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P Y Ry Our Organization

& o TR e R As at 31 March 2009, the
PoArele® HEBE 109 Organization employed 109 regular
Ao fRE R 131 X e e staff and 131 casual workers. The

é%lq g] % JIJ i\‘. & “Tffﬁ’»f!’:"‘ o

organization chart is at Appendix 1.

JIITHE

£ 7

EEAY EES A VMO office building and wholesale
FEMF 5 vegetable market



ECa| Our Vision

A AET AFEEZ DR To provide the community with a
B AR T Ap AT reliable and plentiful supply of safe
FRFE M EfRE AR L L and quality vegetables and to facilitate
EITVEFFEE the sustainable development of local
agriculture.
i Our Mission
B R SR BB To manage the wholesale vegetable
¥ e R i market  with professionalism,
BB Mg Fpg s 3o dedication, courtesy and efficiency to :
B
® secure the efficient and orderly
® 757% F j‘rﬁﬁ ;jf" i wholesale marketing of safe and
. i%%’:iiﬁfim L quality vegetables;
= ey ® provide a fair and healthy

HRE T ERYE
® AP A RSE A B
BEgEE o

marketing  environment  for
traders to conduct business; and

® plough back its surplus for the
improvement of local
agriculture.



KREBERLE € The Marketing Advisory

Board

o %’}é‘pﬁ&“ Z A g - B The Direct(;r of Marketir;(g is
Sb o 2k 22 B, 2k is N assisted by the statutory Marketing
"~ ,}Fz’\‘f @ﬁ; ,,,TL ?, }jj@ Advisory Board appointed by the
ok AOE B0 & B & Chief Executive.  During the
L33 ~N1F1HME financial year of 2008/09, the
ERYPF > RYHERLER Board discussed and advised the
ERAH/MIAF T > P AL Director on many issues including
1 W N A A the annual financial estimates of
Lo e the Vegetable Marketing
NI G L R Organization (VMO) and its
RIEE-REFREALE D Agricultural Development Fund,
P FC TR B v F M- ik general Dbusiness operation and
Y RE T L gL reports of VMO, and progress of
; g oE g n agricultural development projects

IR R B kPR jointly launched by VMO and the
ERF(REFOMER Agriculture, Fisheries and
Fent B X E®P D Conservation Department (AFCD).
BB o34 R g hd R 2 The membership and functions of
B e . the Board are at Appendix 2.




PRF5 5 F] OUR SERVICES

e EF Vegetable Wholesaling
SR B R B EEIR VMO mainly provides wholesale
%Z»ﬁ BiE L AP services and a platform to vegetable
FiEL T o %E B wholesalers and buyers for wholesale
£ f’? T h o F e P H R T trading through its wholesale market at
B2 RS L RFEA10% i Cheung Sha Wan. VMO charges
»HRETA ‘P“*" ] ‘L'f‘"% ¥ wholesalers a commission up to 10%
A ff‘% s ﬁ'm ’JH%& of the total value of all sales for the

AL mPRiz- £,
Bt 5 B 4% e -

provision of trading facilities,
accounting and pesticide residue
testing services, and rebates them up to
4% of the commission for services not
required.

EYTE T o Market trading floor
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Refrigerated truck

A2 F 8

Premium Vegetables

Premium V\egetable Section (PVS)
has been set up to help local farmers
market their fresh and quality
vegetables to up-market buyers such
as hotels, restaurants, elderly homes,
supermarkets and lunch box suppliers
promotional networks

the

through
established by Organization.
The PVS selects, processes and packs
vegetables according to customers’
specifications and delivers them to

customers by refrigerated trucks.

The Premium Vegetable Packaging
Center has been certified by the
Hong Kong Organic Resource
Centre as meeting the standards for
processing organic products, and
“Organic Processing
(In

Conversion) Processing Certificate”.

granted the

Certificate” and *“Organic

“On sale at supermarket



{

SE R EA TR

Sfp 1988 £4s Ak g
FrEs FuLEAT L
S EH B R EA T PRI
PR R s PIRGE S By
FPRB|EALLESTL 0

4R F T -

b A

Monitoring of Pesticide
Residues on Vegetables

VMO has been operating a pesticide
residues laboratory at the market since
1998 to provide quality assurance to its
clients. Consignments found to be
contaminated with pesticide residues are
referred to the Food and Environmental

Hygiene Department for follow-up action.

REAT &RE

Pesticide residues laboratory
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Supporting Local Agriculture

VMO works in partnership with AFCD to
promote local agricultural development
through programmes like the Accredited
Farm Scheme, Organic Farming
Conversion Scheme and Land
Rehabilitation Scheme. It also ploughs
back its surplus to establish the Agricultural
Development Fund to support agricultural
programmes and development projects.
Currently the Fund has a capital of $190
million. During the year, it dispensed
$30,772,677 to support various agricultural
development  projects, including the
promotion of organic farming,
improvement of VMO’s market facilities,
and organization of different promotion
activities such as FarmFest.

VMO’s Agricultural Products Scholarship
Fund aims at promoting education and
training in agriculture. The Fund currently
has a total capital of $8 million and offers
scholarship grants and loans to students
pursuing agriculture and related studies. It
also provides financial support for farmers’
children to pursue better education. In
2008/09, it issued $276,500 in scholarship
grants and loans to 14 eligible students.
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The Auditors’ Report, Balance Sheet,
Income and Expenditure Account, Cash
Flow Statement, Statement of Changes in
Funds and Notes to the Financial
Statement of the Agricultural Products
Scholarship Fund for the financial year
2008/09 are at Appendices 10 to 15
respectively.

Furthermore, VMO has set aside
$2,608,000 to establish the VMO Loan
Fund to provide credit facilities to farmers
in need of operational capital. During the

year, it issued 28 loans totaling
$1,203,000. As at 31 March 2009, the
Fund had a capital and accumulated
surplus of $11,484,326.

Community Grower Group Office
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Supporting Agricultural

Development Projects
Accredited Vegetables

VMO and AFCD have been jointly
running the Accredited Farm Scheme
since 1994. The scheme accredited
vegetables farms in Hong Kong or
Guangdong Province operated by Hong
Kong citizens for adoption of good
horticultural practices and proper use of
pesticides.

Accredited vegetables are sampled and
tested to ensure that there is no excess
pesticide residue before distribution for
sale at retail outlets designated by
VMO. Consumers may identify these
outlets by the VMO *“accredited
retailers” logo carried by these retailers.

As at 31 March 2009, 250 farms
(including 35 farms in Guangdong
Province) covering a total area of 2,117
ha had been accredited. Local
accredited farms are located at the main
production areas including Ta Ku Ling,
Tsiu Keng, Ng Ka Tsuen, Sheung Shui,
Castle Peak, Shek Kong, Kwu Tung,
Ping Shan, Fung Kat, Tuen Mun, Koon
Lam, Ha Tsuen, Lam Tei and Kam Tin.
The average daily supply of accredited
produce was 100 tonnes. At present,
there are 183 accredited retail outlets
located in different districts to facilitate
consumers shopping for accredited
vegetables.
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Accredited farm

Accredited retailer
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Organic Vegetables

Organic farming does not use
chemical fertilizers or pesticides or
genetically modified seeds.

AFCD and VMO have been jointly
providing supporting services to
local organic farmers. While AFCD
provides technical support, VMO
develops and arranges marketing
channels with potential for higher
return for local organic farmers.

VMO  collects fresh  organic
vegetables every day directly from
farms to its Premium Vegetable
Packing Centre for grading and
packaging. The organic produce will
then be delivered to hotels, hospitals
and designated retail outlets including
supermarket chains and health food
kiosks for sale.
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As at 31 March 2009, 128 farms in
Pat Heung, Sheung Shui, Tai Kong
Po, Tai Po, Tuen Mun, Ng Ka Tsuen,
Ping Che, Fanling, Fung Kat, Shap
Pat Heung, Sun Tin and Tsuen Wan
covering a total area of about 50 ha
had joined this Service. Together they
produce some 4 tonnes of organic
vegetables daily.
During the year, VMO actively
participated in various food fairs and
trade exhibitions including the Hong
Kong Flower Show and Food Expo to
promote local organic produce.

Supporting services to local organic farmers

..-'a "-..._.

Orgaic farm Compost
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3 BAT A EE R Introduction of New
Varieties of Vegetables

network for fresh vegetables, VMO

K;% V3B RTHE A Apart from expanding the sale
—r
2 also actively promotes new /

BATE AR BT A E improved vegetable varieties to the
e | - ublic. New / improved vegetable
o MEBEFSERET b At
varieties become widely known
= 2R ) ,
R AT O S AR LY among the public through various
WAL R F7/ promotional activities and

exhibitions of the  Premium
Vegetable Section. Examples of the

AR ESFE 7’]{?7‘"1‘3‘3 new / improved varieties include
R S T % 3 little cucumber, Chinese white
cabbage (dark leaf), leaf beet, and

#R sl it cabbage. In addition, VMO
Fhdex £HE B s continues to promote improved
o varieties introduced previously such

as cherry tomato, golden sweet corn

and strawberry.

QRS Little cucumber 2 & ¥ Chinese white cabbage
(dark leaf)



®E Leaf beet {mE Cabbage

BEa R nenaamie - aiagyy,
:‘.}'."*','1 Y LR e H
ANCLITCL IR T

e R LA LI LR L

Strawberry % £# ¥ Golden sweet corn
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Promotional Activities

During the year, VMO promoted local
vegetables through various channels,
including the running of sale booths at
Flower Show, Food Carnival and Food
Expo, the conduct of promotional
activities at schools, supermarkets,
private clubs and offices of commercial
enterprises, and the organization of
FarmFest.

In addition, VMO also published “Fish
| Vegetable Marketing Organizations
Newsletter” for its institutional clients
to enhance their understanding of the
Organization’s services and products.

FarmFest (2009)



S A R Sale booth at Food Expo & 7= B 7 B 4 #r > Sale booth at Flower show
(2008) (2008)  (2009) (2009)

g AT Promotional activities at 4./ % Y A E/VVMO Newsletter
ELY- TS & private club ] i



B FRB Improvement of Market

Environment
Fhes 72 A1 HRER VMO’s Cheung Sha Wan Vegetable
Feh® ki - AER ¥ Market provides a good trading
Sihes R VBEEMED F environment for clients and staff alike.
oo 53R AT AR During the year, VMO completed
eI IMEBRFTESR S {HAR various improvement projects including
BRAMW s~ XEFT 53 05 renovation ~ of  the  Laboratory,
P ARSBRET IR T B replacement of promotional wall panels,
x o installation of basket card enquiry

system, and installation of LED display
board at the trading floor.

Renovation of
Laboratory promotional wall panel

{#deR R 40 Replacement of
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Performance and
Achievements

In 2008-09, the VMO market
remained the largest and the busiest
fresh vegetables wholesale market in
Hong Kong. Throughput in the

176,687

representing some 27% of all

year reached tonnes,
vegetables consumed in Hong Kong.
It provided services to 228
wholesalers and 1,531 buyers and
supplied premium vegetables to 140
customers and 183

Detailed

contract
accredited retailers.
information on the throughput by
quantity, value and price is at

Appendix 3.

VMO had a surplus of $26,774,750
at the end of the year. The Auditors'
Report, Balance Sheet, Income and
Expenditure Account, Statement of
Cash Flow

Statement and Notes to the Financial

Changes in Funds,

Statement for the financial year
2008-09 are at Appendices 4 to 9

respectively.
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YR A K Meeting Future Challenges

Bk ok oo F AT MG NS In the foreseeable future, VMO
ST Bk 1 R 2o 78 ;:l% Ppe will still face challenges such as

) i low wholesale vegetable price and
FASPF S0 EHF LR the growing trend of direct
HHBE o 2ol A AR B distribution of vegetables to

retailers without going through the

TR B o BEITRE 0 1Y
s Ll wholesale market. As such, VMO

5 > & Z [£=8 ; i
HF P HEEE G B has to continue to add value to its
B BT PR AR o resources, and streamline

operational procedures for

enhancing marketing efficiency
KE o> Fr i€ XD S Y and providing better quality
services to clients.

o 5P FEL T RELRT

“~
—_

PRF% o 5 ¢ >

st gﬂ& G o In the coming year, VMO will
renovate the operation department

Eak
Ay FRAERD H frire & to provide better services for

W A e kR BT Y market users. In addition, VMO
will continue to assist local
vegetable farmers to expand their
market and develop a local brand

name.

e SR Operation Department
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Visitors

In  2008/2009, the following institutional
delegations and visitors visited VMO:

The Delegation of Agriculture Department of
Jiangxi Province, China

A Horticultural Delegation from Australia

A Delegation of the Students of the Chinese
University Hong Kong

A Delegation from Finpro Finland Trade Centre
The Delegation of GS1 Hong Kong
The Delegation of Heng Fa Chuen Youth

A Delegation from Hong Kong Baptist
University Students

Delegation of Students of the Hong Kong
Polytechnic University

The Delegation of Housing Department

The Delegation of Liu Zhou City Liu Yong
Agricultural Product Wholesale Market Limited

The Delegation of Officials from Hui Nam
Province

The Delegation of Students of the Hong Kong
Institute of Vocational Education

The Delegation of Shenzhen Buji Wholesale
Market

The Delegation of South Korea Incheon City
Urban District Hospital

A Delegation from Tung Wah Group of Hospital
Mrs. Wu York Yu Memorial College

A Vegetable and Fruit Delegation from
Netherlands



Finpro % § % » < #F 3 Visit by Finpro Finland % & % Visit by Housing
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Appendix 1
i AT e ik o EL G [ %
The Organization Chart of the Vegetable Marketing Organization
AL e it S
Director of Marketing
| HRRINE A
| Marketing Advisory Board
EAGEE *

General Manager
I
| |

— T *
e AR R
Senior Manager Headquarters

BRSNS SRR e G FEEE R NS G HEEET
Premium Market Laboratory Accounts Headquarters Personnel Internal Supplies
Vegetable Operations Section Accounts Section Audit Section

Section Section Section
T fE Bt i S B i1 e Hgat 1T NPT T8 AT HEIE A AT
bt Chief (#51) (&rit) Chief Personnel Internal Auditor Supplies
Marketing Supervisory Market Market Accountant Officer Officer
Manager Officer Manager Manager
(Premium Vegetable) {Development) (Accounts)
S1{7HEE 130 {i7Jfk £ 8 {irlik £ 45 {03 5 fizfik & 1 il £ PRDA S 1zl 03

WP E L fm = TE o X

% Stafl 45 Staff 5 Stalt 1 Staff 2 Staft 1 Staff
51 Staft 130 Staff
in 2 shifts in 3 shifts

fiiak © * 7F20094E3 H31H » IR GBESILER T 253N »
Hoop A 13 [RIRE £ i et | L -

Remarks * * Total number of staff in VMO as at 31.3.2009 was 253 including
13 staff serving Fish/ Vegetable Marketing Organization,
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R 1 LE SR R
MEMBERSHIP AND FUNCTIONS OF
THE MARKETING ADVISORY BOARD

oAt
Functions

SEMELR A B IR o L] ik

R Ao

FRERY Rl -2 EH w7 E T H#

The board is a statutory consultative body for advising the Chief Executive upon any matters referred to it by

the Chief Executive or the Director of Marketing.

Rg =
bershlp

EW: ]

Chairman

UL T WL JP

Ms. CHEUNG Siu-hing, J.P.

