the year
A A e EHMnBEBBRRBIENIER
Items that will not be reclassified subsequently to
surplus or deficit
Rtz EMtE 19(a) (485,963) (1,631,390)
Remeasurements for defined benefit plan
kP RHLEEZENTE
Remeasurements for long service payment obligations
- BES%E = % — 2 K4 VMO General Fund 708,898 492,679
- BRERGTREBEEBRASL 189,352 (189,579)
VMO Agricultural Development Fund
19(b) 898,250 303,100
AEFEHMLSTER Total comprehensive loss for the year (6,356,101) (9,611,349)

b A g 5 R B B B RS SRR I 3E — F B3R

The above statement of comprehensive income should be read in conjunction with the accompanying notes.

64



ek + =
Appendix 13
# % # ¥ R VEGETABLE MARKETING ORGANIZATION
(7 AL » PR 25 ABT)

(All amounts in Hong Kong dollars unless otherwise stated)

% 4 % % % STATEMENT OF CHANGES IN FUNDS

wA e
Total funds
Fg 3 2023 2022
Note
»wAR—B AtlApril 225,716,560 235,327,909
A SF 2 548 Deficit for the year (6,768,388) (8,283,059)
HEirmik i
Other comprehensive income
- RraAHIENGE 19(a) (485,963) (1,631,390)
Remeasurements for defined benefit plan
- EHBRBLEEXEHHE Remeasurements for  19(b)
long service payment obligations:
- BRS%BIR—MHE 4L VMO General Fund 708,898 492,679
- BRGTREEREAS 189,352 (189,579)
VMO Agricultural Development Fund
#&2>mE5iE  Total comprehensive loss (6,356,101) (9,611,349)
W=A=4+—8 At31 March 219,360,459 225,716,560

LA A G ) RSB RR I — PFBSE -
The above statement of changes in funds should be read in conjunction with the accompanying notes.
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# ¥ # ¥ R VEGETABLE MARKETING ORGANIZATION
(7 A3EIN > PR 2B A B

(All amounts in Hong Kong dollars unless otherwise stated)

B 4 M ¥ %k STATEMENT OF CASH FLOWS

ME3E
Note
B EZ $ ) 7,4 A F Cash flows from operating activities
B E P A o 7% 3.4 Net cash used in operations 28(a)

B # 3 4% R B 24 & Interest received on VMO Loans

BEEHHFREME
Net cash outflow from operating activities

BEZHHRLAE Cash flows from investing activities
BN E ~ B B 4
Purchases of property, plant and equipment
HEME B BGRBATERA 28(b)
Proceeds from disposals of property, plant and equipment
RAEIH B ARG =8 A BT R 8
Net decrease of bank deposits with original maturities over three
months
k4R 4T #] & Bank interest received

RAEFGHFRERAN
Net cash inflow from investing activities

B E E# 8.4 M & Cash flows from financing activities
#8 B 14 #k- A 4 ¥4 Principal elements of lease payments
#8844 #-#1 & ¥ 4 Interest elements of lease payments

28(c)
28(c)

RREEE TR
Net cash outflow from financing activities

RE R AL FMPi$Ho/(BD)

Net increase/(decrease) in cash and cash equivalents
FANBRLRREEEW

Cash and cash equivalents at beginning of the year

SRALRALERD 12

Cash and cash equivalents at end of the year

LB ARE AR FR AR E— GBI -

The above statement of cash flows should be read in conjunction with the accompanying notes.
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BE=ZHA=+—80LHFE
Year ended 31 March

2023 2022
(8,766,573)  (5,375,249)
16 95
(8,766,557)  (5,375,154)
(2,011,969)  (3,444,720)
40,000 72,020
13,436,000 3,554,000
1,610,891 1,123,509
13,074,922 1,304,809
(217,523) (162,548)
(72,237) (87,310)
(289,760) (249,858)
4,018,605 (4,320,203)
10,816,399 15,136,602
14,835,004 10,816,399
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The Vegetable Marketing Organization (the
established under the
authority vested in the Director of Marketing
(Marketing)
Ordinance, Chapter 277, which requires that, in

“Organization”) is

by the Agricultural Products

the Kowloon Area and in the New Territories
Area, vegetables be bought or sold wholesale
at the wholesale vegetable market operated by
the Organization. A vegetable seller shall pay
to the Organization, for the services provided
in respect of such sale, a commission at the
rate of ten per cent of the price for which the

vegetables are sold.

The principal activity of the Organization is to
provide services to the vegetable sellers in
return of commission calculated based on the
price of the vegetable concluded in the

Organization’s market.

The amount of commission income accruing to

the Organization therefore depends

significantly on:

e the degree of the vegetable sellers’
compliance with the Agricultural Products
(Marketing) Ordinance by bringing their
products into the Organization’s market for
sale; and

e the conditions prevailing in the market
which influence the selling prices of the

vegetables.

Besides, the Organization set up the Premium
Vegetable Section with an aim to help local
farmers marketing their quality, fresh and safe
vegetables to up-market caterers such as hotels,
restaurants and supermarkets, etc. through its

established promotional networks.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information (Continued)

The address of the Organization is 757 Lai
Chi Kok Road, Cheung Sha Wan Wholesale
Vegetable Market, Cheung Sha Wan,

Kowloon.

These financial statements are presented in

Hong Kong dollars unless otherwise stated.

Summary of significant accounting

policies

The principal accounting policies applied in
the preparation of these financial statements
are set out below. These policies have been
consistently the

applied to all years

presented, unless otherwise stated.
Basis of preparation

The financial statements of the Organization
have been prepared in accordance with Hong
Kong Standards
(“HKFRS”) which term collectively includes
all applicable individual HKFRS, Hong
Kong Accounting Standard (“HKAS”) and
Interpretations issued by the Hong Kong

Institute of Certified Public Accountants and

Financial = Reporting

accounting principles generally accepted in
Hong Kong and under the historical cost
convention, except for biological assets
which have been measured at fair value less
costs to sell and defined benefit pension
plans — plan assets which are measured at fair

value.
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NOTES TO THE FINANCIAL STATEMENTS

of
policies (Continued)

Summary significant accounting

Basis of preparation (Continued)

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its
judgement in the process of applying the
Organization’s accounting policies. There is
no area involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to

the financial statements.

The HKICPA has issued certain amendments
to HKFRS that are effective for the current
accounting year of the Organization. None
of the developments have had a material
effect on how the Organization’s results and
financial position for the current or prior
periods have been prepared or presented.
The Organization has not applied any new
standard or interpretation that is not yet

effective for the current accounting period.

Amendments that are not yet effective and
have not been early adopted by the

Organization

Up to the date of issue of these financial
statements, the HKICPA has issued a number
of new or amended standards, which are not
yet effective for the year ended 31 March
2023 and which have not been adopted in
These

developments include the following which

these financial statements.

may be relevant to the Organization.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Basis of preparation (Continued)
Amendments that are not yet effective and
have not been early adopted by the

Organization (Continued)

HKFRS 17, Insurance contracts !

Amendments to HKAS 1, Presentation of

financial statements and HKFRS Practice
Statement 2, Making materiality judgements:

. . .. 1
Disclosure of accounting policies

Amendments to HKAS 8, Accounting policies,
changes in accounting estimates and errors:

. .. . . 1
Definition of accounting estimates

Amendments to HKAS 12, Income Taxes:
Deferred tax related to assets and liabilities

arising from a single transaction'

Amendments to HKAS 1, Presentation of

financial statements: Classification of liabilities

2
as current or non-current

Amendments to HKAS 1, Presentation of
financial statements: Non-current liabilities with

COVE’:nElI’ltS2

Amendments to HKFRS 16, Leases: Lease

liability in a sale and leaseback®

8 & ST A R A 2

Effective for accounting periods beginning on or after 1 January 2023
Q) Mm=F-wmF—H— B RZERE G LM

Effective for accounting periods beginning on or after 1 January 2024

BN
THREHAMBREELZADE

ST EITRE KBRS M M A A K E - L5 R ARMTEETRA

The Organization is in the process of making an assessment of what the impact of these

developments is expected to be in the period of initial application.

So far it has concluded

that the adoption of them is unlikely to have a significant impact on the financial statements.

70
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.2 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of
the Organization are measured using the
currency of  the economic

in which the

primary
environment Organization
operates (the “functional currency”). The
financial statements are presented in Hong
Kong dollars, which is the Organization’s

functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated

into the functional currency using the
exchange rates at the dates of the transactions
and valuation where items are remeasured.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange
and liabilities

rates of monetary assets

denominated in foreign currencies are

generally recognised in profit or loss.

2.3 Property, plant and equipment

71

Buildings comprise mainly offices and

market buildings. Property, plant and

equipment are stated at historical cost less
depreciation and impairment  losses.
Historical cost includes expenditure that is
directly attributable to the acquisition of the

items, and contingent price, if any.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Property, plant and equipment
(Continued)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is
probable that future economic benefits
associated with the item will flow to the
Organization and the cost of the item can be
measured reliably. The carrying amount of
any component accounted for as a separate
asset is derecognised when replaced. All
other repairs and maintenance are charged to
profit or loss during the reporting period in

which they are incurred.

and
the

straight-line method to allocate their costs to

Depreciation on property, plant

equipment is  calculated using
their residual values over their estimated

useful lives, as follows:

Leasehold Shorter of the lease
improvements period and the useful
lives of 10 years
Buildings
-Cheung Sha Wan
Vegetable Market 20 years
- Buildings at depots 10 years

Furniture, fixtures and

computer equipment 5to 10 years

Motor vehicles 5 years

Machinery and others 5 to 10 years

The assets' residual values and useful lives
are reviewed, and adjusted if appropriate, at
the end of each reporting period.
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(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Property, plant and equipment
(Continued)

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its

estimated recoverable amount.

Gains and losses on disposal are determined
by comparing the proceeds with the carrying

amount. These are included in profit or loss.
Construction in progress

Construction  in  progress  represents
leasehold improvements under construction.
Construction in progress is stated at cost less
accumulated impairment losses, if any. Cost
includes the costs of construction and
acquisition, and capitalized costs attributable
to the construction during the period of
construction. No provision for depreciation
is made on construction in progress until
the

completed and ready for intended use. When

such time as relevant assets are

the assets concerned are available for use,
the costs are transferred to property, plant
and equipment and depreciated in
accordance with the policy as stated in note

2.3.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)
Impairment of non-financial assets

Non-financial assets that are subject to
amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
An

recognised for the amount by which the

recoverable. impairment  loss s

asset’s carrying amount exceeds its
recoverable amount. The recoverable amount
is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of
assessing impairment, assets are grouped at
the lowest levels for which there are
separately identifiable cash flows which are
largely independent of the cash inflows from
other assets or groups of assets
(cash-generating units). Non-financial assets
that suffered an impairment are reviewed for
possible reversal of the impairment at each

reporting date.
Inventories

Inventories comprise seeds and vegetables
and are stated at the lower of cost and net
realisable value. Cost, determined using the
first-in first-out method, mainly comprises
invoiced cost. Net realisable value is the
estimated selling price in the ordinary course
of business, less applicable variable selling

expenses.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting
policies (Continued)

Financial assets

Classification

The Organization classifies its financial

assets as those to be measured at amortised
cost. The classification depends on the
Organization’s business model for managing
the financial assets and the contractual terms

of the cash flows.
Recognition and derecognition

Regular way purchases and sales of financial
assets are recognised on the trade-date, the
date on which the Organization commits to
purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash
flows from the financial assets have expired
the
Organization has transferred substantially all

or have been transferred and

the risks and rewards of ownership.
Measurement

At

measures a financial asset at its fair value

initial recognition, the Organization
plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs
that are directly attributable to the acquisition

of the financial asset.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)
Financial assets (Continued)
Measurement (Continued)

Assets that are held for collection of
contractual cash flows where those cash
flows represent solely payments of principal
and interest are measured at amortised cost.
Interest income from these financial assets is
included in other income/(expenditure), net
using the effective interest rate method. Any
gain or loss arising on derecognition is
recognised directly in profit or loss and
presented in other income/(expenditure), net
together with foreign exchange gains and
losses.