= B
Members

EE L4 MH
Mr. TANG Nuen-fun, MH

FopEL A
Mr. TANG Yuk-wah

Bdog L4
Mr. LAW Yu-bor

MoAE LA
Mr. CHAN Wing-on

kN3 44 BBS, MH
Mr. CHEUNG Fo-tai, BBS, MH

B8 U
Miss KUNG Yin-ha, Cecilia

PR R L
Dr. TANG Pui-yee

)
Mr. YUEN Man-chun, Royce

(¥ k)
(Director of Marketing)

a—T}LWn?Fgﬁb'Fﬁ*—’)%lq 'IH?’PL\ Bﬁlwi“‘»
Chairman of the Federation of Vegetable Marketing
Co-operative Societies, Ltd.

A FEFAN L TG IF EHE ALY - BT L
The First Vice-Chairman of the Federation of Vegetable
Marketing Co-operative Societies, Ltd.

FREEFAM L TR LT Em L RAY - RRE L
The Second Vice-Chairman of the Federation of Vegetable
Marketing Co-operative Societies, Ltd.

CERRFE; AP EFRERE
Managing Dlrector, Tai Hing Worldwide Development Ltd.

R RN BRI 2
Director of Jackfair Co Ltd.

kR PEFRER
Managing Director, Ice Master Ltd.

BT A E FIWE S PFH LI gk
Associate Professor, Department of Management and
Marketing, the Hong Kong Polytechnic University

REEB(AE)LA
Chairman, Ogilvy Hong Kong
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Appendix 3
BHERERYSEXHRXEE BEALRERAE
QUANTITY, VALUE AND WHOLESALE PRICE OF FRESH VEGETABLES
MARKETED THROUGH THE VEGETABLE MARKETING ORGANIZATION
A b N st
LOCAL IMPORTED TOTAL
# 1 F 2 (2H) | 18 A& () =t n (R F 2 (2H) 1& 1 (7T) =t n R F 2 () 1% & (1) BT 5
FBEE(L) | EEZE S FE% FHHEE(T) | EEXEEY FE(T)
Period Quantity (Tonne) Value ($) Average Price Percentage of Quantity (Tonne) Value ($) Average Price Percentage of Quantity (Tonne) Value ($) Average Price
per Kilogram ($) Total Quantity per Kilogram ($) Total Quantity per Kilogram ($)
marketed % marketed %
*1993/1994 to 1997/1998 30,732 94,469,396 3.07 13.0 205,431 848,600,292 4.13 87.0 236,163 943,069,688 3.99
*1998/1999 to 2002/2003 19,208 43,244,952 2.25 7.3 243,238 774,536,024 3.18 92.7 262,446 817,780,976 3.12
*2003/2004 to 2007/2008 5,175 16,717,099 3.23 24 210,646 806,061,053 3.83 97.6 215,821 822,778,152 3.81
April,2008 393 2,127,393 541 2.8 13,551 72,862,165 5.38 97.2 13,944 74,989,558 5.38
May,2008 397 1,661,503 4.19 2.5 15,370 63,097,520 411 97.5 15,767 64,759,023 411
June,2008 223 1,085,630 4.87 1.6 13,979 78,822,548 5.64 98.4 14,202 79,908,178 5.63
July,2008 173 1,050,989 6.08 1.2 14,131 92,088,120 6.52 98.8 14,304 93,139,109 6.51
August,2008 254 955,167 3.76 1.7 14,768 79,848,666 541 98.3 15,022 80,803,833 5.38
September,2008 203 805,327 3.97 1.4 14,341 82,404,781 5.75 98.6 14,544 83,210,108 5.72
October,2008 121 673,597 5.57 0.8 14,459 89,009,310 6.16 99.2 14,580 89,682,907 6.15
November,2008 146 1,022,257 7.00 11 13,731 88,627,226 6.45 98.9 13,877 89,649,483 6.46
December,2008 279 1,481,874 531 18 15,555 71,714,137 4.61 98.2 15,834 73,196,011 4.62
January,2009 378 2,000,656 5.29 2.5 14,621 80,484,947 5.50 97.5 14,999 82,485,603 5.50
February,2009 464 1,785,286 3.85 3.3 13,466 59,161,243 4.39 96.7 13,930 60,946,529 4.38
March,2009 330 1,804,964 5.47 24 13,354 74,297,763 5.56 97.6 13,684 76,102,727 5.56
4 3t
TOTAL 3,361 16,454,643 4.90 1.9 171,326 932,418,426 5.44 98.1 174,687 948,873,069 5.43
54 F 4 #

* Average of 5 years
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Major Vegetables marketed through the Vegetable Marketing Organization
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Appendix 3A

Top 20 vegetables sold through the Cheung Sha Wan Wholesale Vegetable Market (By

weight)
Efh £E(7) & - i b F 358 ($7)
Species Weight (Catty) | Percentage of Sales Val‘u;($) Percentage Avg. Price
Total of Total ($/Catty)
! s 55,520,678 19.22% 233,218,555.50 24.58% 4.20
Flowering cabbage
2 . 2% 11,748,911 4.07% 24,282,315.00 2.56% 2.07
Chinese lettuce
3 .;L " 9,920,686 3.43% 27,918,947.80 2.94% 2.81
Hairy gourd
4 4 9,784,122 3.39% 40,658,140.80 4.28% 4.16
Chinese kale
° R L 9,517,667 3.30% 25,966,305.80 2.74% 2.73
ed tomato
6 v F 0 0
White cabbage 8,851,558 3.06% 26,526,269.60 2.80% 3.00
7 v E i3 o o
White cabbage, small 8,821,588 3.05% 31,678,187.60 3.34% 3.59
FANTN
8 W N 8,819,277 3.05% 12,495,404.80 1.32% 1.42
lax gourd
9 E
European varieties 8,643,948 2.99% 15,284,306.20 1.61% 1.77
cabbage
10 e o 8,310,439 2.88% 21,135,635.70 2.23% 2.54
later spinach
1 Sorino 7,298,660 253% 31,011,502.80 3.36% 437
pring onion
12 & ¢ 7,006,628 2.43% 10,631,836.40 1.12% 1.52
Radish
13 W +* 6,984,793 2.42% 16,057,603.90 1.69% 2.30
long choi cabbage
14 _RLE 6,478,278 2.24% 19,099,277.20 2.01% 295
Chinese spinach
15 & 5 5,908,249 2.05% 14,563,394.50 1.53% 2.46
Potato
-
16 _FrE 5,638,226 1.95% 15,142,827.60 1.60% 2.69
White cabbage, green
ERPY
17 Fr 4,787,741 1.66% 11,887,453.30 1.25% 2.48
Green cucumber
18 v 4,288,290 1.48% 17,571,444.50 1.85% 4.10
Bitter cucumber
19 el [N
e 4,198,307 1.45% 12,150,972.50 1.28% 2.89
Eggplant
20 a4
4,136,791 1.43% 14,008,111.90 1.48% 3.39
European lettuce
il 196,664,837 68.09% 622,188,493.40 65.57% 3.16

Total
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Top 20 vegetables sold through the Cheung Sha Wan Wholesale Vegetable Market

(By value)
i £E(7) Ly - L 3o ($/7)
Species Weight Percentage B Percentage Avg. Price
(Catty) of Total | SalesValue®) |~ oeroral | (sicatty)
1 * 55,520,678 19.22% 233,218,555.50 24.58% 4.20
Flowering cabbage
2 L 9,784,122 3.39% 40,658,140.80 4.28% 4.16
Chinese kale
3 s 7,298,660 2.53% 31,911,502.80 3.36% 4.37
Spring onion
4 v ¥ iF
White cabbage, 8,821,588 3.05% 31,678,187.60 3.34% 3.59
small
BN
S " 9,920,686 3.43% 27,918,947.80 2.94% 2.81
Hairy gourd
6 5 0, 0,
White cabbage 8,851,558 3.06% 26,526,269.60 2.80% 3.00
! L 9,517,667 3.30% 25,966,305.80 2.74% 2.73
Red tomato
4%
8 = * 11,748,911 4.07% 24,282,315.00 2.56% 2.07
Chinese lettuce
9 £ v 1,734,223 0.60% 22,160,289.40 2.34% 12.78
Pea shoot
WoE
10 = 8,310,439 2.88% 21,135,635.70 2.23% 2.54
Water spinach
1 _AF 6,478,278 2.24% 19,099,277.20 2.01% 2.95
Chinese spinach
12 R 4,288,290 1.48% 17,571,444.50 1.85% 4.10
Bitter cucumber
13 £
; 6,984,793 2.42% 16,057,603.90 1.69% 2.30
Wong choi cabbage
14 B
European varieties 8,643,948 2.99% 15,284,306.20 1.61% 1.77
cabbage
15 AE3
White cabbage, 5,638,226 1.95% 15,142,827.60 1.60% 2.69
green
16 £z
5,908,249 2.05% 14,563,394.50 1.53% 2.46
Potato
17 a4 F
4,136,791 1.43% 14,008,111.90 1.48% 3.39
European lettuce
18 L 2,409,505 0.83% 13,146,379.30 1.39% 5.46
Broccoli
19 6O
White cabbage, 2,883,092 1.00% 12,812,675.60 1.35% 4.44
flowering
20 LA E
. 3,928,052 1.36% 12,684,714.40 1.34% 3.23
Italian lettuce
W x
o 182,807,755 63.29% 635,826,885.10 67.01% 3.48

Total
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Appendix 4
B PR L INDEPENDENT AUDITOR’S REPORT
RETE Y A2 PAARR £ RALY Rkt TO THE DIRECTOR OF MARKETING ON THE
A RS BE G 2TT & (B A S (R Y)iE FINANCIAL STATEMENTS OF VEGETABLE
BI) B S AURE i B A 2) MARKETING ORGANIZATION

(Established under the authority vested in the
Director of Marketing by the Agricultural Products
(Marketing) Ordinance, Chapter 277)

We have audited the financial statements of
Vegetable Marketing Organization (the
“Organization”) set out on Appendices 5 to 9,
which comprise the balance sheet as at 31 March
2009, and the statement of income and
expenditure, statement of changes in funds and
cash flow statement for the year then ended, and
a summary of significant accounting policies and
other explanatory notes.

AR e F PR HEE B T 9 FEM
(Fsey e, )erpdrdr 4 0 AR dR 4 ¢ 4
FRALEZNZ LT AL GAER
P ERIRAGEEE CAEFF AR ER

R i S G = A ES L

)

\:

[ o
Tz
RS

S bk ;T)'u?z] B L ER$Pong Director of Marketing'’s responsibility for the
financial statements

ABE % 277 § (R A S(¥)iEH) R e The Agricultural Products (Marketing) Ordinance,
¥ Uk R B A E SRR D o Y AUk ok f § Chapter 277, requires the Director of Marketing to
FO3h 4 % € 3557 2 @ SF (6 g B P IRER 2 B DI S !<eep proper accounts. The Director of Marketmg
B2 TR A EMBEL - B B AR is respons,lble for the' preparation and fayr
Y T T I T I presentation of these financial statements in
PR :’ e R 7" accordance with Hong Kong Financial Reporting
B enp ] R AR A 7 G Bl R grandards issued by the Hong Kong Institute of
HFa FROE A HFm s EFRORT EF D Certified Public Accountants. This responsibility
E3FITR A RFRTIENEEDE T o includes designing, implementing and maintaining
internal control relevant to the preparation and fair
presentation of financial statements that are free
from material misstatement, whether due to fraud
or error; selecting and applying appropriate
accounting policies; and making accounting
estimates that are reasonable in the
circumstances.

PlcfF eng iz Auditor’s responsibility

AR EET 2§ E ARG P g Pz ¥ MAr3R Our responsibility is to express an opinion on
2EM R L TRBES TR EOREE i these financial statements based on our audit and
B AR L R 2 AR R EH W P to report our opinion solely to you in accordance
N gf‘f‘ﬁﬂ‘ﬂ?% SN R TR A with our agreed terms of engagement and fc_)rlr_‘lo
Lp AR E . other purpose. Wg dp. not assume responsibility
- i towards or accept liability to any other person for
the contents of this report.

=4

AP BcET e PR A B € 3HEF 2 € 4E 7 ch4 £ %35 We conducted our audit in accordance with Hong
AR TR o B ERR F AP ﬁ = if 4t 4 Kong Standards on Auditing issued by the Hong
B ERBEREF P L BT R M Kong Institute of Certilfled Public Accountan_ts.
2EF GG A E A BERA Th(_)se stam_jards require that we comply with

- - ethical requirements and plan and perform the
audit to obtain reasonable assurance as to
whether the financial statements are free from
material misstatement.
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Appendix 4

INDEPENDENT AUDITOR’S REPORT

TO THE DIRECTOR OF MARKETING ON THE
FINANCIAL STATEMENTS OF VEGETABLE
MARKETING ORGANIZATION (Continued)
(Established under the authority vested in the
Director of Marketing by the Agricultural Products
(Marketing) Ordinance, Chapter 277)

Auditor’s responsibility (Continued)

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures
selected depend on the auditor's judgement,
including the assessment of the risks of material
misstatement of the financial statements, whether
due to fraud or error. In making those risk
assessments, the auditor considers internal
control relevant to the entity’s preparation and fair
presentation of the financial statements in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes
evaluating the appropriateness of accounting
policies used and the reasonableness of
accounting estimates made by the Director of
Marketing, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true
and fair view of the state of affairs of the
Organization as at 31 March 2009 and of its
surplus and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting
Standards.

(Signed) PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 21 August 2009
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VEGETABLE MARKETING ORGANIZATION

(5 32 > PrA 23R A B

(Al amounts in Hong Kong dollars unless otherwise stated)

AE Ak
BALANCE SHEET

& Z ASSETS

JFHE€EZE Non-current assets

g £ Leasehold land

¥ > WE R%H Property, plant and equipment
RxesAztE]E A& Assets under defined benefit plan

HEEE  Current assets
#1%  Inventories

*E 42K T2 Vegetable Marketing Organization("VMO") Loans

B 5 B H AR R

Trade and other receivables

A2 @318 A 147 B 69 SRAT AR

Bank deposits with maturities of more than three
months and within one year

BAeRR4%1E4 Cash and cash equivalents

% & Total assets

%4 FUNDS

—#& % 4 General Fund
#17 B# Accumulated surplus

# Al X4 Specific funds

#HE e R EA4 VMO Loan Fund

BEKERE £ B X4 VMO Agricultural Development Fund
SRAEBI AR A X

Funds provided from external sources for capital expenditure

# R4 Total funds

&1 LIABILITIES

JEREAMK Non-current liabilities

EH R ¥4 #:4 Provision for long service payments
M# AtE Current liabilities

g 5 R E M4t Trade and other payables
KR4 ##  Provision for long service payments
3 ¥ 4% 8 A4 Vegetable buyers' deposits

% afg Total liabilities

WHE AR &4 Total funds and liabilities

SE R K

Director of Marketing
= x5k

TS
WONG Chi-kong

b —EEAFAA=F—8

Hong Kong, 21 August 2009

Fit 6k O BT E A R B SRR 9 BRI - o

PHE3E
Note

17

11

12

13

14

16

15
16

The notes on Appendix 9 is an integral part of these financial statements.

Mék &

Appendix 5
w=A=+—8
As at 31 March

2009 2008
672,892 690,522
18,001,753 9,588,907
4,274,000 2,188,000
22,948,645 12,467,429
245,999 243,921
956,744 821,329
9,489,634 14,549,133
384,650,000 382,250,000
12,897,340 13,390,291
408,239,717 411,254,674
431,188,362 423,722,103
256,690,568 289,915,818
11,484,326 11,274,651
134,418,299 96,894,264
1,764,104 1,764,104
404,357,297 399,848,837
9,086,516 7,504,629
11,748,602 11,077,283
612,057 123,806
5,383,890 5,167,548
17,744,549 16,368,637
26,831,065 23,873,266
431,188,362 423,722,103
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Appendix 6
REKER
VEGETABLE MARKETING ORGANIZATION
(PR 7 A 3EBA > AR AR
(All amounts in Hong Kong dollars unless otherwise stated)
kK X&HE %
STATEMENT OF INCOME AND EXPENDITURE

BE=ZA=+—8BLEE
Year ended 31 March

Pt 3E 2009 2008
Note
&% % Operating income
A4k % Commission 94,887,479 89,437,428
=18 Rebates (33,061,599)  (31,149,543)
61,825,880 58,287,885
BRERERHEFUR 19
Net income on sale of premium vegetables
B8 # %45 Sale of premium vegetables 40,487,560 38,967,268
45 & A Cost of inventories sold (30,320,944)  (29,113,854)
4 & £4] Gross profit 10,166,616 9,853,414
BE#4&% ¥ 4 Direct operating expenses (356,110) (281,571)
9,810,506 9,571,843
H ik )z Other operating income 1,888,752 1,558,355

73,525,138 69,418,083

JE2 ¥ % Non-trading income

BATE A B s Interest income on bank deposits 6,084,745 11,809,044
H bk Other income 26,065 267,959
6,110,810 12,077,003
ik ¥ Total income 79,635,948 81,495,086
#& % % 4 Operating expenditure
2R H 1434 Employee benefit expenditure 20(a) (37,573,073) (34,823,321)
% ¥ % General working expenses
e~ 2R FTHER Rent, rates and permit fees 21 (1,830,202) (1,645,241)
Epfl R x B % Printing and stationery (414,101) (432,841)
7 & Utility services (1,011,139) (984,350)
1% & & 15¥ Maintenance and minor improvements (1,862,021) (3,939,624)
£ # Vegetable baskets (59,998) (49,972)
A E A% M Stores and equipment (1,013,834) (772,537)
#1318 £ 4 Miscellaneous expenses (367,419) (328,941)
8 44| Staff welfare (280,864) (297,270)
B T 3z3y| Staff training (10,503) (29,475)
#+#£% Travelling expenses (140,218) (128,232)
Py Rk & %Ak Protective clothing and uniforms (28,271) (23,851)
%M & Insurance (220,194) (185,644)
B GBI 4  Auditor's remuneration (263,100) (257,100)
TR & Market security (480,915) (438,956)
(7,982,779) (9,514,034)
#1743 Balance carried forward (45,555,852) (44,337,355)

GEERRGER RN p £ E kS £ P
The notes on Appendix 9 is an integral part of these financial statements.
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VEGETABLE MARKETING ORGANIZATION

(PR A xR > AR AR

(All amounts in Hong Kong dollars unless otherwise stated)
KXEHEEM®

STATEMENT OF INCOME AND EXPENDITURE (Continued)

7K AT 4 43 Balance brought forward

&% % d(4%) Operating expenditure (Continued)

% ¥ %(E) General working expenses (Continued)
#F#H & Transportation expenses
4% Amortisation
¥ % - W R % Depreciation - markets and depots

E Wit R A4F4L 2R E  Subsidy to federation and co-operative societies

814  Grants-in-aid

Tl & 1% % Publication and publicity
SRR E¥ %A Legal and professional fees
S$RATRRF5 % Bank charges

H 4 % & Other expenditure
WE -~ RBREHO S EER
Loss on disposals of property, plant and equipment

4 % # Total expenditure
AEERE ¥ B4 Operating surplus for the year

H 4 7& 8095 0 32/(B5 %) © Net surplus /(deficit) from other activities:
LR o R B %4 VMO Agricultural Development Fund
R B R B A4 VMO Loan Fund

25

\m. e

REEHLEH Total surplus for the year

BB NG LSS R B4 Surplus transferred to VMO Loan Fund
EeRsd A R4 /ﬁﬁﬁ%%‘&%é

Deficit transferred from VMO Agricultural Development Fund

AFEABBRBAN—REASL

Net surplus for the year transferred to General Fund

M5k O By A AR R K 00 B 5 -

The notes on Appendix 9 is an integral part of these financial statements.

P 3E
Note

6

24(b)

18
22

13

Mk N
Appendix 6

BRE=ZA=+—8LEE
Year ended 31 March

2009

(45,555,852)

(3,208,085)
(17,630)
(2,848,729)
(818,483)
(132,286)
(53,587)
(42,450)
(2,020)

2008

(44,337,355)

(3,391,523)
(17,631)
(1,648,130)
(730,000)
(30,514)
(37,771)
(42,000)
(2,210)

(52,679,122)

(182,076)

(50,237,134)

(55,332)

(52,861,198)

(50,292,466)

26,774,750

31,202,620

(22,475,965)
209,675

(15,784,783)
253,678

(22,266,290)

(15,531,105)

4,508,460 15,671,515

(209,675) (253,678)
22,475,965 15,784,783
26,774,750 31,202,620
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Appendix 7
RESRBER
VEGETABLE MARKETING ORGANIZATION
(P2 % AR TR @B AR
(All amounts in Hong Kong dollars unless otherwise stated)
E% 3 F 3
STATEMENT OF CHANGES IN FUNDS

BEL

Total funds
2007F 4k 1F 5% Balance at 1 April 2007 384,177,322
K Z 48 B4 Total surplus for the year 15,671,515
2008F 3£|31F 1K 2008F 45 1F I5hitr 399,848,837
Balance at 31 March 2008 and 1 April 2008
KSR 48 B 42 Total surplus for the year 4,508,460
200943 H318 44 Balance at 31 March 2009 404,357,297

Mk 9 B9 M2 A R FS IR R 0 M 5 -
The notes on Appendix 9 is an integral part of these financial statements.
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Appendix 8
RESRBER
VEGETABLE MARKETING ORGANIZATION

(R 5 A3 > PR 2B ABK)
(All amounts in Hong Kong dollars unless otherwise stated)

ReERER
CASH FLOW STATEMENT

BEZA=+—8BLFE
Year ended 31 March

P 2E 2009 2008
Note
BEEENPTR)N RS
Net cash generated from/(used in) operating activities 24(a) 4,493,051 (1,786,293)
BEBEZHHRALME Cash flows from investing activities
2L 484741 & Bank Interest received 9,847,959 15,198,672
S B R B %48 Loan Interest received 12,977 38,474
A E - # % R%M  Purchase of property, plant and equipment 6 (12,542,938) (2,647,979)
BB E KB BR M ATIFRE 24(b) 96,000 32,900
Proceeds from disposals of property, plant and equipment
A28 318 A ™17 2 A 64 4RAT A7 ARAF T HR (2,400,000) (6,850,000)
Net placement of bank deposits with maturities of more than three
months and within one year
REFHAR) ALY FRE (4,986,002) 5,772,067
Net cash (used in)/generated from investing activities
REBRIREFBWFCRD )/ o (492,951) 3,985,774
Net (decrease)/increase in cash and cash equivalents
FMRERALER/Y 13,390,291 9,404,517
Cash and cash equivalents at beginning of the year
FHRBALRALERY 12 12,897,340 13,390,291

Cash and cash equivalents at end of the year

M6k O B E A R MR BRI S -
The notes on Appendix 9 is an integral part of these financial statements.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise

stated)

NOTES TO THE FINANCIAL STATEMENTS

1 General information

The Vegetable Marketing Organization (the
"Organization") is formed under the  Agricultural
Products (Marketing) Ordinance, Chapter 277
which requires that, in the Kowloon Area and in the
New Territories Area, vegetables be bought or sold
wholesale at the wholesale vegetable market
operated by the Organization. A vegetable seller
shall pay to the Organization, for the services
provided in respect of such sale, a commission at
the rate of ten per cent of the price for which the
vegetables are sold.

The amount of commission income accruing to the
Organization therefore depends significantly on:

the degree of the vegetable sellers'
compliance with the Agricultural Products
(Marketing) Ordinance by bringing their
produce into the Organization's market for
sale; and

@)

the market conditions prevailing in the
market which influence the sale price of
the vegetables.

(b)

The address of the Organization is 757 Lai Chi Kok
Road, Cheung Sha Wan Wholesale Vegetable
Market, Cheung Sha Wan, Kowloon.

These financial statements are presented in Hong
Kong dollar unless otherwise stated. These
financial statements have been approved for issue
by the Director of Marketing on 21 August 2009.

2 Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these financial statements are set
out below. These policies have been consistently
applied to all the years presented, unless otherwise
stated.
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Appendix 9
HEORY R VEGETABLE MARKETING ORGANIZATION
(% ¥ 5Ip ok g R A B (All amounts in Hong Kong dollars unless otherwise
stated)
P33R % WL NOTES TO THE FINANCIAL STATEMENTS
2 EREFARER (X) 2 Summary of significant accounting policies
(Continued)
21 %HYp® 2.1 Basis of preparation
AR AR 4 A5 4 B AR L B R(T 4 The financial statements of the Organization
BATFER] )R FRAEY S NE Y have been prepared in accordance with

Hong Kong Financial Reporting Standards
(“HKFRS") and under the historical cost

convention.
MR ERE P?HZ»'Z%E PR A R R Y F The preparation of financial statements in
THEEFRE 3G jg L N szgé conformity with HKFRS requires the use of
£ ¢V ICRERY P H e A R RS certain critical accounting estimates. It also

LI B R AT A i RE A b 2 4P o requires management to exercise its
’!;i ;?Wiw e :?"E;ﬂ‘” ﬁ?jzfif " judgemen_t in the process of applying the
R R L § Bt o Organization’s accounting policies. The
areas involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to
the financial statements, are disclosed in

note 4.

(@ = FFA~EA T B A G BT (@ Amendments and interpretations
ﬁ;_ﬁ which are effective in 2008 that are
relevant to the  Organization’s

operation
AE(REMFL2RLR ¢) 2R HK (IFRIC) — Int 14,"HKAS19 - the
14> T4 % €380 19 F eI F AT limit on a defined benefit asset,
%F» B HTAEE KRR A jﬁm R minimum funding requirements and
o their interaction” provides guidance on

assessing the limit in HKAS 19 on the

FiE g3 19 3 Fﬁg/‘t'p G /E?Lw; P
L
g amount of the surplus that can be

At b U 545 -

=
AR IR RT AL Fﬁ o iE F A recognised as an asset. It also
2k fis* GRCKER2E WLy 13 Foor explains how the plan asset or liability
QU ;H\}f@m?)fz}:ﬁ? I iE e may be affected by a statutory or
- ['] AL GO P B Lﬁ—%&r{o contractual minimum funding

requirement. This interpretation does
not have any impact on the
Organization’s financial statements,
as the Organization is not subject to
any minimum funding requirements.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise

stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.1

Basis of preparation (Continued)

(b)

(©)

Standards, amendments and
interpretations which are effective in
2008 but are not relevant to the
Organization’s operation

A number of Hong Kong Accounting
Standards, HKFRS(s), amendments
and interpretations have been issued

which  are  effective for the
Organization’s financial year
beginning on 1 April 2008. The

Director of Marketing anticipates
these standards, amendments and
interpretations do not have any impact
on the Organization’'s financial
statements since they are not relevant
to the Organization’s operation.

Standards, amendments and
interpretations to existing HKFRS that
are not yet effective

Certain new standards, amendments
and interpretations to  existing
standards (collectively, the
“Amendments”) have been published
that are relevant and applicable to the
Organization for its accounting
periods commencing on or after 1
April 2009. Some of the Amendments
are relevant and applicable to the
Organization; however, they have not
been early adopted in these financial
statements. The Organization has
commenced, but not yet completed,
an assessment of the impact of the
applicable Amendments on its results
of operations and financial position.
The Director of Marketing is of the
view that the impact on the financial
statements will not be significant other
than certain additional disclosures.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless otherwise
stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.2 Foreign currency translation

(&) Functional and presentation currency

ltems included in the financial
statements of the Organization are
measured using the currency of the
primary economic environment in
which the Organization operates (“the
functional currency”). The financial
statements are presented in Hong
Kong dollars, which is both the
Organization’s functional and
presentation currency.

(b) Transactions and balances

Foreign currency transactions are
translated into the functional currency
using the exchange rates prevailing at
the dates of the transactions.
Foreign exchange gains and losses
resulting from the settlement of such
transactions and from the translation
at year-end exchange rates of
monetary assets and liabilities
denominated in foreign currencies are
recognised in the statement of income
and expenditure.

2.3 Leasehold land

Leasehold land represents prepaid
operating lease payments which are
amortised in the statement of income and
expenditure on a straight-line basis over
the period of the lease or when there is
impairment, the impairment is expensed in
the statement of income and expenditure.
2.4 Property, plant and equipment

Buildings comprise mainly offices and
market buildings. All property, plant and
equipment are stated at historical cost less
accumulated depreciation and impairment
losses. Historical cost includes
expenditure that is directly attributable to
the acquisition of the items.
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R ORY R VEGETABLE MARKETING ORGANIZATION
(% U = URCIRIES & I T R (All amounts in Hong Kong dollars unless otherwise
stated)
P1A%4F £ M3k NOTES TO THE FINANCIAL STATEMENTS
2 EREFARER (X) 2 Summary of significant accounting policies
(Continued)
24 H¥E-BRZEE () 2.4 Property, plant and equipment
(Continued)
B ARG a@mp s Mook kg E Subsequent costs are included in the
fF Fanin s Ao @RI R AR T jLF asset's carrying amount or recognised as a
BB e aF ARG BRI L - b separate asset, as appropriate, o_nIy when_ it
. = e V. e B h . is probable that future economic benefits
ZFAGRE ) LHEFESRRG B ARY f ) . : ;
NEE o4 R BB A AR e r assougteq with the item will rov_v to the
. s IL A s T Organization and that cost of the item can
SR S be measured reliably.  The carrying

CEER R TR TR T R
*ﬁﬁ%&ﬁﬁgﬁgﬁﬁﬁﬂ%ﬂ@#g:

10 #v i

A A A

2 e
=
SEVES 20 #
e i 10 #
A SEE 2 THNKRA 5-10 #
_efygtlg;, 5 &
BEzHw 5#
FTAGFGEEZ2 TR EHLERBREP L
Tzt 2 AR FEFEAE -
FRAGES BFNH BT e o H R
B WPEHOR L T e w £4F o

amount of the replaced part is
derecognised. All  other repairs and
maintenance are expensed in the
statement of income and expenditure
during the financial year in which they are
incurred.

Depreciation of property, plant and
equipment is calculated using the
straight-line method to allocate their costs
to their residual values over their estimated
useful lives, as follows:

Leasehold improvements Shorter of the

lease period
and the
useful lives
of 10 years
Buildings
- Cheung Sha Wan
Vegetable Market 20 years
- Buildings at depots 10 years
Furniture, fixtures and
computer equipment 5to 10 years
Motor vehicles 5 years
Machinery and others 5 years

The assets' residual values and useful lives
are reviewed, and adjusted if appropriate,
at each balance sheet date.

An asset's carrying amount is written down
immediately to its recoverable amount if the
asset's carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are
determined by comparing the proceeds
with the carrying amount and are
recognised within other expenditure in the
statement of income and expenditure.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise

stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

25

2.6

2.7

Impairment of non-financial assets

Assets are reviewed for impairment
whenever events or changes in
circumstances indicate that the carrying
amount may not be recoverable. An
impairment loss is recognised for the
amount by which the asset's carrying
amount exceeds its recoverable amount.
The recoverable amount is the higher of
an asset's fair value less costs to sell and
value in use. For the purposes of
assessing impairment, assets are grouped
at the lowest levels for which there are
separately identifiable cash  flows
(cash-generating  units).  Non-financial
assets that suffered impairment are
reviewed for possible reversal of the
impairment at each reporting date.