Impairment

The Organization assesses on a forward
looking basis the expected credit losses
associated with its debt instruments carried at
amortised cost. The impairment methodology
applied depends on whether there has been a

significant increase in credit risk.

For trade receivables and VMO Loans, the
Organization applies the simplified approach
permitted by HKFRS 9, which requires
expected lifetime losses to be recognised

from initial recognition of the receivables.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)
Financial assets (Continued)
Impairment (Continued)

Impairment on other financial assets is
measured as either 12-month expected credit
losses or lifetime expected credit loss,
depending on whether there has been a
significant increase in credit risk since initial
recognition. If a significant increase in credit
risk of a receivable has occurred since initial
recognition, then impairment is measured as

lifetime expected credit losses.

VMO Loans and trade and other

receivables

Trade receivables are amounts due from
customers for goods sold or services
performed in the ordinary course of
business. If collection of trade and other
receivables is expected in one year or less
(or in the normal operating cycle of the
business if longer), they are classified as
current assets. If not, they are presented as

non-current assets.

Vegetable Marketing Organization Loans
(“VMO Loans”) and trade and other
receivables are initially recognised at fair
value and subsequently carried at amortised
cost using the effective interest method, less

provision for impairment.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

Offsetting financial instruments

Financial assets and liabilities are offset and
the net amount reported in the balance sheet
where the Organization currently has a
legally enforceable right to offset the
recognised amounts, and there is an
intention to settle on a net basis or realize
the asset and settle the liability
simultaneously. The Organization has also
entered into arrangements that do not meet
the criteria for offsetting but still allow for
the related amounts to be set off in certain
circumstances, such as bankruptcy or the

termination of a contract.

2.10 Cash and cash equivalents

Cash and cash equivalents include cash in
hand and bank deposits with original

maturities of three months or less.

2.11 Trade and other payables

78

Trade payables are obligations to pay for
goods or services that have been acquired in
the ordinary course of business from
suppliers and service providers. Trade and
other payables are classified as current
liabilities if payment is due within one year
or less (or in the normal operating cycle of
the business if longer). If not, they are

presented as non-current liabilities.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2  Summary of significant accounting

policies (Continued)
2.11 Trade and other payables (Continued)

Trade and other payables are recognised
initially at fair value and subsequently
measured at amortised cost using the

effective interest method.

2.12 Employee benefits
(a) Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees.
A provision is made for the estimated
liability for annual leave as a result of
services rendered by the employees up to the

balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the

time of leave.
(b) Retirement plan obligations

The Organization operates a defined benefit
plan, a defined contribution plan and a
mandatory provident fund scheme (“MPF
scheme”) in Hong Kong, the assets of which
are held in separate trustee-administered
funds. All three retirement plans are funded
by payments from employees and by the
Organization. For the defined benefit plan,
payments are made after taking into account
the recommendations of independent

qualified actuary.
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NOTES TO THE FINANCIAL STATEMENTS

of
policies (Continued)

Summary significant accounting

Employee benefits (Continued)
Retirement plan obligations (Continued)

Defined contribution plan and MPF scheme

The Organization’s contributions to the
defined contribution plan and MPF scheme
are based on a certain percentage of the
employees’ income. The Organization’s
both  the defined

contribution plan and the MPF scheme are

contributions  to

expensed as incurred.

The Organization’s contributions to the
defined contribution plan are reduced by
contributions forfeited by those employees
who leave the defined contribution plan
prior to vesting fully in the contributions.
The Organization has no further payment
obligations once the contributions to both
the defined contribution plan and the MPF
scheme have been paid. Prepaid
contributions are recognised as an asset to
the extent that a cash refund or a reduction

in the future payments is available.

Defined benefit plan

A defined benefit plan is a retirement plan
that is not a defined contribution plan.
Typically, defined benefit plans define an
amount of retirement benefit that an
employee will receive on retirement, usually
dependent on one or more factors such as

age, years of service and compensation.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.12 Employee benefits (Continued)

(b) Retirement plan obligations (Continued)

81

Defined benefit plan (Continued)

The asset recognised in the balance sheet in
respect of defined benefit plan is the fair
value of plan assets less the present value of
the defined benefit obligation at each
balance sheet date. The defined benefit
obligation is calculated annually by
independent actuary using the projected unit
credit method. The present value of the
defined benefit obligation is determined by
discounting the estimated future cash
outflows using interest rates of high-quality
corporate bonds or government bonds that
are denominated in the currency in which
the benefits will be paid, and that have terms
to maturity approximating to the terms of the

related obligation.

The current service cost of the defined
benefit plan, recognised in the statement of
comprehensive income in employee benefit
expense, except where included in the cost
of an asset, reflects the increase in the
defined benefit obligation results from
employee service in the current year, benefit

changes, curtailments and settlements.

Past service costs are charged immediately

to the statement of comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.12 Employee benefits (Continued)

(b) Retirement plan obligations (Continued)

(©

82

Defined benefit plan (Continued)

The net interest cost is calculated by
applying the discount rate to the net balance
of the defined benefit obligation and the fair
value of plan assets. The cost is included in
employee benefit expense in the statement

of comprehensive income.

Remeasurement arising from experience

adjustments and changes in actuarial
assumptions are charged or credited to other
comprehensive income in the period in

which they arise.
Long service payment obligations

The Organization recognises long service

payment obligations liable to its employees

in accordance with the Hong Kong
Employment Ordinance (Cap. 57) upon the
termination of the employment, or

retirement, when the employees fulfil certain
conditions and the termination meets the
required circumstances. The obligations are
calculated annually using the projected unit
credit method, taking into account accrued
benefits related to the
Mandatory Provident Fund (MPF) Scheme

contributions that can be used to offset

Organization’s

pre-transition long service payments.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.12 Employee benefits (Continued)

(©

Long  service

(Continued)

payment  obligations

The expected costs of these obligations are
accrued over the period of employment
using the same accounting methodology as
defined benefit

Remeasurements arising from experience

used for plan.
adjustments and changes in assumptions are

charged or credited directly to other
comprehensive income in the period in
which they arise. These obligations are
valued annually by an independent qualified

actuary.

2.13 Provisions

83

the

legal or

Provisions are recognised when

Organization has a present
constructive obligation as a result of past
events; it is probable that an outflow of
resources will be required to settle the
obligation; and the amount has been reliably
estimated. Provisions are not recognised for

future operating losses.

Where there are a number of similar
obligations, the likelihood that an outflow
will be required in settlement is determined
by considering the class of obligations as a
whole. A provision is recognised even if the
likelihood of an outflow with respect to any
one item included in the same class of

obligations may be small.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.14 Revenue and other income recognition

(a)

(b)

(©

(d)

84

Revenue comprises the fair value of the
consideration received or receivable for the
sales of goods and services in the ordinary
course of the Organization's activities.
Revenue and other income are recognised as

follows:

Commission income relating to the provision
of services to the vegetable sellers is
recognised at a point in time based on a
percentage of the price of the vegetable
transactions concluded in the Organization’s
market when the transactions are completed,
and is reduced by rebates which are
recognised at a rate of 3.5% based on the

price of the same vegetable transactions.

Sales of premium vegetables is recognised at
a point in time upon delivery of vegetables
to the customer, who has accepted the
vegetables and collectability of the related

receivables is reasonably assured.

Commission income relating to the sales of
premium vegetables is recognised at a point
in time when the relevant sales transactions

have been concluded.

Management service income relating to
production of hydroponic vegetables and the
service income relating to research activities
are recognised over time when the related
services are rendered and the Government
and the benefits

receives uses

simultaneously.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

of

policies (Continued)

Summary significant accounting

Revenue and other income recognition
(Continued)

Interest income on bank deposits and VMO
Loans are recognised on a time proportion

basis using the effective interest method.

FarmFest income, other income and parking
permit fee income are recognised at a point

in time when the services are rendered.

Rental income is recognised on a straight
line basis over the period of the relevant

lease agreement.
Grants from government

Government grants relating to the purchase

of property, plant and equipment are
recognised as deferred income and are
credited to the statement of comprehensive
income on a straight-line basis over the

expected lives of the related assets.

Government grants relating to costs are
deferred and recognised in the statement of
comprehensive income over the period
necessary to match them with the costs they

are intended to compensate.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.16 VMO Loan Fund and VMO Agricultural

86

Development Fund

The Vegetable Marketing Organization Loan
Fund (“VMO Loan Fund”) was set up for

making loans to farmers for productive

purposes.
The Vegetable Marketing Organization
Agricultural Development Fund (“VMO

Agricultural Development Fund”) was set up

for promoting local agriculture.

The income and expenditure relating to these
funds are dealt with as a single line item in the
statement of comprehensive income of the
Organization and the details are disclosed in
notes 22 and 23. Any net surplus or deficit
relating to these funds is transferred from
Vegetable Marketing Organization General
Fund (“VMO General Fund”) to the

respective funds.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

of
policies (Continued)

Summary significant accounting

Leases

As a lessor

Rental income from operating leases in
respect of market premises where the
Organization is a lessor is recognised in
income on a straight-line basis over the lease
term. Initial direct costs incurred in
obtaining an operating lease are added to the
carrying amount of the underlying asset and
recognised as expense over the lease term on
The

respective leased assets are included in

the same basis as rental income.

balance sheet based on their nature.

As alessee

Leases are recognised as a right-of-use asset
and a corresponding liability at the date at
which the leased asset is available for use by
the Organization.

Contracts may contain both lease and

non-lease components. The Organization
allocates the consideration in the contract to
the lease and non-lease components based

on their relative stand-alone prices.
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Assets and liabilities arising from a lease
are initially measured on a present value
basis. Lease liabilities include the net
present value of the following lease

payments:

e fixed payments (including in-substance
fixed payments), less any lease incentives

receivable;

¢ the exercise price of a purchase option if
the Organization is reasonably certain to

exercise that option; and

e payments of penalties for terminating the
lease, if the lease term reflects the

Organization exercising that option.

Lease payments to be made under reasonably
certain extension options are also included in

the measurement of the liability.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate
cannot be readily determined, which is
the

the case for leases in

the

generally

Organization, lessee’s incremental
borrowing rate is used, being the rate that the
individual lessee would have to pay to
borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a
similar economic environment with similar

terms, security and conditions.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.17 Leases (Continued)

(b)

89

As a lessee (Continued)

To determine the incremental borrowing

rate, the Organization:

e where possible, uses recent third-party
financing received by the individual
lessee as a starting point, adjusted to
reflect changes in financing conditions

since third party financing was received;

® uses a build-up approach that starts with a
risk-free interest rate adjusted for credit
risk for leases held by the Organization,
which does not have recent third party

financing; and

¢ makes adjustments specific to the lease,
e.g. term, country, currency and security.

Lease payments are allocated between
principal and finance cost. The finance cost
is charged to comprehensive income over
the lease period so as to produce a constant
periodic rate of interest on the remaining

balance of the liability for each period.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless

otherwise stated)
NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting

policies (Continued)

2.17 Leases (Continued)

(b)

90

As alessee (Continued)

Right-of-use assets are measured at cost

comprising the following:

e the amount of the initial measurement of

lease liability;

® any lease payments made at or before the
commencement date less any lease

incentives received;
¢ any initial direct costs; and
e restoration costs.

Right-of-use assets are generally depreciated
over the shorter of the asset's useful life and
the lease term on a straight-line basis. If the
Organization is reasonably certain to exercise
a purchase option, the right-of-use asset is
depreciated over the underlying asset’s

useful life.