Inventories

Inventories are stated at the lower of cost
and net realisable value. Cost is
determined using the first-in first-out
method which mainly comprises invoiced
cost. Net realisable value is the
estimated selling price in the ordinary
course of business, less applicable
variable selling expenses.

Financial assets

The Organization classifies its financial
assets as loans and receivables.
Management determines the classification
of its financial assets at initial recognition.

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current
assets, except for maturities greater than
12 months after the balance sheet date.
These are classified as non-current assets.
Loans and receivables are classified as
“YMO loans”, “trade and other
receivables”, “bank deposits with maturities
of more than three months and within one
year” and “cash and cash equivalents” in
the balance sheet.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise
stated)

NOTES TO THE FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.7

2.8

Financial assets (Continued)

The Organization assesses at each
balance sheet date whether there is
objective evidence that a financial asset or
a group of financial assets is impaired.
Impairment testing of trade receivables is
described in note 2.9.

Loans

Loans are recognised initially at fair value
and subsequently measured at amortised
cost using the effective interest method,
less provision for impairment. A provision
for impairment of loans is established
when there is objective evidence that the
Organization will not be able to collect all
amounts due according to the original
terms of the loans. The amount of the
provision for impairment is the difference
between the asset's carrying amount and
the present value of estimated future cash
flows, discounted at the original effective
interest rate. The amount of the provision
is recognised in the statement of income
and expenditure of the VMO Loan Fund.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise

stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.9

2.10

Trade and other receivables

Trade and other receivables are
recognised initially at fair value and
subsequently measured at amortised cost
using the effective interest method, less
provision for impairment. A provision for
impairment of trade and other receivables
is established when there is objective
evidence that the Organization will not be
able to collect all amounts due according
to the original terms of the receivables.
Significant financial difficulties of the
debtor, probability that the debtor will enter
bankruptcy or financial reorganisation, and
default or delinquency in payments are
considered indicators that the trade
receivable is impaired. The amount of
provision is the difference between the
asset's carrying amount and the present
value of estimated future cash flows,
discounted at the original effective interest
rate. The carrying amount of the assets is
reduced through the use of an allowance
account, and the amount of the loss is
recognised in the statement of income and
expenditure within operating expenditure.
When a trade receivable is uncollectible, it
is written off against the allowance account
for trade receivables. Subsequent
recoveries of amounts previously written
off are credited against other operating
income in the statement of income and
expenditure.

Cash and cash equivalents
Cash and cash equivalents include cash in

hand and bank deposits with original
maturities of three months or less.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise

stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.11
(@)

(b)

Employee benefits

Employee leave entitlements

Employee entittements to annual
leave are recognised when they
accrue to employees. A provision is
made for the estimated liability for
annual leave as a result of services
rendered by the employees up to the
balance sheet date.

Employee entitlements to sick leave
and maternity leave are not
recognised until the time of leave.

Retirement plan obligations

The Organization operates a defined
benefit plan, a defined contribution
plan and a mandatory provident fund
scheme ("MPF scheme") in Hong
Kong, the assets of which are held in
separate trustee-administered funds.
All three retirement plans are funded
by payments from employees and by
the Organization. For the defined
benefit plan, payments are made after
taking into account the
recommendations of independent
qualified actuary.

The Organization's contributions to
the defined contribution plan and
MPF scheme are based on a certain

percentage of the employees'
income. The Organization's
contributions to both the defined
contribution plan and the MPF

scheme are expensed as incurred.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless otherwise
stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.11  Employee benefits (Continued)

(b) Retirement plan obligations
(Continued)

The Organization's contributions to
the defined contribution plan are
reduced by contributions forfeited by
those employees who leave the
defined contribution plan prior to
vesting fully in the contributions.

For the defined benefit plan, it defines
an amount of benefit that an
employee will receive on retirement,
usually dependent on one or more
factors such as age and years of
services. The asset recognised in
the balance sheet in respect of
defined benefit plan is the fair value
of plan assets less the present value
of the defined benefit obligation at the
balance sheet date, together with
adjustments for unrecognised
actuarial gains or losses and past
service costs. The defined benefit
obligation is calculated annually by
independent actuary using the
projected unit credit method. The
present value of the defined benefit
obligation is determined by
discounting the estimated future cash
outflows using interest rates of
high-quality corporate bonds that are
denominated in the currency in which
the benefits will be paid, and that
have terms to maturity approximating
to the terms of the related liability.
Actuarial gains and losses arising
from experience adjustments and
changes in actuarial assumptions are
recognised over the average
remaining service lives of employees.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise
stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.11  Employee benefits (Continued)
(c) Provision for long service payment

The Organization recognises provision
for long service payments to its
employees in accordance with the
Employment Ordinance (Cap. 57) upon
the termination of the employment, or
retirement when the employees fulfil
certain conditions and the termination
meets the required circumstances.
The provision is calculated based on
the long service payments that are
required to be made to the employees
by the Organization in respect of their
services up to the year end as reduced
by certain benefits arising from the
Organization's retirement plans.

2.12 Trade and other payables

Trade and other payables are recognised
initially at fair value and subsequently
measured at amortised cost using effective
interest method.

2.13 Provisions

Provisions are recognised when the
Organization has a present legal or
constructive obligation where, as a result of
past events, it is probable that an outflow of
resources will be required to settle the
obligation, and the amount has been
reliably estimated.  Provisions are not
recognised for future operating losses.

Where there are a number of similar
obligations, the likelihood that an outflow
will be required in settlement is determined
by considering the class of obligations as a
whole. A provision is recognised even if
the likelihood of an outflow with respect to
any one item included in the same class of
obligations may be small.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise
stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.14 Revenue recognition

Revenue comprises the fair value of the
consideration received or receivable for the
sale of goods and services in the ordinary
course of the Organization's activities.
Revenue is recognised as follows:

(&) Commission income is recognised
based on the price of the vegetable
transactions  concluded in  the
Organization's market on an accruals
basis.

Commission income is reduced by
rebates which are recognised at a rate
of 3.5% based on the price of the
same vegetable transactions.

(b) Sale of premium vegetables is
recognised as income upon delivery of
premium vegetables to the customer,
who has accepted the vegetables and
collectibility of the related receivables is
reasonably assured.

(c) Interest income on bank deposits and
loans to farmers is recognised on a
time proportion basis using the
effective interest method.

(d) FarmFest income, other income and
other operating income are recognised
on an accruals basis.

2.15 VMO Loan Fund and VMO Agricultural
Development Fund ("Funds")

The VMO Loan Fund was set up for making
loans to farmers for productive purposes.

The VMO Agricultural Development Fund
was set up for promoting local agriculture.

The income and expenditure relating to
these Funds are directly dealt with in the
respective statement of income and
expenditure. Any net surplus or deficit
relating to these Funds is transferred from
the statement of income and expenditure
to the respective Funds.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise

stated)

NOTES TO THE FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.16

Operating leases (as the lessee)

Leases in which a significant portion of the
risks and rewards of ownership are
retained by the lessor are classified as
operating leases. Payments made under
operating leases (net of any incentives
received from the lessor) are expensed in
the statement of income and expenditure
on a straight-line basis over the period of
the lease.

3 Financial and fund risks management

3.1

Financial risk factors

The Organization’s activities expose it to a
variety of financial risks factors: foreign
exchange risk, credit risk, liquidity risk and
cash flow and fair value interest rate risk.
The Organization’s overall risk
management procedures focus on the
unpredictability of financial markets and
seek to minimize potential adverse effects
on the Organization’s financial
performance.

(a) Foreign exchange risk

Foreign exchange risk arises where
future commercial transactions and
recognised assets and liabilities are
denominated in a currency that is not
the Organization's functional currency.
The Organization operates in Hong
Kong. In the opinion of the Director
of Marketing, the Organization has
minimal exposure to the foreign
exchange risk as the transactions are
mainly denominated in Hong Kong
dollar and no sensitivity analysis is
performed accordingly.
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless otherwise
stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management
(Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk

The Organization has policies in place for
the control and monitoring of its credit risk.
The credit risk of the Organization is
primarily attributable to the loans to
farmers, trade and other receivables and
deposits and balances placed with banks.

In respect of loans to farmers, individual
evaluations are performed on all
borrowers. For each loan granting, the
Organization has policy to assess the
eligibility of the granting. Besides, the
Organization will make specific provision
for those balances which cannot be
recovered.

In respect of trade and other receivables,
which are arisen from the sales of
premium vegetables and the commission
receivables from credit customers, the
Organization has policies in place to
ensure they are with appropriate credit
history and to limit the amount of credit
exposure to credit customers so as to
minimize credit risk resulting from
counterparties default. The Organization
will also make specific provision for those
balances which cannot be recovered. The
Organization does not obtain collateral
from customers.

The credit risk on liquid funds is limited
because the counterparties are banks with
high credit ratings assigned by international
credit-rating agencies.

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset in the balance sheet. In the
opinion of the Director of Marketing, the
Organization’s credit risk is considered to
be low.

(c) Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient bank deposits and
bank balances. In the opinion of the
Director of Marketing, the Organization
does not have any significant liquidity risk.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless otherwise
stated)

NOTES TO THE FINANCIAL STATEMENTS

3 Financial and fund risks management
(Continued)

3.1 Financial risk factors (Continued)
(c) Liquidity risk  (Continued)

The table below analyses the
Organization’s financial liabilities into
relevant maturity groupings based on the
remaining period at the balance sheet to
the contractual maturity date. The
amounts disclosed in the table are the
contractual undiscounted cash flows.
Balances due within 12 months equal their
carrying balances, as the impact of
discounting is not significant.

As at 31 March 2009, the maturity analysis
of the financial liabilities is as follows:

2009 2008
Less than one
year
Trade and other
payables (Note
15) 10,629,003 10,026,438

Vegetable
buyers’ deposits 5,383,890 5,167,548

16,012,893 15,193,986

(d) Cash flow and fair value interest rate risk

Other than the bank deposits, the
Organization has no significant
interest-bearing assets or liabilities. The
Organization’s income, expenditure and
operating cash flows are substantially
independent of changes in market interest
rates. In the opinion of the Director of
Marketing, the exposure to cash flow and
fair value interest rate risk is considered to
be low.

As at 31 March 2009, if interest rates on
the bank deposits had been 100 basis
points (2008:200 basis points)
higher/lower with all other variables held
constant, surplus for the year would have
been $3,847,000 (2008: $7,657,000)
higher/lower, as a result of higher/lower
interest income on the bank deposits.
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3 Financial and fund risks management
(Continued)
3.2 Fund risk management
The Organization’s objectives when

managing funds are to safeguard the
Organization’s ability to continue as a

going concern. The Organization’s
overall strategy remains unchanged from
prior year.

The total funds of the Organization

comprises General Fund, VMO Loan
Fund, VMO Agricultural Development
Fund and Funds provided from external
sources for capital expenditure.

3.3 Fair value estimation

The carrying values less impairment
provision of loans and receivables and
payables are a reasonable approximation
of their fair values. The fair value of
financial liabilities for disclosure purposes is
estimated by discounting the future
contractual cash flows at the current market

interest rate that is available to the
Organization for similar financial
instruments.

4 Critical accounting estimates and judgements

Estimates and judgements are continually
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under the
circumstances.

The Organization makes estimates and
assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom
equal the related actual results. The estimates and
assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year
are set out below.
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4 MgEitmE 2 e (K) 4 Critical accounting estimates and judgements
(Continued)
(@) X zamflztdld = (a) Defined benefit plan
B P A P R AL BE 4 This applies where the Organization’s
T a1 o Ee . accounting policy is to recognise any actuarial
FERRAC U L E S0 H IR E S8 it b 2 4 gains or losses over the average remaining
service lives of employees through the
statement of income and expenditure.
B orand|d @@ g s d B8 L h The present value of the defined benefit
E'; ;ﬁiﬁji ') o ;E f; § J; ’j_ J‘ﬁ Pt obligation depends on a number of factors that
R e L L AR I S | are determined on an actuarial basis using a
FRIES AL E) TR BRRORR §HER number of assumptions. The assumptions used
AR E e & e in determining the net cost/(income) for defined
benefit plan include the discount rate. Any
changes in these assumptions will impact the
carrying amount of defined benefit obligation.
EEALEG(RE)T U B g & R The actuary, HSBC Life (International) Limited,
. determines the appropriate discount rate at the
“ 1 ) 3 PN N .
EE R jﬁm “E*Tri‘”' /ﬂ , CAKT N end of each year. This is the interest rate that
AR AR F M AT N L R E - should be used to determine the present value
BB AT B AT Y L HARTI R of estimated future cash outflows expected to
Y H e v RIEpp B4 B AR T A @ oE be required to settle the defined benefit
rr E'j“ ijji ol f’m% A obligation. In determining the appropriate
Winehg FA RS afls . discount rate, the actuary considers the interest
rates of high-quality corporate bonds that are
denominated in the currency in which the
benefits will be paid, and that have terms to
maturity approximating the terms of the related
defined benefit liability.
Ak R LR Ef’:ﬁ oA B BT *a%—g =S Other key assumptions for defined benefit
. e - , I T obligation are based in part on current market
—:%’T&iﬁ RGN S A conditions. Additional information is disclosed in
T e note 17(g).
b) LapPHaTirE (b) Estimate of fair value of VMO Loans
Firz o T @ART B HIF o § MR FilG 8 The fair value of VMO Loans is dependent on
) NS E TR AL - ) I S N the market interest rate. In the absence of a
A S B Rk Eu HR T A similar financial market for loans to farmers,

the Organization considers information from
interest rates on commercial loans to
companies/personal loans, as adjusted to suit
the Organization's situation.
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NOTES TO THE FINANCIAL STATEMENTS

4 Critical accounting estimates and judgements
(Continued)

(c) Estimated impairment of VMO Loans

The Organization makes provision for
impairment of VMO Loans based on an
assessment of the recoverability of the VMO
Loans. Provisions are applied to VMO Loans
where events or changes in circumstances
indicate that the balances may not be
collectible. The identification of impairment of
VMO Loans requires the use of judgement and
estimates. Where the expectations are
different from the original estimates, such
differences will impact the carrying value of
VMO Loans and impairment of VMO Loans is
recognised in the year in which such estimates
have been changed.

5 Leasehold land

The Organization's interests in leasehold land
represent prepaid operating lease payments and
their net book values are analysed as follows:

2009 2008
In Hong Kong held
on:-
Leases of 672,892 690,522
between 10 to 50
years

2009 2008
At 1 April 690,522 708,153
Amortisation of (17,630) (17,631)
prepaid operating
lease payments
At 31 March 672,892 690,522
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E<E 3 igyggwf%ﬁpj Property, plant and equipment

ek /L
Appendix 9

(i 8)
\ % (0]

Agricultural
Development
NIEZ RS ‘fﬁ? Fund
Markets and depots (Note 8)
S0 e By S
= ol Sl kil Hp fiat HIHHES 2 TR A AHE
Furnitlre, ' Furnitlre, '
fixtures fixtures
and Machinery Leasehold and
computer Motor and improve-  computer Grand
Buildings equipment  vehicles others Total ments equipment Total Total
BT RES EPIE]- | At 1 April 2007
A Cost 2,953,430 18,240,199 5,879,477 80,361 27,153,467 2,351,110 1,221,960 3573070 30,726,537
RAFHTES Accumulated depreciation (2,953,430)  (13,195416)  (4,802,426) (44,793)  (20,996,065) (235,111) (352,549) (587,660)  (21,583,725)
LS Net book amount - 5,044,783 1,077,051 35,568 6,157,402 2,115,999 869,411 2,985,410 9,142,812
BEZHFFIFZEHZH - FIIFFE Year ended 31 March 2008
BRSNS Opening net book amount - 5,044,783 1,077,051 35,568 6,157,402 2,115,999 869,411 2,985,410 9,142,812
tﬁiﬁﬁ Additions - 826,477 698,668 - 1,525,145 144,976 977,858 1,122,834 2,647,979
Bl (DR 24(0)) Disposals (Note 24(b)) - (83,352) - (4,880) (88,232) - - - (88,232)
BT - Cost - (585,695) (417,500) (24,480)  (1,027,675) - - - (1,027,675)
- BT - Accumulated depreciation - 502,343 417,500 19,600 939,443 - - - 939,443
g Depreciation - (1,107,141) (533,317) (7.672)  (1,648,130) (249,609) (215,913) (465,522)  (2,113,652)
ARS8 Closing net book amount - 4,680,767 1,242,402 23,016 5,946,185 2,011,366 1,631,356 3,642,722 9,588,907
B FFrEZHZA] - At 31 March 2008
w4 Cost 2,953,430 18,480,981 6,160,645 55881 27,650,937 2,496,086 2,199,818 4695904 32,346,841
RAFHTES Accumulated depreciation (2,953,430)  (13,800,214)  (4,918,243) (32,865)  (21,704,752) (484,720) (568,462)  (1,053,182) (22,757,934)
ISRl Net book amount - 4,680,767 1,242,402 23,016 5,946,185 2,011,366 1,631,356 3,642,722 9,588,907
B2 FFEFZEHZA - IEFR Year ended 31 March 2009
HAFREE0A i Opening net book amount - 4,680,767 1,242,402 23,016 5,946,185 2,011,366 1,631,356 3,642,722 9,588,907
HR Additions - 5,487,353 1,644,588 13,050 7,144,991 1,584,997 3,812,950 5,397,947 12,542,938
FIE (B 24(b)) Disposals (Note 24(b)) - (271,176) - (6,900) (278,076) - - - (278,076)
- ‘ - Cost - (2,140,167)  (1,331,670) (17,183)  (3,489,020) - - - (3489,020)
- RIGHTES - Accumulated depreciation - 1,868,991 1,331,670 10,283 3,210,944 - - - 3,210,944
f Y Depreciation - (1,978,513) (862,234) (7,982)  (2,848,729) (408,108) (595,179)  (1,003,287)  (3,852,016)
BRSNS Closing net book amount - 7,918,431 2,024,756 21,184 9,964,371 3,188,255 4,849,127 8,037,382 18,001,753
W HFEZEZA - At 31 March 2009
757 Cost 2,953,430 21,828,167 6,473,563 51,748 31,306,908 4,081,083 6,012,768 10,093,851 41,400,759
BT Accumulated depreciation (2,953,430)  (13,909,736)  (4,448,807) (30,564)  (21,342,537) (892,828) (1,163,641)  (2,056,469)  (23,399,006)
A=A Net book amount - 7,918,431 2,024,756 21,184 9,964,371 3,188,255 4,849,127 8,037,382 18,001,753

R 2,848, 729% 1 121,003,28THE (©

FHRF 1,648, 13007 W 465,5220 5 )75 Bl FTERA BRAGR AL L& “W\Tﬁ% 18 FAFRE R AL £ P Sh TR i

Depreciation expenses of $2,848,729 and $1,003,287 (2008: $1,648,130 and $465,522) have been expensed in the statement of income and expenditure of VMO General Fund on Appendix 6 and
VMO Agricultural Development Fund in note 18 respectively.
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7 HESLEREHALAS VMO Loan Fund
(@) ¥ # ath%& Balance Sheet
THRAARGERAERA LI A EACOAHATE AMA(MSKRE)HE AR A HIRAN ¢

The VMO Loan Fund is represented by the following assets which have been included in the assets and
liabilities of the Organization in the balance sheet on Appendix 5:

f3x 2009 2008
Note
& & ASSETS
e E A Current assets
HFEHZRE2% VMO Loans
ERE#% Loans to farmers 1,552,890 1,428,040
JEWCA] 8 Accrued interest 66,619 56,690
1,619,509 1,484,730
W OREMCE BRI HE# Less: Provision for impairment of loan receivak (614,928) (620,281)
1,004,581 864,449
AN SR E 2o E
Less: Fair value adjustment and amortisation:
41 R &1 (43,120) (133,613)
Balance at 1 April
sy B RE (AR B 1E 22 (4,717) 90,493

(Discount)/premium on amortisation of loans to farmers

3A318 &%

Balance at 31 March (47,837) (43,120)
B R&2 - %% Loans to farmers - net 956,744 821,329
H b JE Y2 Other receivables 14,230 39,337
A2iB3ME A Ml M 2] 80 89 SR AT I 3R 11 10,200,000 10,100,000

Bank deposits with maturities of more than three months and
within one year

BAe KRR AL %1EH Cash and cash equivalents 12 313,352 313,985
10,513,352 10,413,985

4% A& Total assets 11,484,326 11,274,651

#4 FUNDS

A4 Capital 2,608,000 2,608,000

4818 %GBk 8,666,651 8,412,973

Accumulated surplus at 1 April

AFEFEB 22 209,675 253,678

Net surplus for the year

3A3laRGEE 8,876,326 8,666,651
Accumulated surplus at 31 March

K 4 Total funds 11,484,326 11,274,651
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7 BEHEEEHAS () VMO Loan Fund (Continued)

(b) # ¥ 4%k 82 VMO Loans

BEQRBRERAELI R T ERARRREALAERNARZI TR -
The VMO Loan Fund was set up for making loans to farmers for productive purposes.

#;Eghﬁ A=+—8 #HE%E R T H455055 T(=—FEENF 61,3004 70)4& Ot 12 it &% - ok
BESRSERAAARERBIGRHNBEILERAN > MARLRFAIEMELEIFHRITE - FELLTRE
%%m%%w

As at 31 March 2009, VMO Loans of $45,505 (2008: $61,300) were past due but not impaired. These relate
to a number of independent borrowers for whom there is no recent history of default. The Organization
does not hold any collateral over these balances and the ageing analysis of VMO Loans is as follows:

2009 2008
r#pfe k A s qE
Ageing of past due but not impaired
908 & A F Up to 90 days 40,005 61,300
908 L £ Over 90 days 5,500 -

45,505 61,300

HZEEAEZA=Z+—8  FEHY R B 26149285 0(= K B A 1 620,281 it 70) O 48 W AE B 2 B AF
Hha

As at 31 March 2009, VMO Loans of $614,928 (2008: $620,281) were impaired against which full provision
have been made.

AR HORMEH S B T
Movements on provision for impairment of loan receivables are as follows:

Pt 3E 2009 2008
Note
A4A18 Atl April 620,281 374,047

HREATRFEHRAS IR X ERGLIR) 0
(Credited)/charged to the statement of income and expenditure of
VMO Loan Fund:
- (#B @)@ s 4 (Write-back on)/additional provisions 22 (5,353) 246,234

#3A318 At31 March 614,928 620,281

NZBEENFREBEENFZAZ+— 8 AESKRERERZ AT AR REDEEE > BB TAEM -

The fair values of VMO Loans approximate their carrying values at 31 March 2009 and 2008 and are denominated
in Hong Kong dollar.

FEHAE B A5 BRI IR & BUR R E A B WK 89 N THE o

The maximum exposure to credit risk at the reporting date is the fair value of the loan receivables mentioned above.
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8 BHE&#TREYXHERAS VMO Agricultural Development Fund
TFIREAREA LT RBEREAL X BARARCO LT E ARAMEKR)NEZR BRRIBN:

The VMO Agricultural Development Fund is represented by the following assets and liabilities which have
been included in the assets and liabilities of the Organization in the balance sheet on Appendix 5:

fft3x 2009 2008
Note
&#E ASSETS
JER® &E A Non-current assets
¥ - ¥ B B3k # Property, plant and equipment 6 8,037,382 3,642,722
#& & & Current assets
2% Inventories 61,500 32,600
H b JE 4 2k Other receivables 1,262,931 2,071,085
#3:& 348 A f 147 2] 80 69 4R AT 73K 11 125,800,000 91,300,000
Bank deposits with maturities of more than three months and
within one year
3,4 &34 %184 Cash and cash equivalents 12 145,149 475,483
127,269,580 93,879,168
#EE Total assets 135,306,962 97,521,890
#* 4 FUNDS
A4 Capital
»4A18 Atl April 130,000,000 70,000,000
#A Bt mS R —KA4SL Transfer from VMO General Fund 13 60,000,000 60,000,000
#3A318 At31March 190,000,000 130,000,000

4818 #1448 Accumulated deficit at 1 April
A4 54k Net deficit for the year
3H318 & EHE Accumulated deficit at 31 March

18

(33,105,736)
(22,475,965)

(17,320,953)
(15,784,783)

(55,581,701)

(33,105,736)

@K 4 Total funds 134,418,299 96,894,264
&1 LIABILITIES

FE R4 &4 Current and total liabilities

H b e 4+ 2k Other payables 888,663 627,626
#HE 4% a1E Total funds and liabilities 135,306,962 97,521,890
,.%3‘:2% = m&??%‘)?{%/\é’aﬁii B R REELRE B R EARRAEITE ~ BB H3TE - ERAUE

AR EERS - ST RRAKFREALERIG  AAREALCEHFRE LY -

The VMO Agricultural Development Fund was set up for promoting local agriculture through financing or
subsidising various agricultural research and development projects, agricultural land rehabilitation

scheme, construction and improvement of communal agricultural facilities, vocational training for farmers
and agricultural workers, exhibitions and other publicity means to promote agriculture.
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9 £mIASH
Financial instruments by category

AEHEBRITEOLEUT !

The Organization’s financial instruments include the following:

Assets —loans and receivables
# ¥ 8% KR B 2% VMO Loans

B 5 R B4 i 2k Trade and other receivables

A2 @318 A ™14 P B 69 SRATAF AR
Bank deposits with maturities of more than
three months and within one year

W4 R4 %4 Cash and cash equivalents

AR - HeidB Ak

Liabilities — other financial liabilities
% 5 R EAbE4+ 2k Trade and other payables
# 3 #% B A4 Vegetable buyers’ deposits

10 5 5 AR ik
Trade and other receivables

2 5 JE 2k Trade receivables
H 46 JE Yk 2 Other receivables
34 Deposits

a4+ 338 Prepayments

e 3E
Note

10
11

12

15

Mék L
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2009 2008
956,744 821,329
9,010,618 12,574,516
384,650,000 382,250,000
12,897,340 13,390,291
407,514,702 409,036,136

2009 2008
10,629,003 10,026,438
5,383,890 5,167,548
16,012,893 15,193,986

2009 2008
6,255,616 8,722,317
2,733,552 3,832,399
21,450 19,800
9,010,618 12,574,516
479,016 1,974,617
9,489,634 14,549,133

NZRERFR_BEEANFZAZ+—8 8 5 RAA ARG A T8 S0k & 1E K EAR B B3 70 A B4
The fair value of trade and other receivables approximate their carrying values at 31 March 2009 and

2008
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(A AERS > PAE LA BE)
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A B MR I3
NOTES TO THE FINANCIAL STATEMENTS

10

11

" 5 B AR ()

Trade and other receivables (Continued)

WZEERF=ZR=+—8 > G5 EIKKA41184% (=K ENF 1 5475935 70)4& T #12 3 &k d o

&bi*f- IR R yﬁﬂﬁi B K%#\uaﬁé’ﬁ%ﬁgﬁ M AR 3R AE R AT A B 3P 094837 50 o B 5 JBL
R FRES AT A T

As at 31 March 2009, trade receivables of $441,184 (2008: $547,593) were past due but not impaired.

These relate to a number of independent customers for whom there is no recent history of default.

The Organization does not hold any collateral over these balances and the ageing analysis of the trade

receivables is as follows:

2009 2008
wriRfe &k R dE
Ageing of past due but not impaired
308 & LA F Upto 30 days 365,325 487,470
312608 31 to 60 days 67,497 44,426
612908 61 to 90 days 7,713 14,653
90 8 x4k Over 90 days 649 1,044

441,184 547,593

B H REATEAN KRN e AR AR 0K TRIA) B & -
The other classes within trade and other receivables do not contain impaired assets.

FEFE B 12 REMR R &R RE R B BBEER AR A TE -
The maximum exposure to credit risk at the reporting date is the fair value of each class of receivables
mentioned above.

AT HFHRNABB3ME A M1F N2
Bank deposits with maturities of more than three months and within one year

32 2009 2008
Note
BE%BERE —#HK 4 VMO General Fund 248,650,000 280,850,000
HEHE R BEZE4S VMO Loan Fund 7 10,200,000 10,100,000
RS R R ¥R A4 VMO Agricultural Development Fund 8 125,800,000 91,300,000

384,650,000 382,250,000




Mék L

Appendix 9
REHRER
VEGETABLE MARKETING ORGANIZATION
(7% AR 5h » PRA %84 %)
(Al amounts in Hong Kong dollars unless otherwise stated)
MR AR M
NOTES TO THE FINANCIAL STATEMENTS
12 mammpo&%EiHm Cash and cash eauivalents
32 2009 2008
Note
# % 4% E — 5K 4 VMO General Fund
4847 B B 47 3.4 Cash at banks and in hand 12,438,839 12,600,823
#EHBE S %A 4 VMO Loan Fund
4847354 Cash at banks 313,352 113,985
318 B 2 2A P B 87 8944T 77 2 Bank deposits with maturities of - 200,000
three months or less
7 313,352 313,985
HBEHLE E LR X4 VMO Aaricultural Development Fund
4847 B B A738.4 Cash at banks and in hand 145,149 75,483
318 A sk oA M ] #A 64 4247 77 2k Bank deposits with maturities of - 400,000
three months or less
8 145,149 475,483
483t Total 12,897,340 13,390,291
12 B R & R 5 B %R A $E Maximum exposure to credit risk 11,693,467 11,960,700
13 —f& # 4 General fund R ZIER
Accumulated surplus
32 2009 2008
Note
4 A 1 B 447 Balance at 1 April 289,915,818 318,713,198
BAFERAERBERERES 8 (60,000,000) (60,000,000)
Transfer to VMO Agricultural Development Fund
B X EERBAGRFRE RSB 26,774,750 31,202,620

Net surplus for the year transferred from
statement of income and expenditure

3 A 31 8 #47 Balance at 31 March 256,690,568 289,915,818
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14 SR#BILSRAMEEARZHE Funds provided from external sources for capital expenditure

15

B SME R AR M B &

Colonial Development Welfare Fund Grants
3T21D994 - B AT M 3

Scheme D994-Village agricultural depots
3t2ID1066 - 3% E £ 48

Scheme D1066-Purchase of lorries

3t 3(D5250 - S KD H KT

Scheme D5250-Cheung Sha Wan Vegetable Market

3 A 31 B %4 Balance at 31 March

¥ 5 R R EAHA# Trade and other payables

g 5 JEAF# Trade payables
H b EA+2: Other payables
%4 Deposits

B T &g Provision for unused annual leave

2009 2008
144,000 144,000
150,000 150,000

1,470,104 1,470,104

1,764,104 1,764,104

2009 2008

7,003,188 6,459,012
3,134,955 3,163,536
490,860 403,890
10,629,003 10,026,438
1,119,599 1,050,845

11,748,602 11,077,283

W_BENFR_EEANFZA=Z+ -8 E H REMBEARG A FREARBERKABERASETHE

A3 e

The fair values of trade and other payables approximate their carrying values at 31 March 2009 and