Payments associated with short-term leases
and leases of low-value assets are recognised
on a straight-line basis as an expense in
comprehensive income. Short-term leases are

leases with a lease term of 12 months or less.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2  Summary of significant accounting

policies (Continued)
2.18 Related parties

(a) A person, or a close member of that person’s
family, is related to the Organization if that

person:

(1) has control or joint control over the

Organization;

(i1) has significant influence over the

Organization; or

(ii1) is a member of the key management

personnel of the Organization.

(b) An entity is related to the Organization if

any of the following conditions applies:

(i) One entity is an associate or joint

venture of the other entity.

(i1)) Both entities are joint ventures of the

same third party.

(iii) One entity is a joint venture of a third
entity and the other entity is an

associate of the third entity.

(iv) The entity is a  post-employment
the benefit of

employees of either the Organization

benefit plan for

or an entity related to the Organization.
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VEGETABLE MARKETING ORGANIZATION

(All

amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of

significant accounting

policies (Continued)

2.18 Related parties (Continued)

(b) An entity is related to the Organization if any

of the following conditions applies:
(Continued)
(v) The entity is controlled or jointly

(vi)

(vii)

controlled by a person identified in (a).

A person identified in (a)(i) has
significant influence over the entity
the

management personnel of the entity

or is a member of key

(or of a parent of the entity).

The entity provides key management

personnel services.

Close members of the family of a person are

those family members who may be expected to

influence,

or be influenced by, that person in

their dealings with the entity.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management

3.1 Financial risk factors

(a)

(b)

93

The Organization’s activities expose it to a
variety of financial risks: foreign exchange
risk, credit risk, liquidity risk and cash flow
The

risk management

and fair value interest rate risks.

Organization’s overall
procedures focus on the unpredictability of
seek to minimise

the

financial markets and

potential ~ adverse  effects  on

Organization’s financial performance.
Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognised
assets and liabilities are denominated in a
currency that is not the Organization’s
functional currency. In the opinion of the
Director of Marketing, the Organization has
minimal exposure to foreign exchange risk
as its transactions are mainly denominated in

Hong Kong dollars.

Credit risk

The Organization has policies in place for
the control and monitoring of its credit risk.
The credit risk of the Organization is
primarily attributable to the VMO Loans,
trade and other receivables and deposits

placed with banks.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

Financial risk factors (Continued)
Credit risk (Continued)

The Organization’s financial assets are
subject to the expected credit loss model.
While bank balances are also subject to the
impairment requirements of HKFRS 9, the
identified impairment loss was immaterial as
they are mainly deposited in reputable banks

in Hong Kong.

The Organization applies the HKFRS 9
simplified approach to measuring expected
credit losses which uses a lifetime expected

loss allowance for all trade receivables and
VMO Loans.

In respect of trade and other receivables,
which are arisen from the sales of vegetables
and the commission receivables from
customers, the Organization has policies in
place to ensure they are with appropriate
credit history and to limit the amount of
credit exposure to customers so as to
minimise credit risk resulting from
counterparties default. In respect of VMO
Loans, individual evaluations are performed
on all borrowers. For each loan granted, the
Organization has policies to assess the
eligibility of the granting to farmers and
request each borrower to provide third party
the The

specific

personal guarantee for loan.

Organization will also make
provision for those balances which cannot
be recovered. The Organization does not

hold any collateral from credit customers.
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MRk M NOTES TO THE FINANCIAL STATEMENTS
3 MBRAELARERE (H) 3 Financial and fund risks management
(Continued)
31 #HBRAREE (5 3.1 Financial risk factors (Continued)
(b) 12 HERK () (b) Credit risk (Continued)
?E,ﬁﬁ)éﬁiﬁﬁﬁﬁ:#‘i@ﬁ 12 18 A #A 4 84 The expected loss rates are based on the
ARG R E DUREA N B e 48 JE payment profiles of sales/loans and the
3‘:41 FRBHE - BEBEREFGEL AL corresponding  historical ~ credit  losses
URBRHEREE P o B REF K experienced over a period of past 12
HRIBRE N O BTGB 2 AT RAT months. The historical loss rates are
BEMEE A o adjusted to reflect current and
forward-looking information on

macroeconomic factors affecting the ability
of the end customers and farmers to settle

the receivables.

WA E S DR FR R = = On that basis, the loss allowance as at 31
FZA=+—88Y 5 BREKBRE March 2023 and 2022 was determined as
(SRR BRGBGEBHE ST ¢ follows for trade and receivables and VMO
Loans:
iR
A R 90 B A b
12608 61 290 B More than
A Past due 61 to 90 days 90 days Fok

Current 1 to 60 days past due past due Total

202343 4318

31 March 2023

A E R

Expected loss rate

- B 5 RAHkIA 0% 0% 0% 61%
trade receivables

- RBRRER 4.9% 0% 100% 0%
VMO loans

AR EE

Gross carrying amount

- % 5B RIA 2,981,237 686,685 28,865 186,909 3,883,696
trade receivables

- RHRBER 1,519,831 - 8,000 - 1,527,831
VMO loans

WAL e

Provision for impairment

- B 5 RkIA - - - 113,157 113,157
trade receivables

- RBRREHR 73,857 - 8,000 - 81,857
VMO loans
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ﬁ’jﬁ#&?ﬁ fi3x NOTES TO THE FINANCIAL STATEMENTS

3 MEBERELARERE () 3 Financial and fund risks management

(Continued)

31 #HEREEE (%) 3.1 Financial risk factors (Continued)

(b) ZHER (8) (b) Credit risk (Continued)
HLKRE B _=ZFR_F-— On that basis, the loss allowance as at 31
ZRA=+— B8 HERRARBREXRSL March 2023 and 2022 was determined as
TREZGBREHE LT (%) follows for trade and receivables and VMO

Loans: (Continued)

A
i #A Hr iR 90 B X Lk
12608 61 290 H More than
i HR Past due 61 to 90 days 90 days %8
Current 1 to 60 days past due past due Total
202243318
31 March 2022
SRl R ES
Expected loss rate
- B 5 BAARA 0% 0% 0% 97%
trade receivables
- RHREXR 0.4% 100% 100% 100%
VMO loans
YRR |
Gross carrying amount
- B H Rk kA 3,092,371 687,183 19,566 116,446 3,915,566
trade receivables
- RHBR AR 1,591,048 10,000 14,500 51,000 1,666,548
VMO loans
BB
Provision for
impairment
- B H WA - - - 113,157 113,157
trade receivables
- RHREXR 6,357 10,000 14,500 51,000 81,857
VMO loans
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless

otherwise stated)
NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

Trade receivables and VMO Loans are
written off when there is no reasonable
expectation of recovery. Indicators that there
is no reasonable expectation of recovery
include, amongst others, the failure of a
debtor to engage in a repayment plan with
the Organization, and a failure to make
contractual payments for a period of greater

than 90 days past due.

Impairment losses on debtors are presented
as general working expenses in the statement
of comprehensive income. Subsequent
recoveries of amounts previously written off

are credited against the same line item.

For other financial assets at amortised cost,
the Organization applies the HKFRS 9
general approach to measuring expected
credit losses. The impairment provision is
determined as 12-month expected -credit
losses as there was no significant increase in
credit risk on these assets since initial
reflected the

recognition and

forward-looking information on
macroeconomic factors affecting the ability
of the debtors to settle the receivables. No
loss allowance provision was determined as
at 31 March 2023 as the Organization
considered that the expected credit loss was

immaterial.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(©

The maximum exposure to credit risk is
represented by the carrying amount of each

financial asset in the balance sheet.

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient bank deposits and
bank balances. Cash flows are prepared daily
and closely monitored by the Organization to
ensure that it has sufficient cash to meet
operational needs. In the opinion of the
Director of Marketing, the Organization does

not have any significant liquidity risk.

The table below analyses the Organization’s
financial liabilities into relevant maturity
groupings based on the remaining period at
the balance sheet date to the contractual
maturity date. The amounts disclosed in the
table are the contractual undiscounted cash
flows. Balances due within 12 months equal
their carrying balances, as the impact of

discounting is not significant.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless

otherwise stated)
NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

3.1 Financial risk factors (Continued)

(c) Liquidity risk

As at 31 March 2023 and 2022, the maturity
analysis of the financial liabilities is as

follows:

2023 2022
Less than one year
Trade and other
payables (note 15) 7,844,106 9,654,730
Vegetable buyers’
Deposits 5,277,691 5,554,075
Undiscounted lease
liabilities (note 16) 871,760 871,760
13,993,557 16,080,565
More than one year and less than two years
Undiscounted lease
liabilities (note 16) 169,233 871,760
More than two years and less than five years
Undiscounted lease
liabilities (note 16) - 169,233
14,162,790 17,121,558

(d) Cash flow and fair value interest rate risks

The Organization’s cash flow and fair value
interest rate risk is primarily arisen from
bank deposits which carry interest at market
interest rates and VMO Loans which carry
interests at fixed rates. Other than these, the
no other

Organization has significant

interest-bearing assets or liabilities.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management

(Continued)

3.1 Financial risk factors (Continued)

(d) Cash flow and fair value interest rate risks

(Continued)

As at 31 March 2023, if interest rate on the
bank deposits had been 25 basis points
(2022: 25 basis points) higher/lower with all
other variables held constant, deficit for the
year would have been approximately
HK$499,000 (2022: HK$531,000)
lower/higher, as a result of higher/lower

interest income on the bank deposits.

In respect of the VMO Loans, the fair value
interest rate risk is considered to be low due

to the short maturity period.

3.2 Funds risk management

The

managing funds

when
the

Organization’s ability to continue as a going

Organization’s  objectives

are to safeguard
concern and to have sufficient funding for
future operations. The Organization’s overall

strategy remains unchanged from prior years.

The total funds of the Organization
comprises VMO General Fund, VMO Loan
Fund, VMO Agricultural Development Fund
and Funds provided from external sources

for capital expenditure.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and fund risks management
(Continued)

3.3 Fair value estimation

34

Fair value measurement by level of hierarchy
is not disclosed as the Organization has no
financial instruments that are measured at
fair value on the three-level hierarchy basis

in the balance sheet.

The carrying value less impairment provision
of loans and receivables and payables are
assumed to approximate their fair values.
The fair value of financial liabilities for
disclosure purposes is estimated by
discounting the future contractual cash flows
at the current market interest rate that is
available to the Organization for similar

financial instruments.