2008 and are denominated in Hong Kong dollar.
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16 kAR & Provision for long service payments
[ 3£ 2009 2008
Note
4 A 1 8 %7 Balance at 1 April 7,628,435 6,898,142
FE % # Payment for the year (229,910) (621,408)
7,398,525 6,276,734
5 $#5453% /m Additional provision for the year 20(a) 2,300,048 1,351,701
3 B 31 & 47 Balance at 31 March 9,698,573 7,628,435
R F B4 Less: Current portion (612,057) (123,806)
JEAE 3 » Non-current portion 9,086,516 7,504,629
17 RxaAtdeyE A Assets under defined benefit plan
P 3E 2009 2008
Note
BEAEERNE A
Balance sheet assets for:
- Rz 4@#):t 3] Defined benefit plan (@ (4,274,000) (2,188,000)
M X EERKE
Statement of income and expenditure credit for:
- e s@#3t4] Defined benefit plan (b) (2,086,000) (1,903,000)

ARGRCRRAFE R —BRGEHFAZIR TR - LEBNINEEABINARGEAE > BFHILWY
RBHAeHA  ARWEZH G FHOTRMAGUTRN EMBREEE - ATZEHARBEEYAZR
REE)ARNAN_EERAFZA =+ — B BITHE MR -

The Organization's defined benefit plan is a final salary defined benefit plan. The assets of the funded
plan

are held independently of the Organization's assets in separate trustee administered funds. The
Organization's major plan is valued by a qualified actuary annually using the project unit cost method. The
following details are based on the valuation as at 31 March 2009 carried out by HSBC Life (International)
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17 R @At 69 F E#) Assets under defined benefit plan (Continued)
(@) ENEEARKERNLRXET I FXER
The amounts recognised in the balance sheet are determined as follows:
P 3E 2009 2008
Note
CRATHRRFERE (d) 28,494,000 25,997,000
Present value of funded obligations
FEFEGATE (O] (25,109,000) (38,567,000)
Fair value of plan assets
3,385,000 (12,570,000)
REE AR B (BRI 5 (7,659,000) 10,382,000
Unrecognised actuarial (loss)/gain
R (4,274,000) (2,188,000)
Asset in the balance sheet
(b) B &H & FrEsRegr X ¢
The amounts recognised in the statement of income and expenditure are as follows:
P 3E 2009 2008
Note
1A IRF & A Current service cost 1,023,000 855,000
#] B A Interest cost 662,000 862,000
HE1% & 0 F B (2,686,000) (2,356,000)
Expected return on plan assets
AFEAEAHERRFE (653,000) (839,000)
Net actuarial gain recognised during the year
PAR R R0 AT S 6,000 6,000
Administrative cost deducted from contributions
18 B2k (438,000) (431,000)
Employees' contributions received
B AREEHERLEBAN 20(a) (2,086,000) (1,903,000)
Total, included in employee benefit expenditure
3 HE TR ERAER 13,076,000 (=K FASF ¢ B4 534200054 L) ©
The actual return on plan assets was loss of $13,076,000 (2008: gain of $5,342,000).
©) HNEESATEEFNE T 40T
The movement in the fair value of plan assets for the year is as follows:
2009 2008
»A4A18 Atl April 38,567,000 34,102,000
33| & & vy Fa ¥4 = 3k Expected return on plan assets 2,686,000 2,356,000
s 2k %48 Net contributions 432,000 425,000
2.1+484] Benefits paid (814,000) (1,302,000)
33 & A AR E(B548)/ s Actuarial (loss)/gain on plan assets (15,762,000) 2,986,000
#3A318 At 31 March 25,109,000 38,567,000
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17 REHAE 89 FE EHK) Assets under defined benefit plan (Continued)

(d) 2% Z a ARG CRATHORRTEREY BT !
The movement in the present value of funded obligations recognised in the balance sheet is as follows:

M4k U
Appendix 9

2009 2008
»A4A18 Atl April 25,997,000 21,180,000
#] B A% A Interest cost 662,000 862,000
IR,A IF A& A Current service cost 1,023,000 855,000
2.1+484] Benefits paid (814,000) (1,302,000)
B 48 B 548 Actuarial loss due to experience 263,000 231,000
A E ARG YR
Actuarial loss due to assumption changes 1,363,000 4,171,000
#3A318 At31 March 28,494,000 25,997,000
(€) WEE AR ANAMAREEFHRNOEH T ¢
Movement in the net asset recognised in the balance sheet is as follows:
Fi4 3£ 2009 2008
Note
»4A18 Atl April (2,188,000) (285,000)
T R AR R AR R L 5 (b) (2,086,000) (1,903,000)
Income recognised in the statement of income and expenditure
#3A318 At31March (4,274,000) (2,188,000)
() FHRFmR v ik g1 AR
The plan assets at the balance sheet date are held in the following forms:
2009 2008
% %
75 Equities 74 81
ffi7 Bonds 20 14
E_Ufﬁi' £' Money instruments 6 5
100 100
(9) #R A 8 X Z8s HARR A T
The principal actuarial assumptions used were as follows :
2009 2008
% %
33} % Discount rate 1.825 2.585
W F AN AN IRE 7.0 7.0
Expected rate of return on plan assets
AR B ZFAME R F 4.0 4.0
Expected rate of future salary increases
T3 TR R T AR ()
Average expected remaining working lives (years) 7 10




FELER
VEGETABLE MARKETING ORGANIZATION
(B AERS - AR LA B

(Al amounts in Hong Kong dollars unless otherwise stated)

BB AR M3
NOTES TO THE FINANCIAL STATEMENTS

Mték L
Appendix 9

18 HF¥4SRELERIALMEELH Net deficit from VMO Agricultural Development Fund

[} 3E
Note

A Income

BAT A B E

Interest income on bank deposits

R RERLRAEEFERS

FarmFest income

A4 3% Other income

% & Expenditure

E w45 #3H2] Land rehabilitation scheme
- 24 B 153 Repairs and maintenance
- B x323)| Training
- #7318 ¥ i Miscellaneous expenditure
- ¥t % Depreciation
HRABENRREREOER
Construction and improvement of
communal agricultural facilities
e g A AR 3t B
Crop Development Programmes Promotion
BRBRIZEBEREAERE
Controlled - Environment Greenhouse Production
BRAMEREE
Promotion of Organic Farming
AR Y7 B RAR T
Voluntary Registration Scheme of Local Vegetable Farms
- ¥t % Depreciation
- A% A Other expenses
ARk R A bk et E
Promotion of Local Agricultural and Fisheries Products
Ribig R EAREAEFE L H FarmFest
- #4 Others
K ERFE AT RIE T HRE

Improvement to VMO'S wholesale marketing facilities and services

- ¥t % Depreciation
- 4% A Other expenses
H14 Others

REE $E4 Net deficit for the year 8

2009 2008
2,558,199 3,387,544
1,280,000 1,237,800

63,853 3,263
3,902,052 4,628,607
(56,720) (68,912)
(38,056) -
(927) (722)
(113,330) (115,360)
(212,373) (113,643)

(4,407,949) (3,684,370)
(2,280,588) (2,176,901)

(11,813,099) (7,735,917)
(537,395) -
(3,546,157) (3,408,384)
(3,005,399) (2,448,034)

- (43,809)
(352,562) (350,162)
(12,312) (266,326)

(1,150) (850)

(26,378,017)

(20,413,390)

(22,475,965)

(15,784,783)
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19 EH#HESEFWB Netincome on sale of premium vegetables

AFEHEEERROEIE LT

The income and expenditure on the sale of premium vegetables for the year are as follows:

2009 2008
A Income
12 # % 45 & Sale of premium vegetables 40,606,636 39,123,637
45 & 4742 Sales discount (119,076) (156,369)
40,487,560 38,967,268
45 & A (#53x) : Cost of inventories sold (note):
#4177 & Opening inventories 142,866 109,153
s % Purchases 30,294,005 29,147,567
#9 k7 & Closing inventories (115,927) (142,866)
30,320,944 29,113,854
442 £ 4] Gross profit 10,166,616 9,853,414
HEES %8 Direct operating expenses
4 £ =1 Rebates (336,897) (253,122)
45 §1A4 Sale commission (19,008) (28,449)
A4 % M Sundry expenses (205) -
(356,110) (281,571)
REE S H Netincome for the year 9,810,506 9,571,843

#3x: Note:

TR A QI B84 52126854 (=K E A 1,990,614 7T) °
The cost of inventories sold includes inventory write-off of $2,126,854 (2008: $1,990,614).
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20  #HERE4EA Employee benefit expenditure
(@ EHEAER —HALNAOFHAERLGBH S 40T
Employee benefit expenditure in the VMO General Fund is analysed as below:
M 3E 2009 2008
Note
## Salaries and wages 35,606,103 33,679,647
B T #t g Staff bonuses 91,289 168,221
AERZHBEH 15 68,754 28,179
Provision for unused annual leave
K H R4 & Provision for long service payments 16 2,300,048 1,351,701
B1R42 A i A Retirement benefit costs
- Rk AR B BRI A A BRG] 1,592,879 1,498,573
defined contribution plan and MPF Scheme
- Rg#@#13t#1 defined benefit plan 17(b)  (2,086,000) (1,903,000)
37,573,073 34,823,321
(b) M L3 sh o T 518 R A4 F] 59,172,768 7u(=F B 8,569,518 L) T @457 13218
HFERGTRBERRLA LG BEAB T -
In addition to the above, employee benefit expenditure amounting to $ 9,172,768
(2008: $8,569,518) as listed below has been included in certain expenditure items in the VMO
Agricultural Development Fund in note 18.
2009 2008
¥ /% Salaries and wages 8,736,956 8,169,026
BARABF] R A - TR A2 R 435,812 400,492
Retirement benefit costs — MPF scheme
9,172,768 8,569,518
21 a4 - £4RkHTmER Rent rates and permit fees

T35 45 Wt 48 2 40 B #2 4 A 630,500 70(= K KA\ 630,500 70) O LI L EIA L BN o
Included in the amount, $630,500 (2008: $630,500) represents operating lease rentals for market
premises.
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22 HEGSE G HRAL%EL Net surplus from VMO Loan Fund
P32 2009 2008
Note
k2% Income
2 R & #41 & Interest on loans to farmers 22,906 34,687
W B R B 2R B 7 (4,717) 90,493
(Discount)/premium on amortisation of loans to farmers
484717 2 #] B, Interest on bank deposits 186,133 374,732
JE MR A 2 A ) 7 5,353 -
Write-back on provision for impairment of loan receivables
209,675 499,912

¥ 1 Expenditure

JE W R IR A B 1 7 - (246,234)
Provision for impairment of loan receivables

A& E % B Net surplus for the year 7 209,675 253,678

23 #.38 Taxation

B ARIEE BB BRLI2E RIS 0 B85 - B REH RMMHRIA > Hbd BAEHTHRER -
No Hong Kong profits tax has been provided as the Organization is exempted under Section 87
of the Inland Revenue Ordinance, Cap 112 from any tax chargeable under the Ordinance.
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24 R4 HE &M Notes to the Cash flow statement
() BEEEE A/(FTAWFRE
Net Cash generated from/(used in) operating activities
2009 2008
K48 B 4% Total surplus for the year 4,508,460 15,671,515
A %18 B: Adjustments for:
- 824777 2 #) B Interest income on bank deposits (8,829,077) (15,571,320)
- ERAB %4 B Interest income on loans to farmers (22,906) (34,687)
- #45 Amortisation 17,630 17,631
- ¥ % Depreciation 3,852,016 2,113,652
- JE AR TR RAE (5 =)/ 58 91 2 Ay (5,353) 246,234
(Write-back on)/additional provision for impairment of loan receivables
-E - B RERBOE EEE (RTX) 182,076 55,332
Loss on disposals of property, plant and equipment (see below)
- W R KRB AR B/ (BAR) 4,717 (90,493)
Discount/(premium) on amortisation of loans to farmers
(292,437) 2,407,864
% & 4% %) . Changes in working capital:
- 7% Inventories (2,078) 211
- kBB 4 ## Provision for long service payment 2,070,138 730,293
- AR SR B3 VMO Loans (124,850) 687,500
- & 5 AR HE Ak Trade and other receivables 4,040,617 (2,359,664)
-8 5 R B4 A2 Trade and other payables 671,319 (1,589,898)
- # % #% B A¥4 Vegetable buyers' deposits 216,342 240,401
- RE4@A:+ 2 & & Assets under defined benefit plan (2,086,000) (1,903,000)
BEEE) E AT R) R A 4,493,051 (1,786,293)
Cash generated from/(used in) operations
(b) ERLRELANLEME - KRB RXMBOATIFRA LI ©
In the cash flow statement, proceeds from disposals of property, plant and equipment comprise:
Mt 3E 2009 2008
Note
FE®@ %1 Net book amount 6 278,076 88,232
ME - MBREEHNE €5 (182,076) (55,332)
Loss on disposals of property, plant and equipment
HEME KB REBATIFRIA
Proceeds from disposals of property, plant and equipment 96,000 32,900
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25

26

# A4 Capital commitments

AKENZAZ+—BARBERRBEHZDE BBEREZHBEAARELT -

At 31 March, the Organization had outstanding capital commitments in respect of property,

plant and equipment and not provided for in the financial statements as follows:

ek AL
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2009 2008
BERGETRBERRLS
VMO Agricultural Development Fund

2% A # M k45 # Contracted but not provided for - 3,342,750

8t X 5 Related-party transactions
X £ 473 A B B4 Key management compensation

2009 2008
FAR IR B BA 419,386 408,279

Salaries and other short-term employee benefits
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BB INDEPENDENT AUDITOR’S REPORT
REASBEALR A TO THE TRUSTEE OF THE AGRICULTURAL
(,g j; & j) R ! K #¥) (established under the Agricultural Products

(Marketing) Ordinance, Chapter 277)

We have audited the financial statements of the
Agricultural Products Scholarship Fund (the
3 1 “Fund”) set out on Appendices 11 to 15, which
BIup o ER L BE 4 s comprise the balance sheet as at 31 March 2009,
M AR A 0 E AR g%;zwm 2 and the statement of income and expenditure,

orE statement of changes in funds and cash flow
LR statement for the year then ended, and a
summary of significant accounting policies and
other explanatory notes.
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"‘L&Thﬁﬁiﬁxéz,ﬁ’&# iy & Trustee’s responsibility for the financial
statements

ABE % 277 F (R A &(5Lg)iE b)) 2% The Agricultural Products (Marketing) Ordinance,
WA X GEEPRED o B AP L F A Chapter 277, requires the Trustee to keep proper
g ET D g A A B P ARAR 2 0 P s 2 accounts_,. The Trustee is respc_m5|ble for the
SoE TR L g el BRRAIC T rdance with Hong
WoEE AL SRR 2L B IR M A 4 #E’ B Kong Financial Reporting Standards issued by
SR FREA] 0 R ”*iﬁ% W Ed FHIER the Hong Kong Institute of Certified Public
HFa FROE A HEma D ER{RT E % Accountants. This responsibility includes
€ IR 2 FFRT IFD £ @€ 3% designing, implementing and maintaining internal
) control relevant to the preparation and fair
presentation of financial statements that are free
from material misstatement, whether due to fraud
or error; selecting and applying appropriate
accounting policies; and making accounting
estimates that are reasonable in the
circumstances.

PolkpF eng iz Auditor’s responsibility

AP D i AR g A ir“'rﬁ%%* ¥z ?}I 52- Our responsibility is to express an opinion on
FLENI A TRBES B SORMES A these financial statements based on our audit
R N S R - J_-r_l ;A,v and to report our opinion solely to you in
e kA% BEF 3 KL AN E B T accordance with our agreed terms of
P8 g’]} . Femar engagement and for no other purpose. We do
KJE*IP‘KA#%]I[FF\]IO
not assume responsibility towards or accept
liability to any other person for the contents of
this report.
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INDEPENDENT AUDITOR’S REPORT

TO THE TRUSTEE OF THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND
(Continued)

(established under the Agricultural Products
(Marketing) Ordinance, Chapter 277)

Auditor’s responsibility (Continued)

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants.
Those standards require that we comply with
ethical requirements and plan and perform the
audit to obtain reasonable assurance as to
whether the financial statements are free from
material misstatement.

An audit involves performing procedures to
obtain audit evidence about the amounts and
disclosures in the financial statements. The
procedures selected depend on the auditor's
judgement, including the assessment of the risks
of material misstatement of the financial
statements, whether due to fraud or error. In
making those risk assessments, the auditor
considers internal control relevant to the entity’s
preparation and fair presentation of the financial
statements in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An
audit also includes evaluating the
appropriateness of accounting policies used and
the reasonableness of accounting estimates
made by the Trustee, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements give a
true and fair view of the state of affairs of the
Fund as at 31 March 2009 and of its surplus and
cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards.

(Signed)PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 20 August 2009
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Appendix 11
RESR®ELS
AGRICULTURAL PRODUCTS SCHOLARSHIP FUNLC
(B AR AR SBRABT)
(Al amounts in Hong Kong dollars unless otherwise stated)
FEAMEK
BALANCE SHEET
WE=ZRA=+—8
As at 31 March
Ft3E 2009 2008
Note
# A& ASSETS
JE#i ¥ F A Non-Current assets
# % 2 ¥ 8 #94% & Held-to-maturity investments 6 2,501,431 5,963,026
% 8.8 % Interest-free loans 7 86,461 156,921
2,587,892 6,119,947
##) & & Current assets
## % 3] 87 B 8938 & Held-to-maturity investment 6 3,446,489 -
%, 8.8 # Interest-free loans 7 80,960 79,961
JEW A B Interest receivable 128,005 133,366
i 3MEA M 1 5N BH e RATER 2,100,000 2,100,000
Bank deposits with maturities of more
than three months and within one year
B4 R R4 % 1& % Cash and cash equivalents 8 178,473 77,623
5,933,927 2,390,950
# % & Total assets 8,521,819 8,510,897
#* 4 FUNDS
REGBRBEZA L5 9 8,000,000 8,000,000
Capital allocated by the Vegetable Marketing
Organization
# 17 B4 Accumulated surplus 9 494,770 488,496
4 X 4 Total funds 8,494,770 8,488,496
& 1& LIABILITIES
HE &4 &4 Current and total liabilities
JEA+ 238 Accruals 27,049 22,401
4 2 & &1 Total funds and liabilities 8,521,819 8,510,897

f£3 A (Signed)Trustee

% & & WONG Chi-kong

%> —EEARFARA =11

Hong Kong, 20 August 2009

fit 5% 15 B9 32 B R4 FS A B B2 5 o

The notes on Appendix 15 is an integral part of these financial statements.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(MR A AERI > FAA LA B L)

(Al amounts in Hong Kong dollars unless otherwise stated)

WXEHE
STATEMENT OF INCOME AND EXPENDITURE

A Income

FE B X EH LA

Interest income on held-to-maturity investments
SRATAF 4] B\ Interest income on bank deposits
B8 % BB ARA SN

Interest income on amortisation of interest-free loans
H by A Sundry income

% i  Expenditure

%2 ER B 4 Auditors' remuneration

# £ 4 Scholarships

£ 4 Grants

FZ 289 8% F P4

Amortisation of held-to-maturity investments
447% M Bank Charges

% BB HRARAL

Provision for impairment on interest-fee loans

AR E B4 Surplus for the year

M8k 15 O M3 A R R 3 R o) A 2R - o

The notes on Appendix 15 is an integral part of these financial statements.

Mt 3£
Note

ek +—
Appendix 12

BN ZA=+—BLFE
Year ended 31 March

2009 2008
267,589 228,331
45,943 116,742
12,698 31,619
350 1,250
326,580 377,942
(26,000) (21,000)
(270,500) (208,000)
(6,000) (12,000)
(15,106) (12,441)
(1,549) (3,191)
(1,151) -
(320,306) (256,632)
6,274 121,310
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Appendix 13

RERREES
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(hm AR A EBABL)
(Al amounts in Hong Kong dollars unless otherwise stated)
A2e8Hk
STATEMENT OF CHANGES IN FUNDS

(5= 2009 2008

Note
4[ 18 &4 Balance at 1 April 8,488,496 8,367,186
AR B e Surplus for the year 9 6,274 121,310
3HA 318 #1% Balance at 31 March 8,494,770 8,488,496

M6k 15 B9 M2 2 A B ER B BRI S -
The notes on Appendix 15 is an integral part of these financial statements.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(MR A AER > FAALEEAB L)
(Al amounts in Hong Kong dollars unless otherwise stated)

RERER
CASH FLOW STATEMENT

[t 3E
Note

2 3F 7 A 897$ 3.4 Net Cash used in operating activities 10

HZEZEH IR LM E Cash flows from investing activities
g A1 & Interest received

A3 348 A M L4 7§ 2 A 09 4R AT 17 AR AT MUH 4R

Net placement of bank deposits with maturities of more than
three months and within one year

A ZI B ORT

Purchases of held-to-maturity investments

BRAFTHA LRGN FRE
Net cash generated from/(used in) investing activities

REBRRALEBMFH/I(RD)

Net increase/(decrease) in cash and cash equivalents
FMRERAELEREY

Cash and cash equivalents at beginning of the year
SHRALBRALERY

Cash and cash equivalents at end of the year 8

fit45% 15 B 32 A A B TSR R By A 30 o o

The notes on Appendix 15 is an integral part of these financial statements.

sk + o
Appendix 14

BN ZA=t+—BLEFE
Year ended 31 March

2009 2008
(218,043) (142,445)
318,893 263,908

- (900,000)

- (5,975,467)
318,893 (6,611,559)
100,850 (6,754,004)
77,623 6,831,627
178,473 77,623
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND Appendix 15
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(All amounts in Hong Kong dollars unless otherwise stated)

e TS
NOTES TO THE FINANCIAL STATEMENTS

1 —&F#H

General information

BELESEES (TXe)) WMBRAIRBESEMAE 277 £ ( BES (%% ) ##Hl ) % 9EQ)
FOREMGE - KRB HE -

The financial statements of the Agricultural Products Scholarship Fund (the "Fund") are prepared in
accordance with Section 9E(1) of the Agricultural Products (Marketing) Ordinance, Cap. 277. The Fund
was established for the following objects:

(@) AHFFIAEBRFEERLERNEENANRLRBF L EARMRBIELS - AR TR &

The provision of scholarships, grants and loans for the education and training of persons who are
employed in agriculture and agricultural product marketing industries in Hong Kong and their families and
dependants; and

(b) HBHFABINE EEFARERERRESHENAMRBKELZ S - AHhLREK -
The provision of scholarships, grants and loans for the education and training of persons who wish to enter
the agriculture and agricultural product marketing industries in Hong Kong.

AR LWt A RRKDE B ABISTIRR DB R ERBE T -
The address of the Fund is 757 Lai Chi Kok Road, Cheung Sha Wan Wholesale Vegetable Market,
Cheung Sha Wan, Kowloon.

R7AERS > HHREGESEHUBALTIR - MBEREACEHEHXAE_EEZALFANRA =+ BREFE -
These financial statements are presented in Hong Kong dollars unless otherwise stated.These financial
statements have been approved for issue by the Trustee on 20 August 2009.

2 EEZEMERHER

Summary of significant accounting policies

Gl AR B REARA G ERSHBCORBAT X > BAARAI » L FHREAT ZHMAPTAFENEHUER -

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

21 sElAE

Basis of preparation

AR S MHRARBIEE B BRE LR T FBMB R )R CHBE £ RALGS]
The financial statements of the Fund have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”) and under the historical cost convention.



REZKRES Mek+ 2
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND Appendix 15

(%% A2 > PR @A ET)
(All amounts in Hong Kong dollars unless otherwise stated)

e AT
NOTES TO THE FINANCIAL STATEMENTS

2 EZEEREE W)

Summary of significant accounting policies (Continued)

2.1

Sl A ()

Basis of preparation (Continued)

R E MG EAGMBEREAEEEAETHRENZE -ENF2EERARAARL LG
RBRPITELAE - EFRBGENHE RS EARMEOE SRS ARG REELE ERBRIEE
B F GG A4 W E -

The preparation of financial statements in conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Fund’'s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements,
are disclosed in note 4.

(@ =B EAEAE SR AL LY EHEMYER ~ BTARE

Standards, amendments and interpretations which are effective in 2008 but are not relevant to the
Fund's operation.

FHCH NG CRBEMEBEBEHEN - FHEMUBEAUANRLRE WAL LBEN_EENFWAH—1
KB Z GHEAMER - AASEHXARLGLEED - BT R2EHNALUNEGEMNW > FAUHES
B BRELABE

The Hong Kong Institute of Certified Public Accountants has issued a number of Hong Kong
Accounting Standards, HKFRS, amendments and interpretations which are effective for the Fund's
financial year beginning on 1 April 2008. The Trustee of the Fund anticipates these standards,
amendments and interpretations do not have any impact on the Fund's financial statements since
they are not relevant to the Fund's operation.

(b) 173 R A2 RIS B ARRATIR B R ~ ST R MR

Standards, amendments and interpretations to existing HKFRS that are not yet effective

FAHEHT NG OB S EER 5T RBBEEE 4537, ) A4 BN _EEAFWA— B
Z @R E R AR KA A B MET o RE SR ARATHRA A KA &4 MR BA A 61537
c AKX ACEHE  ERRRFPEELEEITHAL L AL ERMBLAOTERE - BEHARART
Bho F ik F o o L E BRI RS TH AL LM B REAAEALE -

Certain new standards, amendments and interpretations to existing standards (collectively, the
“Amendments”) have been published that are relevant and applicable to the Fund for its accounting periods
commencing on or after 1 April 2009. Some of the Amendments are relevant and applicable to the Fund;
however, they have not been early adopted in these financial statements. The Fund has commenced, but
not yet completed, an assessment of the impact of the applicable Amendments on its results of operations
and financial position. The Trustee is of the view that the impact on the financial statements will not be
significant other than certain additional disclosures.



RESRBRELS
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(% A 2S5 > PR @A)
(All amounts in Hong Kong dollars unless otherwise stated)

e A
NOTES TO THE FINANCIAL STATEMENTS

2

EZ N HREE (H)

Summary of significant accounting policies (Continued)

2.2

(a

=

(b)

2.3

SHEER
Foreign currency translation

= fieFe %) 8k & % Functional and presentation currency

ARAAUBREAMINBEHUEALLEMANEZEEREENRH(THREH ) 3 E - MBRAUS
B2 BEARKLNYARERIREH -

Iltems included in the financial statements of the Fund are measured using the currency of the
primary economic environment in which the Fund operates (“the functional currency”). The financial
statements are presented in Hong Kong dollars, which is the Fund’'s functional and presentation
currency.

R 5 B 44 Transactions and balances

IR GHEARHEMEERMEAHEER - BELERHFEANBR BB AR A EHE
ERAERUAFHEEREEANBER BB AR XS ERAHR -

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statement of income
and expenditure.

RERER
Interest-free loans

REERHFERTRTERMNARBLAALTET G LREAGIFTAMBEEE - WERBOL LIRS
FAEN (2R bEGEaRIM2EAL  MISHEARDEE -

Interest-free loans are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in non-current assets, except for those with
maturities less than 12 months after the balance sheet date. These are classified as current assets.

% BB AR LN TAEREE 0 R A R TIRA SRR R AR AR B E - 4 BREHE
PALSHRZRLLARBEA G RRR PR EERBRCRME M - HHEEEATE
PR AR TR EBRNAETARRERZORBERE N ER - HHEAER B ERHER -

Interest-free loans are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for impairment of
interest-free loans is established when there is objective evidence that the Fund will not be able to
collect all amounts due according to the original terms of loans. The amount of the provision for
impairment is the difference between the asset's carrying amount and the present value of estimated
future cash flows, discounted at the effective interest rate. The amount of the provision is
recognised in the statement of income and expenditure.
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e AT
NOTES TO THE FINANCIAL STATEMENTS

2 EZEEREE W)

Summary of significant accounting policies (Continued)

2.4

MBHEE
Financial assets

ARCREAMBEETBALNTIEN: BREBER S AHZ2HEOHRTE - 2 BERTEAMBEEE
ZBWME « EERAMGERGERMBHE AN -

The Fund classifies its financial assets in the following categories: loans and receivables and held-to-
maturity investments. The classification depends on the purposes for which the financial assets
were acquired. Management determines the classification of its financial assets at initial recognition.

() # £ % #8 B 89 3% & Held-to-maturity investments

FEIMBNBRETARERRTEXMARARECR B NIETEMBHEE > MERAFTAHTER
REAFAZEMA - XRSRA /2P ANBRALE > FRABNR T BV EREN AHTHEE
#HAHEB - HEHPABNERBTNEFRAHTAN 2B ELEERINIZEAF  ASBEARD
HE-

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments
and fixed maturities that the Trustee has the positive intention and ability to hold to maturity. If the
Fund was to sell other than an insignificant amount of held-to-maturity investments, the whole
category would be tainted and reclassified as available for sale. Held-to-maturity investments are
included in non-current assets, except for those with maturities less than 12 months after the
balance sheet date; these are classified as current assets.

HEZNHMANBREN T AN T AR 5 AR » BB A A FEA LR m AR R EHEdTE
c EHBBREIHEAAMIXE T ABITHA MEEBEREYUA S LT RIAT > PR E AR -
HHLBRATARDEABRETRHERBRAETARALS R EZORMAREHER - BB LBREKLE

Held-to-maturity investments are recognised initially at fair value plus transaction costs and subsequently
measured at amortised cost using the effective interest method, less provision for impairment. A provision
for impairment of the investments is established when there is objective evidence that the investment
issuers have a financial difficulty in paying the contractual amounts. The amount of the provision for
impairment is the difference between the asset's carrying amount and the present value of estimated future
cash flows, discounted at the effective interest rate. The amount of the provision is recognised in the
statement of income and expenditure.

(b) & 2k B JE Y 2k38 Loans and receivables

SRR AR R RTE AR AL R T LR BOETAMBEE - EEB OHELAR

BEAN XM GHLE ARG BBIZEAAE Mo BAFADTE - BRRABUKBELLT A &

HEENEE>BE "TRARK, - THEEHE )~ TRE 3B A m1EM B ABRATHEER ) &
THALRBALEBW, -

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are included in current assets, except for maturities greater
than 12 months after the balance sheet date. These are classified as non-current assets. Loans
and receivables are mainly classified as “interest-free loans”, “interest receivable”, “bank deposits
with maturities of more than three months and within one year” and “cash and cash equivalents” in
the balance sheet.

AR EBELE ARG AEREBRENLAMBTEASLAMBEACTHMA -
The Fund assesses at each balance sheet date whether there is objective evidence that a financial
asset or a group of financial assets is impaired.
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e AT
NOTES TO THE FINANCIAL STATEMENTS

2 EZEEREE W)

Summary of significant accounting policies (Continued)

25

2.6

2.7

REBRRSFRY

Cash and cash equivalents

REBRRLEBYOIERITEFLRINAE A =18 A AT YRITHER
Cash and cash equivalents include bank balances and bank deposits with original maturities of three
months or less.

e 35 7K 3%

Revenue recognition

AT T AR B B33 RARIE T IR A 8 iR 3 B R Eb ) A PR

Interest income on bank deposits is recognised on a time proportion basis using the effective
interest method.

H AN Fe ST AR AR AR -

Sundry income is recognised on an accruals basis.