Offsetting financial assets and financial
liabilities

No disclosure of the offsetting of financial
assets and financial liabilities is made as

there are no netting arrangements in place

during the year.
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MR NOTES TO THE FINANCIAL STATEMENTS
4 ¥~ MBR%ZMHE Property, plant and equipment

Mek+ &
Appendix 15

LE2-EX] HREGERRFRRAS (W3 T)
Markets and depots Vegetable Marketing Organization Agricultural Development Fund (note 7)
e~ KE
e KE BB R
&N BT Furniture,
Furniture, B R e ES fixtures BER
fixtures and k2 Hib Leasehold and Hpp
BT computer Motor Machinery N3 improve- computer Machinery NEE k)
Buildings equipment vehicles and others Subtotal ments equipment and others Subtotal Total

R_%¥=-——%wA—8
At 1 April 2021
A A Cost 2,953,430 25,848,519 4,538,834 13,033 33,353,816 11,291,063 7,371,185 7,127,558 25,789,806 59,143,622
Z3t47 % Accumulated depreciation (2,953,430) (23,795,880) (4,238,834) (13,033) (31,001,177) (4,457,694) (4,150,988) (5,792,160) (14,400,842) (45,402,019)
Ak & 7% 14 Net book amount - 2,052,639 300,000 - 2,352,639 6,833,369 3,220,197 1,335,398 11,388,964 13,741,603
RE—_F-_—$=A=+-—801LER
Year ended 31 March 2022
# 47 #k @ 7% 18 Opening net book amount - 2,052,639 300,000 - 2,352,639 6,833,369 3,220,197 1,335,398 11,388,964 13,741,603
¥4 Additions - 2,309,204 - - 2,309,204 259,500 876,016 - 1,135,516 3,444,720
H & (M3x 28(b)) Disposals (note 28(b)) - (118,628) - - (118,628) - (2,020) (37,754) (39,774) (158,402)
- A& Cost - (809,445) (1,239,908) - (2,049,353) - (30,244) (343,695) (373,939) (2,423,292)
- R34 % Accumulated depreciation - 690,817 1,239,908 - 1,930,725 - 28,224 305,941 334,165 2,264,890
7% Depreciation - (670,715) (100,000) - (770,715) (720,061) (486,756) (704,394) (1,911,211) (2,681,926)
B # Ak & /%18 Closing net book amount - 3,572,500 200,000 - 3,772,500 6,372,808 3,607,437 593,250 10,573,495 14,345,995
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NOTES TO THE FINANCIAL STATEMENTS

Property, plant and equipment (Continued)

ek +
Appendix 15

LE 2 -EX] HREGERRFRRAS (M3 T)
Markets and depots Vegetable Marketing Organization Agricultural Development Fund (note 7)
RECEE RECEE
BB B BB B
Furniture, Furniture,
fixtures BB R B ES fixtures BB R
and Fim oAb Leasehold and Hib
BF computer Motor Machinery NEF improve- computer Machinery ANE k)
Buildings equipment vehicles and others Subtotal ments equipment and others Subtotal Total

N_F—=—%=R=+-—8
At 31 March 2022
A Cost 2,953,430 27,348,278 3,298,926 13,033 33,613,667 11,550,563 8,216,957 6,783,863 26,551,383 60,165,050
%:t47 % Accumulated depreciation (2,953,430) (23,775,778) (3,098,926) (13,033) (29,841,167) (5,177,755) (4,609,520) (6,190,613) (15,977,888) (45,819,055)
Bk W@ $14 Net book amount - 3,572,500 200,000 - 3,772,500 6,372,808 3,607,437 593,250 10,573,495 14,345,995
BE-_F-_Z$=ZA=+-—8iLEEK
Year ended 31 March 2023
40 ik B iH A
Opening net book amount - 3,572,500 200,000 - 3,772,500 6,372,808 3,607,437 593,250 10,573,495 14,345,995
#¥ A Additions 433,000 1,251,229 - - 1,684,229 88,000 230,700 9,040 327,740 2,011,969
& (M3x 28(b)) Disposals (note 28(b)) - (60,672) - - (60,672) - (3,094) (3,565) (6,659) (67,331)
-4 Cost - (228,441) (440,908) (775) (670,124) - (132,848) (5,350) (138,198) (808,322)
-Z3:t# ¥ Accumulated depreciation - 167,769 440,908 775 609,452 - 129,754 1,785 131,539 740,991
47 % Depreciation (21,650) (897,669) (100,000) - (1,019,319) (746,848) (531,880) (422,592) (1,701,320) (2,720,639)
#R 4Pk ®m %14 Closing net book amount 411,350 3,865,388 100,000 - 4,376,738 5,713,960 3,303,163 176,133 9,193,256 13,569,994

103




# % # # & VEGETABLE MARKETING ORGANIZATION

(B AR A LA B )

(All amounts in Hong Kong dollars unless otherwise stated)

M4k ME NOTES TO THE FINANCIAL STATEMENTS

¥ - MBREMH (&) Property, plant and equipment (Continued)

W R 26
Markets and depots
HE~ KR
AR
Furniture,
fixtures
and £im
P gc computer Motor
Buildings equipment vehicles
R_—%—=%=A=+—8
At 31 March 2023
- mA& - Cost 3,386,430 28,371,066 2,858,018
- B34 ¥ Accumulated depreciation (2,975,080) (24,505,678) (2,758,018)
8k & ¥ 14 Net book amount 411,350 3,865,388 100,000

BEAABRBERELESL (MET)

Vegetable Marketing Organization Agricultural Development Fund (note 7)

ek + 2
Appendix 15

HE~ KR
AR
Furniture,
BE R RS fixtures B A
Hip Leasehold and H A
Machinery ANEF improve- computer Machinery ANEF 48R
and others Subtotal ments equipment and others Subtotal Total
12,258 34,627,772 11,638,563 8,314,809 6,787,553 26,740,925 61,368,697
(12,258) (30,251,034) (5,924,603) (5,011,646) (6,611,420) (17,547,669) (47,798,703)
4,376,738 5,713,960 3,303,163 176,133 9,193,256 13,569,994

HEERA 1,019319 FH Rk 1,701,320 B u(=FE = =4F:770,715 BB 1,911,211 B Co AWMt — i8S X HAMER KA EASRELHERA L FIHER Y X8 -

Depreciation expenses of HK$1,019,319 and HK$1,701,320 (2022: HK$770,715 and HK$1,911,211) have been charged in the operating expenditure and net deficit from VMO Agricultural
Development Fund respectively on Appendix 12 and note 22, respectively.
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(All amounts in Hong Kong dollars unless otherwise stated)
A %4 &k M3 NOTES TO THE FINANCIAL STATEMENTS

5 & A # & & Right-of-use assets

BHMET N mE
) LA 5 e R N &
Land Leased Leased
interests on market office 458
owned properties premises equipment Total

AN_F—_—%5wA—8
At 1 April 2021
m A  Cost 1,492,700 1,399,126 - 2,891,826
Z3t47# Accumulated depreciation (1,031,371) (1,295,913) - (2,327,284)
BE @ %18 Net book amount 461,329 103,213 - 564,542
BE_F-—-—%=A=+—8LFAE
Year ended 31 March 2022
#A 47 Bk @@ 7% 14 Opening net book amount 461,329 103,213 - 564,542
3R Addition - - 266,258 266,258
2 %5 #4 Lease modification - 2,157,648 - 2,157,648
¥ # Depreciation (17,630) (702,560) (51,772) (771,962)
#7 R pk & % 14 Closing net book amount 443,699 1,558,301 214,486 2,216,486
R_—F-——%=A=+-—n8
At 31 March 2022
m A  Cost 1,492,700 3,556,774 266,258 5,315,732
B33 % Accumulated depreciation (1,049,001) (1,998,473) (51,772) (3,099,246)
#k W% 14 Net book amount 443,699 1,558,301 214,486 2,216,486
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# % % % B VEGETABLE MARKETING ORGANIZATION
(PR 7 AR FRRE &5 ABT)

(All amounts in Hong Kong dollars unless otherwise stated)
A %4 &k M3 NOTES TO THE FINANCIAL STATEMENTS

1% R # & & (8) Right-of-use assets (Continued)

BHMET 88 3y mE
LA 5 35 b, N EX
Land Leased Leased
interests on market office 458
owned properties premises equipment Total
BRE—_B-_=%=A=+—aiL%E
Year ended 31 March 2023
#1747 Bk & % 1A Opening net book amount 443,699 1,558,301 214,486 2,216,486
37 #  Depreciation (17,630) (719,216) (88,753) (825,599)
#7 R Bk d % 14 Closing net book amount 426,069 839,085 125,733 1,390,887
WN—F—_=%=A=+—8
At 31 March 2023
mA  Cost 1,492,700 3,556,774 266,258 5,315,732
E:t# % Accumulated depreciation (1,066,631) (2,717,689) (140,525) (3,924,845)
Bk @ %14 Net book amount 426,069 839,085 125,733 1,390,887

% E A 825599 B(=FE =4 T11,962 B 0) B e+ — 9@ 8 X b %48 -
Depreciation expenses of HK$825,599 (2022: HK$711,962) have been charged in the operating expenditure on Appendix 12.

ARGERMEEOHEUNEBOBET L - BETHFHAMAITRME - RAFT LM T ARAZEWEM S
AREMEEA A o RIF LA FOER  ABMALHESFCINANRALET IMAEFTHEAR : SR T
AfR) > & EUR AR B AR AT R BUR A~ 2R A E R (R 2R G REAE)MR IS o SR T TGN E
FHHEMET O TAXIMESN —HREA—EZFHE TP RAREAEER - MEGRIAENARLRE  L05
BAE R B B iR AR BARAE -

The Organization’s right-of-use assets consist of leasehold land in Hong Kong, leased market premises and office
equipment. For the leasehold land, the Organization is the registered owner of this property interests. Upfront payments
were made to acquire these land interests and there are no ongoing payments to be made under the terms of the land lease
(i.e. no lease liabilities are recognised), other than government rents and rates and other payments to the relevant
government authorities, which may vary from time to time. For the leased market premises and office equipment, rental
contract is typically made for a fixed period of 2 to 3 years with no extension option. Lease term is negotiated on an
individual basis and contain a range of different terms and conditions.

R ZHER R B E S BB E RS R E 16 & 28(c)ik & -

Details of the maturity analysis of lease liabilities and total cash outflow for leases in 2023 and 2022 are set out in notes 16 and
28(c) respectively.
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(All amounts in Hong Kong dollars unless otherwise stated)

# K VEGETABLE MARKETING ORGANIZATION

B %4 &k M3 NOTES TO THE FINANCIAL STATEMENTS

6 HE#HETRE#H&E4S VMO Loan Fund

(a) & # & 1A & Balance sheet

T @] 'f& %‘ Hi

Mt &k + 2
Appendix 15

HACZBAERAFCORB AT EGE RS+ )N T AR GRKRIEN -

The VMO Loan Fund is represented by the following assets and liabilities which have been included in the

assets and liabilities of the Organization in the balance sheet on Appendix 11:

RE

ASSETS

ik ] ﬁ' g Current assets
R B2 VMO Loans

4£ 2 4

E 7R

-&R‘é‘

Loans to farmers

-JE WA & Interest receivable

R

i

FEX N

H b JE L %

e

3 RN

Less: Pr0v1s10n for impairment of VMO Loans

WA — 8 Rt
Less: Accumulated amortisation at 1 April

RREGT IR B ARBRFTR) Py

(Discount on amortisation) Amortisation of premium on

VMO Loans

ZA=+—8 Rty

Accumulated amortisation at 31 March

ke B 2—% %8 VMO Loans — net
% 38 Other receivables

BB B ARG =8 B X BATHR

Bank deposits with original maturities over three months
3,4 B 3.4 %1% 4 Cash and cash equivalents

MFAE Total assets

i4

FUNDS

KeRPBERESR

Capital account transferred from VMO General Fund

W A — B A7 B4 Accumulated surplus at 1 April
AEEFRBEA

3k 3

B

TR— ke

BB R —MBAe

Net surplus for the year transferred from VMO General Fund

ZA=Z+—8EHF A4  Accumulated surplus at 31 March

x4 Total funds

Ak

LIABILITIES

JREh B 48 & f& Current and total liabilities

WA AR &4 Total funds and liabilities
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fif3E
Note

23

11

12

13&23

2023 2022
1,527,500 1,666,500
331 48
1,527,831 1,666,548
(81,857) (81,857)
1,445,974 1,584,691
(76,252) (91,454)
(43,813) 15,202
(120,065) (76,252)
1,325,909 1,508,439
43,253 5,679
11,700,000 11,300,000
327,725 314,790
13,396,887 13,128,908
13,396,887 13,128,908
2,608,000 2,608,000
10,520,908 10,462,356
267,979 58,552
10,788,887 10,520,908
13,396,887 13,128,908
13,396,887 13,128,908
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# % % % B VEGETABLE MARKETING ORGANIZATION
("R 5 REBAS » PR &% A B T)

(All amounts in Hong Kong dollars unless otherwise stated)

Bt %4 & M2 NOTES TO THE FINANCIAL STATEMENTS
HRELBREHKESL () VMO Loan Fund (Continued)

R %R B2 VMO Loans
%ﬂ%“%ﬁ REEZHL  ERA/HRRRMBAEEREZHEK -

The VMO Loan Fund was set up for making loans to farmers for productive purposes.

HESRBIR A HGA) EAEEDH0.001 EE 0.625 (=L = —%:0.001 2% 0.007 )R AE—FNE (=
o —ENEFIER A ZERBEEAER N _E_ZF=ZA=+—8 AELERBROHETR
3 A F B 0.1546 B (=K = =4:0.0014 &) -

The VMO Loans bear interests at rates from 0.001% to 0.625% (2022: 0.001% to 0.007%) per annum and are

I
I

%

repayable within one year (2022: within one year) with third party personal guarantees. As at 31 March 2023,
the weighted average effective interest rate of the VMO Loans is 0.1546% (2022: 0.0014%) per annum.

E\»

AR B A RIS o RRER EBMBERN 9 ZMT X > ALEA PR EREBEHEEMNZHE
AR A UG ERNE AR - AT RN EER > AXAT R ARELRE FRREHAEH B
ot o 3E 3.1(b)H FHE T H oy

The Organization does not hold any collateral as security. The Organization applies the HKFRS 9 simplified
approach to measure expected credit losses which uses a lifetime expected loss allowance for VMO Loans. To
measure the expected credit losses, VMO Loans have been grouped based on shared credit risk characteristics

and the days past due. Note 3.1 (b) provides for details about the calculation of the loss allowance.

RELTRERERBEHELH LT

Movement on the provision for impairment of VMO Loans is as follows:

2023 2022
¥»w H—H 81,857 81,857
At 1 April
A4 5 Provision for impairment 81,857 81,857
S8k B35 ## 45 © Reversal of provision (81,857) (81,857)
HWZA=+—8 81,857 81,857
At 31 March

E¥S
A

NELANRHERRRAFEIAER TRIIRBE N _E = FR-_F_—F=A=+—8 " #HX
SB R BRZIREERL N FERS LT AE
The maximum exposure to credit risk at the balance sheet date is the carrying values of the VMO Loans. The

carrying values of VMO Loans approximate their fair values at 31 March 2023 and 2022 and are denominated

in Hong Kong dollars.
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(All amounts in Hong Kong dollars unless otherwise stated)

3t %4 &k i3 NOTES TO THE FINANCIAL STATEMENTS

REHREREESHE AL S VMO Agricultural Development Fund
THRKRAZRAERBERRAGX T AR GBCOB AT E BRA(MET N BT AR AEIRAN :

The VMO Agricultural Development Fund is represented by the following assets and liabilities which have

been included in the assets and liabilities of the Organization in the balance sheet on Appendix 11:

M3z

2023 2022
Note

# & ASSETS
JE#i Sy F A Non-current assets
¥ - % R %A Property, plant and equipment 4 9,193,256 10,573,495
8 & ZE Current assets
12 & Inventories 9 110,102 87,287
B 5 B H 4t JE Wi 2k 78 Trade and other receivables 2,124,113 922,513
BB HA B A8 =18 B X4RATHE 11 1,960,000 2,730,000
Bank deposits with original maturities over three months
B4 R4 %154 Cashand cash equivalents 12 2,952,806 1,199,466
4% ¥ % & Total current assets 7,147,021 4,939,266
48 F £ Total assets 16,340,277 15,512,761
% 4 FUNDS
A4 Bk P Capital account
#vw B — 8 Atl April 418,000,000 418,000,000
& — A% 2 4 #55 2k Transfer from VMO General Fund 13 8,000,000 -
»=H =-+—18 At 31 March 426,000,000 418,000,000
w A — B & 7548 Accumulated deficit at 1 April (413,288,028) (403,664,856)
AFEFERBARELER AL 13&22 (6,798,949) (9,623,172)
Net deficit for the year transferred from VMO General Fund
= A =+— 8 #4548 Accumulated deficit at 31 March (420,086,977) (413,288,028)
48 X 4 Total funds 5,913,023 4,711,972
# #k LIABILITIES
JE#i®h &4 Non-current liabilities
& Rk 75 4 & 1 Long service payment obligations 176,384 325,677
I 3£ yg A\ Deferred income 18 7,384,204 8,546,269
48 JE 74 5 & 1& Total non-current liabilities 7,560,588 8,871,946
M%) & f& Current liabilities
H 4t Jie 4+ 78 Other payables 562,685 729,459
H 4t & 1§ #5545 Provisions for other liabilities 93,171 123,545
I 3£ yg A\ Deferred income 18 2,210,810 1,075,839
48.7% ) & 1& Total current liabilities 2,866,666 1,928,843
48 & 1% Total liabilities 10,427,254 10,800,789
i 4% &1 Total funds and liabilities 16,340,277 15,512,761
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# % & % B VEGETABLE MARKETING ORGANIZATION
(PR B AR > PR 4% 5% T)

(All amounts in Hong Kong dollars unless otherwise stated)

B ## %& 3 NOTES TO THE FINANCIAL STATEMENTS
T HEFEHKEPRELEZEES (8 VMO Agricultural Development Fund (Continued)

RERERREFBEREASORILBNALZBRE TS RAR EAR R R - RGEHTE - 2
&&iAm&$ 5t~ T RRAKFREALERINGR  SIAM e Rt AR RER LI SH

57K RERBEE -

The VMO Agricultural Development Fund was set up for promoting local agriculture through financing or

subsidising various agricultural research and development projects, agricultural land rehabilitation scheme,

construction and improvement of communal agricultural facilities, vocational training for farmers and

agricultural workers, introduction of new agricultural technique, exhibitions and other publicity means to

promote agriculture.

8 4% A4# Financial instruments by category

AR ABHITE @I LT ¢ The Organization’s financial instruments include the following:

fig 3£ 2023 2022
Note
HRFEBR AR LBEE
F1nanc1al assets at amortised cost
*,,*L R %% K B 2 VMO Loans 6(a) 1,325,909 1,508,439
R &—E—f&ﬂg Y 2k 78 Trade and other receivables 10 7,828,596 6,289,446
1? AF|HR B ABB =B A ZBATHR 11 198,960,000 212,396,000
Bank deposits with original maturities over three months
34 R4 %1& 4 Cash and cash equivalents 12 14,835,004 10,816,399
222,949,509 231,010,284
HBSG R ATIRZLBARK
Flnanc1al liabilities at amortised cost
B 5 R HAbJEAL 238 Trade and other payables 15 7,844,106 9,654,730
%ﬁg & 1& Lease liabilities 16 1,008,364 1,807,887
# R 4% E A3k 4 Vegetable buyers’ deposits 5,277,691 5,554,075
14,130,161 17,016,692
9 #% Inventories
2023 2022
18 % # % Premium vegetables 183,877 166,204
H 44 Others 197,829 164,847
381,706 331,051
4&% Represented by:
HE % B — #% % 4 VMO General Fund 271,604 243,764
- BRAEBTRBEEREAS (M) 110,102 87,287
VMO Agricultural Development Fund (note 7)
381,706 331,051
PEUERFEETRESERACHES RIEHS 1,636,169 B (=% = 11,360,845 #T)

Cost of sales of premium vegetables in the statement of comprehensive income includes inventory written-off

of HK$1,636,169 (2022: HK$1,360,845).
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# % % &% B VEGETABLE MARKETING ORGANIZATION
(PR 7 AR FRAE 5B ABT)

(All amounts in Hong Kong dollars unless otherwise stated)
A %4 &k H 3 NOTES TO THE FINANCIAL STATEMENTS
¥ 5 R E4Bi#kIE Trade and other receivables

2023 2022
% % Y& 38 Trade receivables 3,883,696 3,915,566
&8 5 EARIBRALHE (113,157) (113,157)
Less: Provision for impairment of trade receivables
B 5 38 %% Trade receivables, net 3,770,539 3,802,409
#) B JE 278 Interest receivables 2,410,335 357,462
HA4b e 2k 78 Other receivables 1,647,722 2,129,575
4 %% % & Financial assets 7,828,596 6,289,446
F4+: Prepayments for:
- 4 & A Insurance expense 15,182 13,664
- 4% € ¥ Other operating expenses 1,344,327 1,012,614
4 %8 Total 9,188,105 7,315,724

AR BIFAIETIRIP S - RRERFAMHER 9 2B F R > #E 5 RAIGRE L EGFK AN
AR H e A 2RI AR - A ETRMGE BBE 0 B 5 RUGRRE L RS B RS H B #
fa o [deE 3.1(b)3k % H fa et H ey -

The Organization does not hold any collateral as security. The Organization applies the HKFRS 9 simplified
approach to measure expected credit losses which uses a lifetime expected loss allowance for trade receivables.
To measure the expected credit losses, trade receivables have been grouped based on shared credit risk
characteristics and the days past due. Note 3.1(b) provides more details about the calculation of loss allowance.

BB ZFZAZ+ -8 ARDARLBENRBNTARCEEERLIRER L&A BHRBHEE
EEPrE

As at 31 March 2023, the Organization considered that the expected credit loss for other receivables was
immaterial thus no loss allowance was made (2022: Nil).

HEEZBNRSERRRA LELSBRKFARINZEEE N E 2 FR_E - F A=+ —

B H 5 REAGENRAZ R @ AR NP EAR S BT E -

The maximum exposure to credit risk at the balance sheet date is the carrying value of each class of receivables
mentioned above. The carrying values of trade and other receivables approximate their fair values at 31 March
2023 and 2022 and are denominated in Hong Kong dollars.

B AF|# 8RB =18 8 244774 % Bank deposits with original maturities over three months

[t 3E 2023 2022
Note
#E % kR — K4 VMO General Fund 185,300,000 198,366,000
HEBKER B %L S VMO Loan Fund 6(a) 11,700,000 11,300,000
HE KB R B ERE K 4 VMO Agricultural Development 7 1,960,000 2,730,000
Fund
12 8 RS B9 2 5 B % 7K & Maximum exposure to credit risk 198,960,000 212,396,000

SRAT AR ARG PR E LA U -
The carrying values of bank deposits are denominated in Hong Kong dollars.
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# % % &% B VEGETABLE MARKETING ORGANIZATION

(P~ B REBASN » PR 254 B T)

(All amounts in Hong Kong dollars unless otherwise stated)

At %4 &k B3 NOTES TO THE FINANCIAL STATEMENTS

RBALERLE/EW Cashand cash equivalents

FHE TR — 5K 4 VMO General Fund

4847 B B 723, 4 Cash at banks and in hand
FEHE R BHIE 4 VMO Loan Fund

48 4731, 4 Cash at banks

BRAERBRERRES

VMO Agricultural Development Fund

4847 R JE 753 4 Cash at banks and in hand

BB B fE =48 A AN ZARATHE AR

Bank deposits with original maturities of three months or
less

#%8 Total

12 8 R B9 B 5 JEL % 7K 42 Maximum exposure to credit
risk

AeERALEBHAIRBEARSTHE ©

M3k
Note

6(a)

7

Mtk + &
Appendix 15

The carrying values of cash and cash equivalents are denominated in Hong Kong dollars.