EEX R X R TS
Capital allocated by the Vegetable Marketing Organization

AR BRI K SEERERARS  RARBRE THEABRBEXASH WAL HELALY
55

o

The funding is recognised in the statement of income and expenditure as income and then
transferred to the“capital allocated by the Vegetable Marketing Organization”, which is used to
support the operation of the Fund.

3 MBEREERKRER
Financial and capital risks management

3.1

(a

=

MR EE

Financial risk factors

AR FTHAZEZSHOMBRAR  SERR - ZERR - ABHETLRAR - A FERRALAET N F
E&Eio djﬁ&fééﬁ%é%%ﬁi%%%?ﬁﬁéf%ﬂ%?2Eﬁ§ﬁ#f%ﬂ?ﬁ%éﬁiﬁfaﬁdﬂt’ EFREBEERBERELHBERRY
BERFHE -

The Fund'’s activities expose it to a variety of financial risks factors: foreign exchange risk, credit risk,
liquidity risk and fair value and cash flow and fair value interest rate risk. The Fund’s overall risk
management procedures focus on the unpredictability of financial markets and seek to minimise
potential adverse effects on the Fund’s financial performance.

S EE R
Foreign exchange risk

FRRABERGROHA LA EFONATHEEAL LN IRENE  SERBRETEL - A S
HEHEBSBE BHARBRAL LR HRUSLAE » b K&K RAKIERKR A BB
B H o

Foreign exchange risk arises where future commercial transactions and recognised assets and
liabilities are denominated in a currency that is not the Fund’'s functional currency. The Fund
operates in Hong Kong. In the opinion of the Trustee, the Fund has minimal exposure to the foreign
exchange risk as the transactions are mainly denominated in Hong Kong dollar and no sensitivity
analysis is performed accordingly.
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MFRARE
NOTES TO THE FINANCIAL STATEMENTS

3 MERELRKREE (K)
Financial and capital risks management (Continued)

3.1 #HHEAREE (%)

Financial risk factors (Continued)

(b) £ 5 AR
Credit risk
ARSABREFNRERZERER - AR EREREZRALLAHRAFEZZHAIKRT -
The Fund has policies in place for the control and monitoring of its credit risk. The credit risk of the
Fund is primarily attributable to the interest-free loans and held-to-maturity investments.
BB ERGBIIRIEA AL ST HESBRANBREABRMFEH L - $AEFEROMAZ > AKX
SAHBRFHERATHOMBER - Rkt AR L ARKEAH TREOMAE AN RRR > AESH
BUREIHB I R KB KA @ 6 RIBAE S8 > MAZE AR AL B RIREEK -
In respect of the interest-free loans receivables, individual evaluations are performed on all
borrowers. For each loan granting, the Fund has policy to assess the eligibility of the granting.
Besides, in order to minimise the credit risk resulting from counterparty default, the Fund has policy
to ensure that follow-up action is taken to recover overdue debts and will make specific provision for
those balances which cannot be recovered. In the opinion of the Trustee, the credit risk is
considered to be low.
REFBHBEEPHFZIMBNRENETRART AR BARX HH T RERRE BIFEMBMET TS
BIE BB OBATRIEHBTH -
The credit risk on liquid funds and held-to-maturity investments are limited because the
counterparties are banks and bonds issuers with high credit ratings assigned by international credit-
rating agencies.
FRARGERSARAELETEEGERANBEMBEEANKRTME -
The maximum exposure to credit risk is represented by the carrying amount of each financial asset
in the balance sheet.

(c) &L RK
Liquidity risk

FHOAHE LR E LI EHF ARGBITERRBITES - BHRARARAALRF ERGAH TS
JAR ©

Prudent liquidity risk management implies maintaining sufficient bank deposits and bank balances.
In the opinion of the Trustee, the Fund does not have any significant liquidity risk.

TRETALLNMBG aERBAMGIIME  REGLEIEZAS42 A RS- - £%
NE B LEASHERBERNALRE - £12BA A MMLEHRH BT EWPBERR KAWL
BAAERLEREME -

The table below analyses the Fund'’s financial liabilities into relevant maturity groupings based on
the remaining period at the balance sheet to the contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is not significant.

#20094F3HA31 8  MEFAEME BB ST ¢
As at 31 March 2009, the maturity analysis of the financial liabilities is as follows:
2009 2008
b #— % Less than one year
JEAF 238 Accruals 27,049 22,401
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3 HHBAELEREE M)

Financial and capital risks management (Continued)

3.1

REBERBEEE (5)

Financial risk factors (Continued)

(d) ReEMERNFEA 2R

3.2

Cash flow and fair value interest rate risk

REATHERI AR AA AW ERF LT ARER - ﬁi@l%ﬁ BOREAFACERZHAE - L4
HUANFFERSREZEALRITHHERGABE - REANTRL > R ZRAFEANER
FREAIK ©

Other than the bank deposits, the Fund has no significant interest-bearing assets or liabilities. The held-to-
maturity investments carry at a fixed coupon rate. The Fund's income and operating cash flows are
substantially independent of changes in market interest rates. In the opinion of the Trustee, the exposure
to cash flow and fair value interest rate risk is considered to be low.

200943 A31 B 0 BERITHRANFEGHHMKT 1004 25 (2008:
2005 25) > mATA HAC B F RS 0 RIARFE BB S B /MK T 21,0004 70(= K EN\H:43 2004 7T) » &
B B SR AT AR A BN o/ ) P B ©

As at 31 March 2009, if interest rates on the bank deposits had been 100 basis points (2008: 200
basis points) higher/lower with all other variables held constant, surplus for the year would have
been HK$21,000 (2008: HK$43,200) higher/lower, as a result of higher/lower interest income on the
bank deposits.

MA20004F3A31 B Z2 M AT LR BTN ATE > BETHAERHZHAKT
10025 » MmATH %4& BE4FRE > B ztu‘rﬁf‘f BEAREAR T /% 145,000 70/152,000:# 70(2008:194,000 4
70/204,0004 70) 0 3L B A E BAF Fah N TAE R D /3 A AR o

For fixed rate held-to-maturity investments carrying at fair value as at 31 March 2009, if the market
interest rate had been 100 basis point higher/lower with all other variables held constant, surplus for
the year would have been HK$145,000/HK$152,000 (2008:HK$194,000/HK$204,000) lower/higher,
as a result of decrease/increase in the fair value of these fixed rate bonds.

EeRBER

Capital risk management

AEALHELEEBR  RRRASEABZLEUARBDRL o R Aoy EBBUR B S i S
;Fk*z °

The Fund’s objectives when managing capital are to safeguard the Fund’s ability to continue as a
going concern in order to provide returns for the Fund. The Fund’'s overall strategy remains
unchanged from prior years.

AELNELRRAKEATRBEXALHER A A -
The capital of the Fund comprises its capital allocated by the Vegetable Marketing Organization and
accumulated surplus.
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3

MHREERREE (K)
Financial and capital risks management (Continued)

3.3  APFERI
Fair value estimation

5 R AR B R R B AR E R BB AN A AR EB Y RIERRFE
HBERR  MBEARATENETERARSGHNALAEAAA LM EBRT ATHNERA THHF
BEIRTE -

The carrying value less impairment provision of loans and receivables and payables are a
reasonable approximation of their fair values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future contractual cash flows at the current market interest
rate that is available to the Fund for similar financial instruments, unless the effect of discounting is
insignificant.

st &3t B A Il

Critical accounting estimates and judgements

16 H A P BT AR R BARBRELHRN LR LETHE > AR EFMEATHEHARFHGLE
FRA] °

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

FRHRAHARMELEERER - ARG EEwERLE RO CREFTHRERER - RAKEERTEM
BFEH R A A Rk E A ERAE NS AR T -

The Trustee makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below.

HFEE BT
Held-to-maturity investments

fFRaARIEE A ezt ER390946 5] » #A B R RTE A RARE T2 B 9 IRATEMB R A 54 - ok
BB EEEEERAE - £ ELBHER  ERASTRAFAZERTEAZ NS ESIES -

The Trustee follows the guidance of HKAS 39 “Financial Instruments: Recognition and Measurement” (“HKAS
39”) on classifying non-derivative financial assets with fixed or determinable payments and fixed maturity as held-
to-maturity. This classification requires significant judgement. In making this judgement, the Trustee evaluates its
intention and ability to hold such investments to maturity.

EREARBE AT RABMRACHERE AU AR R MEEZFALFXTEZ2ME A FEERE
BN EM P RATHEEE - WERBTRILE ZHATEMIERE RAE -

If the Trustee fails to keep these investments to maturity other than for specific circumstances as explained
in HKAS 39, it will be required to reclassify the whole class as available-for-sale financial assets. The
investments would therefore be measured at fair value instead of amortised cost.
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5 #4&x B 445 Financial instruments by category
AXALWHWALBRITELOIEUT
The Fund’s financial instruments include the following:
#2248 BRE
W H ) Sl & & 48zt
Held-to-maturity Loans and
investments receivables Total
& & Assets
200943 A 31 B 31 March 2009
HFEZ2 8 R E (M3E6) 5,947,920 - 5,947,920
Held-to-maturity investments (Note 6)
% BB (2T - 167,421 167,421
Interest-free loans (Note 7)
JE W H] B Interest receivable - 128,005 128,005
A 3R M1 F B e RATAE - 2,100,000 2,100,000
Bank deposits with maturities of more than
three months and within one year
RERREEFH (H3E8) - 178,473 178,473
Cash and cash equivalents (Note 8)
5,947,920 2,573,899 8,521,819
#FE2HB BHRE
W H ) S & & 48zt
Held-to-maturity Loans and
investments receivables Total
& & Assets
7200843 A 31 A 31 March 2008
HFEZ2 B R E (M3E6) 5,963,026 - 5,963,026
Held-to-maturity investments (Note 6)
% BB (HET) - 236,882 236,882
Interest-free loans (Note 7)
JEWCF] B Interest receivable - 133,366 133,366
A3 A M1 5N E e RATAE - 2,100,000 2,100,000
Bank deposits with maturities of more than
three months and within one year
REBRRALER/Y (HE) - 77,623 77,623
Cash and cash equivalents (Note 8)
5,963,026 2,547,871 8,510,897
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5 4&x B4% (4) Financial instruments by category (Continued)
HEii s A
Other
financial
liabilities
& 1& Liabilities
#200943 A31 A 31 March 2009
JEAT 2:38 Accruals 27,049
#200843 A31 A 31 March 2008
JEAT 2238 Accruals 22,401
6 #FH#E2 & A8IKkF Held-to-maturity investments
2009 2008
AEELETHRE A AAE 3,946,614 3,957,348
Listed in Hong Kong, at amortised cost
JELTEIRE > AP R AE 2,001,306 2,005,678
Unlisted, at amortised cost
5,947,920 5,963,026
e ER B RE RGN
Less: Current portion of held-to-maturity investments (3,446,489) -
JEFHR EHER4r Non-Current portion 2,501,431 5,963,026

FHEIPAOBRE RS LA R -
Held-to-maturity investments are denominated in Hong Kong dollar.

REAH > EERRYRSBEMRAES LEFZIMARTHREDMAE -

The maximum exposure to credit risk at the reporting date is the carrying amount of held-to-maturity

investments.

7 % B8 Interest-free loans

2009 2008
4818 %4 Balance at 1 April 264,638 343,733
A4 2 % #% Repayments during the year (81,008) (79,095)
3A318 %447 Balance at 31 March 183,630 264,638
B RS BERRMEES (1,151) -
Less : Provision for impairment of interest-free loans
182,479 264,638

B ONTEAE RS
Less : Fair value adjustment and amortisation:

4718 %47 Balance at 1 April (27,756) (59,375)

AT A A BN 12,698 31,619

Interest income on amortisation of loans

3 A 318 4 17 Balance at 31 March (15,058) (27,756)
% B 8% - %38 Interest-free loans - net 167,421 236,882
% BEHAEE 4 Less: Current portion of interest-free loans (80,960) (79,961)
JE#R ¥k 45 Non-current portion 86,461 156,921
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7 % B&B#(#) Interest-free loans (Continued)

WH DA B A 8 % BB R AR A LTI - M2009F3H318 0 £ EBHK 1,500 0 (=K EANFE 1 1,167HT)
KROBIEL ERME -  LERBTRSBERALELAAFERBR DO E IERA - RASRBFHFETEL LGS
HEIFRL - L EBERGEI T ¢

The interest-free loans that are less than four months past due are not considered impaired. As at 31 March
2009, the interest-free loans of HK$1,500 (2008: HK$1,167) were past due but not impaired. These relate to a
number of independent borrowers for whom there is no recent history of default. The Fund does not hold any
collateral over these balances. The ageing analysis of the interest-free loans is as follows:

2009 2008
wrigfe K A BqE
Ageing of past due but not impaired
w18 A A A F Up to 4 months 1,500 1,167

M20094-3 A31 B > % 8 B #1151 % 70 € 2 B A A HE (2008474 F) °
As at 31 March 2009, interest-fee loans of HK$1,151 were impaired against which full provision had been
made (2008: Nil).

REBERBEEFHE ST
Movements on the provision for impairment of interest-free loans are as follows:

2009 2008
#4818 At April - -
%, 8 B 2R A 2 4 Provision for impairment on interest-free loans 1,151 -
#3A318 At 31 March 1,151 -

H_BENFR_EEANFZA=+—8 " LEERARBAAEM -
The interest-fee loans are denominated in Hong Kong dollar at 31 March 2009 and 2008.

FE3RE B 3 BR R 69 5 B RR K15 A LRI RIR A T 1A o
The maximun exposure to credit risk at the reporting date is the fair value of the receivables
mentioned above.
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8 BRALRALEH/W
Cash and cash equivalents
2009 2008
4847 %4 £ Bank balances 178,473 17,623
318 A AP B R 8 SR AT AR AR
Bank deposits with maturities of three months or less - 60,000
12 B R B 7 & B K& Maximum exposure to credit risk 178,473 77,623
20094 & 20083 A 31 B & R I & {4 ey ik AL AS LA B4 o
The carrying amount of cash and cash equivalents is denominated in Hong Kong dollar
at 31 March 2009 and 2008.
9 34 Funds
FEAER
wmhxAem L8 EA S ok
(M 2x)
Capital allocated
by the Vegetable
Marketing
Organization Accumulated
(Note) surplus Total
2007F 4E] 1| 15%% Balance at 1 April 2007 8,000,000 367,186 8,367,186
ASEJE B 4 Surplus for the year - 121,310 121,310
2008 3E|31F 12008 4E|1F it 8,000,000 488,496 8,488,496
Balance at 31 March 2008 and 1 April 2008
A F B Surplus for the year - 6,274 6,274
2009+ 3E| 31| 1% Balance at 31 March 2009 8,000,000 494,770 8,494,770
fi3E:
EEREAZEGSRBHZALBURAEIEALLGEE -
Note:

The balance represents capital allocated by the Vegetable Marketing Organization to support
the operation of the Fund.
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10 BEEHMANFREL
Net Cash used in operating activities

A4 E B e Surplus for the year
A% Adjustments for:
- SRATAR 2R 94 Bl Interest income on bank deposits
-FHEEH B RE A LA

Interest income on held-to-maturity investments
-HERHBRE Y

Amortisation of held-to-maturity investments
- S o B8R ARAGF Sl

Interest income on amortisation of interest-free loans
- %8B AR B

Provision for impairment on interest-free loans

%38 & 4% % Changes in working capital:
-% B %% Interest-free loans
-JEA+ 278 Accruals

BEZE AR B934 Cash used in operating activities

Mét+ 5

Appendix 15
2009 2008
6,274 121,310
(45,943) (116,742)
(267,589) (228,331)
15,106 12,441
(12,698) (31,619)
1,151.00 -
(303,699) (242,941)
81,008 79,095
4,648 21,401
(218,043) (142,445)
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