FEGBR—BE4 - BH5EE VMO General Fund — Accumulated Surplus

»wH—BA AtlApril
A 4R Deficit for the year
& ¥t = B4/ (B548) ¢ Gain/ (Loss) on remeasurements for:
- R & 4@#]3t#] Defined benefit plan
- K#RF 4 F1E Long service payment obligations

- BE %R —424 4 VMO General Fund

- BRGEREERRLAS

VMO Agricultural Development Fund

FERBEBARERGERBERELS
Net surplus transferred to VMO Loan Fund
FHERBANGRGATREERRLS
Net deficit transferred to VMO Agricultural Development Fund
WRERRGERBEEBRREASASIK
Transferred to capital account of VMO Agricultural
Development Fund

W=HAH=+—8 At31 March
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M 3E
Note

19

19
19

6(a)
;

7

2023 2022
11,554,473 9,302,143
327,725 314,790
2,472,806 1,199,466
480,000 -
2,952,806 1,199,466
14,835,004 10,816,399
14,161,832 9,525,225
2023 2022
206,111,576 206,158,305
(6,768,388) (8,283,059)
(485,963) (1,631,390)
708,898 492,679
189,352 (189,579)
(267,979) (58,552)
6,798,949 9,623,172
(8,000,000) -
198,286,445 206,111,576
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# %k & % B VEGETABLE MARKETING ORGANIZATION

(%5 REBASN » PR 254 B T)

(All amounts in Hong Kong dollars unless otherwise stated)

BMFHMmAME NOTES TO THE FINANCIAL STATEMENTS
14 srR A2 AEE AR XY Funds provided from external sources for capital expenditure

2023 2022
BB M IR R AR A A B
Colonial Development Welfare Fund Grants
-313] D994 - E A& 3k 144,000 144,000
Scheme D994-Village agricultural depots
-312] D1066 - 8§ # 45 150,000 150,000
Scheme D1066-Purchase of lorries
=312 D5250 - S Bk % T 1,470,104 1,470,104
Scheme D5250-Cheung Sha Wan Vegetable Market
1,764,104 1,764,104
15 § 5 R 44 #%38 Trade and other payables
2023 2022
% 5 JEAt 238 Trade payables 5,032,299 6,465,013
H b At 278 Other payables 1,907,932 2,203,842
# % E R R A4S Vegetable sellers’ and other deposits 903,875 985,875
4-%% & & Financial liabilities 7,844,106 9,654,730
FA Y # 78 Receipts in advance 385,094 135,317
8,229,200 9,790,047

o RZZHFR =R =ZA=Z+—8 ZHREAMBARAGRDERL N FE S BB T
The carrying values of trade and other payables approx1mate their fair values at 31 March 2023 and 2022 and are
denominated in Hong Kong dollars.

16 a8 &1 Lease liabilities

2023 2022

A% Current 840,428 799,523
E7A %) Non-current 167,936 1,008,364
1,008,364 1,807,887

HAKA E A 2 Minimum lease payments

- — %P/ Within one year 871,760 871,760
- #1% — F12 /b 7 7 F Over one year and less than five years 169,233 1,040,993
1,040,993 1,912,753
B ¢ RRA] B 4E £ d Less: total future interest expenses (32,629) (104,866)
1,008,364 1,807,887

ARDBIIVAEEBREIEBERARET AM G T T FFINMES -
The nature of the Organization’s leasing activities by type of rlght of-use assets recognised on the balance sheet is
detailed in note 5.

FEE 72237 BBk 187310 ) end @ik iR P L4
Interest expenses of HK$72,237 (2022: HK$87,310) has been charged in the statement of comprehensive income.

113



17

# % % # R VEGETABLE MARKETING ORGANIZATION
(R 7% A 3EBASE » PR &5 A B T)

(All amounts in Hong Kong dollars unless otherwise stated)

BE#AM:E NOTES TO THE FINANCIAL STATEMENTS

R4 & 15#4 Provisions for other liabilities
H_F-—_—%wH—B
At 1 April 2021

FZ ¥ A+ Payments for the year

FEAR

Provision for the year
SR RSB R — A S (3 21()
VMO General Fund (note 21(a))
SRR SRR B R R S(H3E 21(b)
VMO Agricultural Development Fund (note 21(b))

W_F——4%=8=-+—8 At 31 March 2022

H_—F-——%wH—B8
At 1 April 2022
FE ¥ A+ Payments for the year

3 $ ## % ] Reversal of provision for the year
SR RSB R — A S (3 21()

VMO General Fund (note 21(a))
-RESKREREEFELAS (W3 21(D)

VMO Agricultural Development Fund (note 21(b))

W_—F—=%=F =4+ —8 At 31 March 2023
@R A Analysis of total provisions:

WK -_=Z%=H=+—8 At 31 March 2023
A%y Current

W -_—%=H=+—8 At 31 March 2022
A%y Current
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RERZFB
Unused annual
leave
1,321,463
(105,057)
1,216,406

246,811

50,109

296,920

T 1513326
1,513,326
(106,495)

1,406,831

(16,870)

(1,929)

(18,799)

1,388,032

1,388,032

1,513,326
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# % & ¥ & VEGETABLE MARKETING ORGANIZATION
Appendix 15

(A A XA > TR 2B ABT)

(All amounts in Hong Kong dollars unless otherwise stated)

ME#AM:E NOTES TO THE FINANCIAL STATEMENTS

Bz Deferred income

2023 2022
v A — B At 1 April 9,622,108 9,483,907
UL B 64 R A8 Bh 2 (M4 3%) Government grant received (note) 2,067,573 2,431,313
et A I AIE B 84 ER(HE 27(c) (2,094,667) (2,293,112)
Amount utilised and released to profit or loss (note 27(c))
=8 =-+— 8 At 31 March 9,595,014 9,622,108
JEA ¥ Non-current 7,384,204 8,546,269
¥ Current 2,210,810 1,075,839
48 %8 Total 9,595,014 9,622,108

Ft 3£ :Note:

BE_Z-_=FR-_F-_—F=ZA=+—B1LFE RKRCHRSEERMAEFE N - FREA
ORETFES FEREREWGKE > 2HHBUFTEY

During the year ended 31 March 2023 and 2022, the Organization developed the second phase of Controlled
Environment Hydroponic Research and Development Centre. The cost of development, including the leasehold
improvement, furniture and fixtures and machinery, were fully subsidised by the Government.

iR4k18#] F4£ Retirement benefit obligations

B 3x 2023 2022
Note
% A & 1&k k&) & A : Balance sheet assets for:
- R E4@&A 23] Defined benefit plan (a) 8,597,619 9,140,778
# A & 1 % &) 1= ' Balance sheet obligations for:
- K H#R % 4 & £ Long service payment obligations
- JER E 2 Non-current portion (3,208,117) (3,944,976)
- % ¥4 Current portion (182,347) (121,893)
(b) (3,390,464) (4,066,869)
2Tk X g
Statement of comprehensive income charged for:
-R & 48#]3t 2] Defined benefit plan 21(a) 57,196 203,594
-k #RR 75 4 & /£ Long service payment obligations
-3 R 48 R — A A 4 VMO General Fund 21(a) 312,348 278,116
RGBT RRERRLS 21(b) 61,406 10,153
VMO Agricultural Development Fund
373,754 288,269
430,950 491,863
E#3i & Remeasurements for:
- & #8413t 2| Defined benefit plan (a) 485,963 1,631,390
-REARFS & B
Long service payment obligations
- BESRE R — A4 VMO General Fund (708,898) (492,679)
- RESRTRBERREAES (189,352) 189,579
VMO Agricultural Development Fund
(b) (898,250) (303,100)

(412,287) 1,328,290
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# % % &% B VEGETABLE MARKETING ORGANIZATION
(x5 REBASN » PR 2% A B T)

(All amounts in Hong Kong dollars unless otherwise stated)
M## A& M3 NOTES TO THE FINANCIAL STATEMENTS
BB #]F4E (%) Retirement benefit obligations (Continued)

R & A&#13+ %] Defined benefit plan

AR ERF A —ARELHEZI R C@ATE - TEBASNNEEABINRRNEE > HL
EREALRA - ARG EZNIEFHETRHAGURN BEM Fe kbl - U TZEMAREREA
3T ¥ B A& 89 Milliman Limited =X == R =K - — % = f =+ — B BT E ML

The Organization’s defined benefit plan is a final salary defined benefit plan. The assets of the funded plan are
held independently of the Organization’s assets in separate trustee administered funds. The Organization’s plan
is valued by a qualified actuary annually using the project unit cost method. The following details are based on
the valuations as at 31 March 2023 and 2022 carried out by Milliman Limited, who holds a recognised
professional qualification.

EHEEEBRERERGLBETIHNAET

The amounts recognised in the balance sheet are determined as follows:

2023 2022
CHAELREHGRMA (7,788,227) (8,832,413)
Present value of the funded obligations
HEEAGAFA 16,385,846 17,973,191

Fair value of plan assets

£ E & B1E & Ma) & & Assets in the balance sheet 8,597,619 9,140,778
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# % % % B VEGETABLE MARKETING ORGANIZATION

(x5 REBAS » PR 2% A B T)

(All amounts in Hong Kong dollars unless otherwise stated)
Bt #H#k &M NOTES TO THE FINANCIAL STATEMENTS

BHhBHEE (B

Res@Ast# () Defined benefit plan (Continued)

Wk —FRTARANEEERR B TEREE G0 T:

Retirement benefit obligations (Continued)

M+ &

Appendix 15

The movements in assets under defined benefit plan and present value of defined benefit obligations over the year are as

follows:

Ho—E-—_—FwH— 8 At 1 April 2021
% BARF % A Current service costs
#1 8 (B 2/ 3% Interest (expense)/income

% #:1 ¥ Remeasurements:
-3 E A @ROR a4 H] B R)

Return on plan assets (excluding interest income)
- BERRE E A B

Gain from change in financial assumption changes
- 48 B B £ Experience gains

++#8] 4 #2 3 % & Plan participants contributions
7% #) 4+ 2 Benefit payments
47 ¥ % Administrative cost

Ho—E-_—%=H=+—8 At 31 March 2022

KoL —FwH— 8 At April 2022
% BAARF % A Current service costs
#1 8 (B 2/ 3% Interest (expense)/income

% #3:1 & Remeasurements:
SR - AEEN R NN &)

Return on plan assets (excluding interest income)
- BRI E A B

Gain from change in financial assumption changes
- 4% B B £% Experience gains

¥+ % #13 f# & Plan participants contributions
7% #) 4+ 2 Benefit payments
47 ¥ % Administrative cost

W—FE==#= A =+-—8 At 31 March 2023

e EABH
HAERMA HEE A
Present value of UNB LR
defined benefit Fair value of 4a%a
obligations plan assets Total
(9,582,313) 20,558,075 10,975,762
(252,825) - (252,825)
(44,613) 99,483 54,870
(9,879,751) 20,657,558 10,777,807
- (2,332,859) (2,332,859)
428,870 - 428,870
272,599 - 272,599
701,469 (2,332,859) (1,631,390)
(107,304) 107,304 -
453,173 (453,173) -
- (5,639) (5,639)
345,869 (351,508) (5,639)
(8,832,413) 17,973,191 9,140,778
(8,832,413) 17,973,191 9,140,778
(216,843) - (216,843)
(150,708) 315,209 164,501
(9,199,964) 18,288,400 9,088,436
- (950,809) (950,809)
310,789 - 310,789
154,057 - 154,057
464,846 (950,809) (485,963)
(101,172) 101,172 -
1,048,063 (1,048,063) -
- (4,854) (4,854)
946,891 (951,745) (4,854)
(7,788,227) 16,385,846 8,597,619
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(All amounts in Hong Kong dollars unless otherwise stated)

Bt #H# &M NOTES TO THE FINANCIAL STATEMENTS
B4EA F4E (&) Retirement benefit obligations (Continued)
RE@Azt 2 (4) Defined benefit plan (Continued)

BEEGRANFIMTANETEEARLT:

The plan assets at the balance sheet date are held in the following forms:

2023 2022

% %

& Z Equities 57 54
f& 7 Bonds 40 35
% 1 B Money instruments 3 1
100 100

(b) EEAARF 4 E4E Long service payment obligations

B A RAB AR F R RIS 0 o §RE IR DN B F RIS T L T AR #0018 1% B 4505
RHMBRH LG4 T AT o LRAZRE M RAZN T ERBRBEFA -

The long service payment as prescribed under the Hong Kong Employment Ordinance are payable to employees,
upon the termination of their employment, subject to completion of five years of continuous service and meeting
certain qualifying conditions. The benefit is based on final wages and years of service at the time the
employment is terminated.

ARH R TR IATR BB £ABH] 0 2R T T AR E R AR T B R FR A &3 S 60 1k X 4 AT AT B R
@RI D e

The Organization has statutory obligation to pay such long service payment, which may be reduced by the
employee’s entitlements to retirement benefits under the Organization’s other retirement plans registered under
the Occupational Retirement Schemes Ordinance or MPF scheme, where appropriate.

HENEEEREAERYERE ST

The movements in liabilities recognised in the balance sheet over the year are as follows:

KRG &R IERE
Present value of
long service payment

obligations
r—E - —FwA— A8 At April 2021 4,641,137
% BRRR A5 s A Current service costs 232,342
#] 8. B % Interest expense 55,927
4,929,406
% #3t ¥ Remeasurements:
- 4% By B 4% Experience gains (303,100)
@A+ 2 Benefit payments (559,437)

WK =-—=—%=H=+—18 At 31 March 2022 4,066,869
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(All amounts in Hong Kong dollars unless otherwise stated)
M##&kM:E NOTES TO THE FINANCIAL STATEMENTS
BB AH F4E (&) Retirement benefit obligations (Continued)

EHIRF 42 E1E (48) Long service payment obligations (Continued)

HENEE ARREDY AEE ST ()
The movements in liabilities recognised in the balance sheet over the year are as follows: (Continued)
KYRH S RIERMA
Present value of long
service payment obligations

Mék+ 2
Appendix 15

WK —_—FvwH—H At 1 April 2022 4,066,869
% 8RR A Current service costs 293,719
#] & B % Interest expense 80,035
4,440,623
#F # 3 £ Remeasurements:
-4% By B #% Experience gains (898,250)
#& #1442 Benefit payments (151,909)
WK -_=%= 4 =+—8 At 31 March 2023 3,390,464
R 89 X &8 B8 3% 40 T The principal actuarial assumptions used as follows:
kYR & RAIE
Re e FiE Long service payment
Defined benefit obligations Obligations
2023 2022 2023 2022
% % % %
8538 % Discount rate 3.1 1.8 3.1 2.0
AR B2 A R R
Expected rate of future salary increases 3.5 3.5 3.5 3.5

AR R BIRF; & TAEH ot £ BB E o9 SUR M T
The sensitivity of the defined benefit and long service payment obligations to changes in the weighted principal
assumptions is:
HA @A T EOBE
Impact on defined benefit obligations

HEHRGE FEOVY

Impact on long service payment obligations

2023 B % %) 8% 84 3% Ao (e Cr- 2 TR B 38 fpo [EE TP
Change in Increase in Decrease Increase in Decrease
assumption assumption in assumption assumption in assumption
853, % Discount rate 0.5% %7V Decrease by 3% Ju Increase by &2V Decrease by 3 ju Increase by
1.5% 1.5% 8.0% 9.9%
3 B 3% & % Salary growth rate 0.5% 3% Ju Increase by #’V Decrease by 3 ju Increase by &’V Decrease by
1.4% 1.4% 2.3% 3.0%
HAZRHEEGTE HEHRGEEEGBE
Impact on defined benefit obligations Impact on long service payment obligations
2022 B % %) 8% 84 3% Ao (e Cr- 2 TR B 38 fpo [EE TP
Change in Increase in Decrease Increase in Decrease
assumption assumption in assumption assumption in assumption
Ak 3, % Discount rate 0.5% #.) Decrease by 3% ju Increase by & 7V Decrease by 3% ju Increase by
1.8% 1.8% 4.2% 4.5%
# B43% & % Salary growth rate 0.5% 3% jm Increase by # 2V Decrease by 3% /m Increase by # 2V Decrease by

1.7%

119

1.6%

3.0%

2.9%



19

(e)

®

(2

20
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(FR 7B AR > TR £BABT) Appendix 15
(All amounts in Hong Kong dollars unless otherwise stated)

M EmiE NOTES TO THE FINANCIAL STATEMENTS
iB4kE#] F4E (88) Retirement benefit obligations (Continued)

L E BRI B R B S TR AR ARG A RE - TR EEARTRE AL > mAR
BN E G TR LA W o f3t R TRA R RIS & TR E X0 R SR H - SR A
HEeBRAEafik v ammatarrE (Rt Ea Rzt ANET an Rt ARG e &
FEHBLME) o

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit and long service payment obligations to significant actuarial
assumptions, the same method (present value of the defined benefit and long service payment obligations
calculated using the projected unit credit method at the balance sheet date) has been applied as when calculating
the liability recognised within the balance sheet.

SEZZFZAZ+—BEERIHKLT
The contributions by the employees for the year ending 31 March 2023:

K HART; & R
@A 'iE Long service
Defined benefit obligations payment obligations
2023 2022 2023 2022

#t # & Contributions by:
-8B T Employees 101,172 107,304 - -

AR TR 0 3 R AR AT R o - |
The Organization expects no contributions to defined benefit retirement plans in 2024.

R BIERRIMBGE S BTEGNEFGRRB S HNAEIFRIF (ZEZF 4 FRIF) -
The weighted average duration of the defined benefit obligations and long service payment obligations is around
3 years and 9 years (2022: 4 years and 9 years), respectively.

TR &4 TRtk 69 R BB BLAR A KB 5 AT 4 F
The expected maturity analysis without taking into consideration of early retirement of undiscounted benefit
payments is as follows:

R HARTS & 71
Vi - Eilh-wes Long service
Defined benefit obligations Payment obligations

2023 2022 2023 2022
b 1 & Less than 1 year 1,069,000 1,017,000 257,000 130,000
1 # 2 # Between 1 and 2 years 1,722,000 1,078,000 330,000 346,000
2 # 5 % Between 2 and 5 years 3,612,000 5,384,000 1,602,000 1,665,000
B H: 5 4 Next5 years 2,931,000 2,959,000 23,658,000 29,767,000
9,334,000 10,438,000 25,847,000 31,908,000

$u5 P35 48 & 3% Operating income from wholesale market

P AT B 4280 3B 8,35 LA T The operating income from wholesale market comprises the followings:

2023 2022
JCEHLEE 7 10%18 4 10% commission from wholesalers 53,423,402 61,224,421
E) 1A #6725 75 B H 48 B 4% 4% Rebates to wholesalers and their (18,642,157) (21,362,605)
related trade organizations
34,781,245 39,861,816
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M4k ME NOTES TO THE FINANCIAL STATEMENTS

21 Bx#HEARHEMIEA Employee benefit expenditure

() AHERGTR —AALNY R THER LRI A4 T -
Employee benefit expenditure in the VMO General Fund is analysed as below:

M 3E 2023 2022
Note
¥4 Salaries and wages 30,574,228 31,383,105
RFRZFBE @)/ 17 (16,870) 246,811
(Reversal of)/Provision for unused annual leave
B K484 g A Retirement benefit costs
SRR AR R A e 1,713,898 1,778,528
Defined contribution plan and MPF scheme
-R & 42 #]3t 2] Defined benefit plan 19(a) 57,196 203,594
-R RS & B 19(b) 312,348 278,116

Long services payment obligations

32,640,800 33,890,154

(b) f‘%—]‘_i?l‘ T3 8 T EREMARF K 2,325,365 (=K =4 3,534,018 L) L IR I 3E 22 3K
XhERBERRASNER I HEABT -
In addition to the above, employee benefit expenditure amounting to HK$2,325,365 (2022: HK$3,534,018) as
listed below has been included in various expenditure items in the VMO Agricultural Development Fund in note
22.

P 3E 2023 2022
Note
#7 & Salaries and wages 2,162,513 3,321,062
KFRZ F BB )/ 17 (1,929) 50,109
(Reversal of)/Provision for unused annual leave
i&q’?fw\; #] g A Retirement benefit costs
7% F& 43t 2] MPF scheme 103,375 152,694
%ﬁﬁﬂ&i‘%é‘%ﬁ‘ﬁ- 19 61,406 10,153
Long services payment obligations
2,325,365 3,534,018
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# % % % K VEGETABLE MARKETING ORGANIZATION

(x5 REBASN » PR 254 B T)

(All amounts in Hong Kong dollars unless otherwise stated)

BME#AME NOTES TO THE FINANCIAL STATEMENTS

REGKERREBERE &0 $ER

Net deficit from VMO Agricultural Development Fund

AFERRGERBRERRASHENR L H 0T

The income and expenditure of VMO Agricultural Development Fund for the year are as follows:

A Income

AR ERFEFERE(H )

FarmFest income (Note)

AT 2 A B Y% Interest income on bank deposits
H A 3 Other income

¥ # Expenditure

B #.48 #3H 2] Land rehabilitation scheme

-¥7 # Depreciation

-# 78 ¥ Miscellaneous expenditure
HABMENRARERRGER

Construction and improvement of communal agriculture

facilities
e AR R T 2
Crop Development Programmes Promotion
X Depreciation
-85 B AR Bk PR
Net deficit from sales of accredited local vegetables
AT B = A
Grants to a third party organisation
-HEME - KB AR HEERE
Loss on disposals of property, plant and equipment
H 4 & A Other expenses
%ﬁ‘E }»& J’_/jﬁi *:_;Eié
Controlled Environment Greenhouse Production
-¥7 # Depreciation
- EME - KB RRHEE
Loss on disposals of property, plant and equipment
- b % M Other expenses
& A 1% & % Promotion of Organic Farming
-¥7 # Depreciation
-6 & A Mk R F R AR
Net deficit from sales of organic vegetables
- 46 % F Other expenses
AW R I B AT

Voluntary Registration Scheme of Local Vegetable Farms

-¥7 # Depreciation

Promotion of Local Agricultural and Fisheries Products

AHE R E SIS
AWBREREFE LN

FarmFest expenses

4 17 45 % Balance carried forward
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Note
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28(b)
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2023 2022
5,251,573 9,531,124
69,098 17,848

- 960

5,320,671 9,549,932
(77,614) (77,615)

- (701)

(216,216) (376,200)
(4,934) (4,935)
(101,752) (243,815)
(2,058,680) (2,866,270)
- (2,020)
(1,780,711) (2,039,662)
(10,834) (12,169)
(3,094) -

- (601)

(24,959) (26,590)
(494,978) (1,179,966)
(343,602) (64,902)
(12,842) (16,117)
(6,681,573) (11,062,248)

(11,811,789)

(17,973,811)
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# % % % KR VEGETABLE MARKETING ORGANIZATION

(P25 REBASN » PR &% A B T)

(All amounts in Hong Kong dollars unless otherwise stated)

ME#AM:E NOTES TO THE FINANCIAL STATEMENTS

REAERRXBRASHFER B

Net deficit from VMO Agricultural Development Fund (Continued)

EEES 2023 2022

Note
7K AT % 17 Balance brought forward (11,811,789) (17,973,811)
B & R B R IR T 3k
Improvement to VMO’s wholesale marketing facilities and
services
-37 % Depreciation (68,026) (70,316)
-# 4k % A Other expenses - (195,100)
BRI AR S
Controlled Environment Hydroponic Research and
Development Project
- A A R R SR 27(a) (341,325) (571,169)

Net deficit from the production of hydroponic vegetables
in the Centre
- FHEE 8 T AR 27(b) (81,192) (126,624)
Net deficit from research activities in the Centre
-HEME BB REBER 28(b) (3,567) (37,754)
Loss on disposals of property, plant and equipment
BRI ARBER B(F =) 27(0) - -
Controlled Environment Hydroponic Research and
Development Project (Phase 2)
H 4 % Miscellaneous expenses (3,073) (2,151)
(12,308,972) (18,983,525)

A E 1R Deficit for the year (6,988,301) (9,433,593)
KRB L RIEZEMNNZE 19 189,352 (189,579)
Remeasurements for long service payment obligations
A4 E %838 Net deficit for the year 7 (6,798,949) (9,623,172)
fit3x : Note:
BRE-_R-_ZF=ZA=Z+—BLFE  RHEAEEREFEZRSE 1,430,000 Ha(=F=—=% 1,531,124

Mtk + &
Appendix 15

)Rk 1,387,573 Hu(=F = —4:8,000,000 #T)n 5k B AT R(BBLAETRRETA AR KR K)
BREBBINTHEEFESBIITRERRH AR EADE) -

During the year ended 31 March 2023, FarmFest income of HK$1,430,000 (2022: HK$1,531,124) and
HK$1,387,573 (2022: HK$8,000,000) were received from Fish Marketing Organization which has a common
Director of Marketing, and the Hong Kong SAR government which has significant influence over the

Organization respectively.
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# % #% % & VEGETABLE MARKETING ORGANIZATION
("~ 5 REBASN » PR &% A B T)

(All amounts in Hong Kong dollars unless otherwise stated)
ME#AM:E NOTES TO THE FINANCIAL STATEMENTS

HESHBRE%KES$E4 Netsurplus from VMO Loan Fund

[ 3E
Note
§ 35 Income
4847 47 24 & Interest on bank deposits
#E é}{; J& B 2 #] & Interest on VMO Loans
HES );i% RIS 7 1R 6(a)

Amortlsatlon of premium on VMO Loans

% ¥ Expenditure
BATE ﬂ% Bank charges
R R T 6(a)

Discount on amortisation of VMO Loans

AR E % B4 Netsurplus for the year

#.38 Taxation

2023

312,523
299

312,822

(1,030)
(43,813)

(44,843)

267,979

BRIEE SR E 112 TRBEGIF 87 ik AREB L@ mMA - Bkt BAEH A

No Hong Kong profits tax has been provided as the Organization is exempted under Section 87 of the Inland

Revenue Ordinance, Cap 112 from any tax chargeable under the Ordinance.
e EVe R 3HE] Crop Development Programmes Promotion
AEEHERERRGHEENR I T

The income and expendlture on the sales of accredited local vegetables for the year are as follows:

FifsE
Note
FHERREHE

Sales of accredited local vegetables
45 & A A Cost of inventories sold

8 | £#] Gross profit

B3 % % % I Direct operating expenses

B T 3 # & H #.48 4] Employee benefit expenditure
&% 1518 4 Sales commission

E # & Transportation charges
18 ¥ H Miscellaneous expenses

AREE $E4R Net deficit for the year 22
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2023
135,098

(52,284)

(76,150)
(37,135)
(57,703)
(13,578)

(184,566)

(101,752)

Mtk + &
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TR

2022
184,311
(66,376)

117,935

(236,137)
(53,131)
(60,839)
(11,643)

(361,750)

(243,815)
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# % #% % & VEGETABLE MARKETING ORGANIZATION
(x5 R EBASN » PR 2% A B T)

(All amounts in Hong Kong dollars unless otherwise stated)

M4k ME NOTES TO THE FINANCIAL STATEMENTS

2B A ¥ E ¥ Promotion of Organic Farming
AFEHERRBRI T

The income and expenditure on the sales of organic vegetables for the year are as follows:

[t 3E
Note

F W EHE Sales of organic vegetables
4% & A& 4 Cost of inventories sold

84 & £4] Gross profit

HE&E % Il Direct operating expenses

B T 3 # & H #.3& 4] Employee benefit expenditure
4% 1518 4 Sales commission

#E #y & Transportation charges

A B- & 2 # Stores and equipment

18 ¥ H Miscellaneous expenses

37 % Depreciation

A E %8548 Net deficit for the year 22

M4+ &

Appendix 15

2023 2022
3,107,408 3,599,923
(1,179,445) (1,385,213)
1,927,963 2,214,710
(1,308,240) (2,179,036)

(650,980) (758,603)
(200,628) (182,517)
- (23,712)

(261,333) (249,048)
(1,760) (1,760)
(2,422,941) (3,394,676)
(494,978 ) (1,179,966)

2B ¥ K #5531 &) Controlled Environment Hydroponic Research and Development Project

AFEEEKMBROU LT

The income and expenditure in relation to the production of hydroponic vegetables for the year are as follows:

ME3E
Note
B 3TN 0 B R A 3R
Management service income, recognised over time

£#| Gross profit
H 1404 3 Other income

B34 E % H Direct operating expenses
% 1% R 4 f& & Publication and publicity
&, % Mk Packing materials

#18 ¥ Miscellaneous expenses

37 % Depreciation

A %854 Net deficit for the year 22
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2023 2022
686,924 774,285
686,924 774,285

- (52,350)

- (4,460)

(686,849) (717,474)
(341,400) (577,770)
(1,028,249) (1,352,054)

(341,325)

(577,769)
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# % % % K VEGETABLE MARKETING ORGANIZATION
(R AL > PR B AHBL)

(All amounts in Hong Kong dollars unless otherwise stated)

M4k ME NOTES TO THE FINANCIAL STATEMENTS

2B K E 8 (4K) Controlled Environment Hydroponic Research and Development
Project (Continued)

RFEAFE B eI NFo X 4o T
The income and expenditure in relation to the research activities for the year are as follows:
Mt sE 2023 2022
Note
RRFS W » [ B F] 28 3%(Fe 3£)Service income, recognised 363,413 380,668
over time (note)
H4b 4 & s A Other production cost (357,163) (337,509)
37 % Depreciation (81,192) (126,624)
H 1 % i Other expenses (6,250) (43,159)
* #4848 Total expenses (444,605) (507,292)

A4 %8548 Net deficit for the year 22 (81,192) (126,624)

AFE BRI B(E ) B EEHEAF L H o T
The income and expenditure in relation to the operating activities (Phase 2) for the year are as follows:
Mt 3E 2023 2022
Note
YA (M3E) Income (note) 2,094,667 2,293,112
37 % Depreciation (1,077,759) (997,315)
H 1 % i Other expenses (1,016,908) (1,295,797)
¥ #4848 Total expenses (2,094,667) (2,293,112)

A4 %8548 Net deficit for the year 22 L L
f3E * Note:

BE_E-_=—#F=ZA=+—8LFE > a3t 3,145,004 #Ha(—F ——F : 3,448,065 # 7v) &Y B/ L
BRAEBFIMMTHEER(E SR ITHEBRHERARA EABE) -

During the year ended 31 March 2023, total income of HK$3,145,004 (2022 : HK$3,448,065) was
received/receivable from the Hong Kong SAR government, which has significant influence over the

organization.
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(All amounts in Hong Kong dollars unless otherwise stated)

# K VEGETABLE MARKETING ORGANIZATION

M#H#E&AME NOTES TO THE FINANCIAL STATEMENTS

BAHKREEH Cash flows information

% Y87 F 3,4 Cash used in operations

A E 548 Deficit for the year
%18 8 Adjustments for:
-8R AT A7 2] B\ Interest income on bank deposits
SRR ST R B RA BN (3R 23)

Interest income on VMO Loans (note 23)
-E - BB REMOIE (M3 4)

Depreciation of property, plant and equipment (note 4)
-ERAME E I E(HE S)

Depreciation of right-of-use assets (note 5)
R HAEEE (M3 20)

Inventories written off (note 20)

-HEME KB REBEER TR (b)

Loss on disposals of property, plant and equipment

(note (b) below)

SRR ST R B AR BREE/ (BB R AR) (3 23)

Discount on amortlsatlon/(Amortlsatlon) on VMO Loans

(note 23)
-RFERZEBREEE)/HE (X 17)

(Reversal of)/provision for unused annual leave (note 17)
-f84 % % Rental concession
-CAE A RN B ey AN (32 18)

Deferred income utilised and released to profit or loss

(note 18)
R R AR ey B RAB A A (H3E 19)

Retirement benefit costs for defined benefit plan (note 19)
-REARTS £ 6y B AR A A (32 19)

Retirement benefit costs for long service payment (note

19)
-fAE A ey H) B % i Interest expenses on lease liabilities

z% :é‘ % %) Changes in working capital:

5 Inventories

% 3 2 VMO Loans

&—E’—%}ﬁ 45; % 78 Trade and other receivables
R H A, AT 2k 38 Trade and other payables

& 1& ##$ # Provisions for other liabilities

% ¥ B A4 Vegetable buyers’ deposits

HR AR ¥ 4 & 4£ Long service payment obligations
& N\ Deferred income

3y

= “”‘%‘t@@m&mﬂ*w‘

5
D

5-4
3

\i—u— N
=i 4\”4'- \Uﬂ%\ \Uﬂ%\

i 7in

o

e 3E 7 A 49 7% 31,4 Net cash used in operations

127

Mtk + &
Appendix 15

2023 2022
(6,768,388) (8,283,059)
(3,663,763) (922,815)

(299) (29)

2,720,639 2,681,926
825,599 771,962
1,636,169 1,360,845
27,331 86,382
43,813 (15,202)
(18,799) 296,920
(582,000) (582,000)
(2,094,667) (2,293,112)
57,196 203,594
373,754 288,269
72,237 87,310
(7,371,178) (6,319,009)
(1,686,824) (1,416,000)
139,000 294,200
180,491 (246,136)
(1,560,847) 1,112,115
(106,495) (105,057)
(276,384) (567,238)
(151,909) (559,437)
2,067,573 2,431,313
(8,766,573) (5,375,249)
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# % & % B VEGETABLE MARKETING ORGANIZATION
(PR B AR PR %A% T)

(All amounts in Hong Kong dollars unless otherwise stated)

Bt &AM NOTES TO THE FINANCIAL STATEMENTS

RELEREETH (&) Cash flows information (Continued)

EREMEEAN HEWE  #SB

F 0 PTAFARIR 48

In the statement of cash flows, proceeds from disposals of property, plant and equipment comprise:

M 3E 2023 2022
Note
BE ) 7% 18 Net book amount 4 67,331 158,402
HEME B RRBER
LA IEB P AER:
-Loss on disposals of property, plant and
equipment recognised in:
-HA F (20,670) (46,608)
Other expenditure
-RESTRRERRASNFER (6,061) (39,774)
Net deficit from VMO Agricultural
Development Fund
(27,331) (86,382)
HEME - BB REBOATIFRAE 40,000 72,020

Proceeds from disposals of property, plant and
equipment

ENRREEE AL X &1 & ¢ Reconciliation of liabilities arising from financing activities:

R=F=——fwf—H 128,529

At 1 April 2021

JE#, 4 * Non-cash flow:

- ﬂa:]/%% Addition 266,258

- #2 % 14 2 Lease modification 2.157.648

- #84 % 7% Rent concession (582,000)
- Fa4e 41 & Accrued interest 87.310

4% + Cash flow:

- #8 § Ak 2 A 43 4 Principal elements of lease payments (162,548)
- 88 A+ 2k 2 4| & 3F 4 Interest elements of lease payments (87,310)
R_F-—_—_Hf=A=+—BR—_F—_—_%f$wH—A 1,807,887

At 31 March 2022 and 1 April 2022

JE#, 4 * Non-cash flow:

- #24 %L 7% Rent concession (582,000)
- Fa4e 4l & Accrued interest 72,237

4% + Cash flow:

- #8 § Ak 2 A 43 4 Principal elements of lease payments (217,523)
- 88 A+ 2k 2 4| & 3 4 Interest elements of lease payments (72,237)
HN_F-_=f=H=+—8 1,008,364

At 31 March 2023
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# % & % B VEGETABLE MARKETING ORGANIZATION
(PR B A9 > PR %A% T)

(All amounts in Hong Kong dollars unless otherwise stated)

Bt##® &AM NOTES TO THE FINANCIAL STATEMENTS

X £ %3 A B84 Key management compensation
2023 2022

¥ A B HE A R LA A 688,446 671,649
Salaries and other employee benefits

b $rF Comparative figures

ETUEBRBEFCEAEUFEAMMBHREAZZIT A -
Certain comparative figures have been reclassified to conform with the current period’s presentation of
the financial statements.
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